Paternoster Holding 11l GmbH
as the Issuer of

€225,000,000 8.50% Senior Notes due 2023

Annual Report in Respect of the Results of Wittur hternational Holding GmbH and the Issuer

for the Fiscal Year Ended December 31, 2015

Dated April 29, 2016



TABLE OF CONTENTS

Page
FORWARD-LOOKING STATEMENTS 1
CURRENCY PRESENTATION AND DEFINITIONS 2
PRESENTATION OF FINANCIAL AND OTHER INFORMATION 6
PRESENTATION OF INDUSTRY AND MARKET DATA 9
SUMMARY OVERVIEW OF RESULTS 10
SUMMARY FINANCIAL STATEMENTS 17
MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIALCONDITION AND
RESULTS OF OPERATIONS 18
OUR BUSINESS 37
MANAGEMENT 48
RISK FACTORS 50
DESCRIPTION OF MATERIAL DEBT INSTRUMENTS 53

ATTACHMENT A: AUDITED FINANCIAL STATEMENTS OF WITTUR INTERNATIONAL
HOLDING GMBH

ATTACHMENT B: AUDITED FINANCIAL STATEMENTS OF PATEROSTER HOLDING I
GMBH



FORWARD-LOOKING STATEMENTS

This annual report (this “Annual Report”) includiesward-looking statements within the meaning of
the securities laws of certain applicable jurisdics. These forward-looking statements include, dmat not
limited to, all statements other than statementhistbrical facts contained in this Annual Repantluding,
without limitation, those regarding our future firedal position and results of operations, our sggt plans,
objectives, goals and targets, future developmanthe markets in which we participate or are segkio
participate or anticipated regulatory changes ertrarkets in which we operate or intend to opelatsome
cases, you can identify forward-looking statemdmysterminology such as “aim,” “anticipate,” “beliey
“continue,” “could,” “estimate,” “expect,” “forecas “guidance,” “intend,” “may,” “plan,” “potential’ “predict,”
“projected,” “should,” or “will” or the negative afuch terms or other comparable terminology.

By their nature, forward-looking statements invokrewn and unknown risks, uncertainties and other
factors because they relate to events and depecdamstances that may or may not occur in theréutWe
caution you that forward-looking statements areguairantees of future performance and are basaedrmerous
assumptions and that our actual results of opergtimcluding our financial condition and liquidignd the
development of the industry in which we operatey miffer materially from (and be more negative thémse
made in, or suggested by, the forward-looking stetets contained in this Annual Report. In additewen if our
results of operations, including our financial citiosh and liquidity and the development of the istty in which
we operate, are consistent with the forward-looldtejements contained in this Annual Report, thiesalts or
developments may not be indicative of results ovetments in subsequent periods. Important risks,
uncertainties and other factors that could caussetdifferences include, but are not limited toribles described
in the “Risk Factors” section of this Annual Report

The risks described in th®fsk Factors”section of this Annual Report are not exhaustdther sections
of this Annual Report describe additional facttwattcould adversely affect our business, finareoaldition and
results of operations. New risks emerge from timérhe, and it is not possible for us to predittsalkh risks;
nor can we assess the impact of all such riskauohusiness or the extent to which any factor,oonlgination of
factors, may cause actual results to differ mdtgrieom those contained in any forward-lookingtstaents.

We urge you to read carefully the sections of tAisnual Report entitled‘Risk Factors”,
“Management’s Discussion and Analysis of Finan€ahdition and Results of Operationgiihd‘Our Business”
for a more detailed discussion of the factors toald affect our future performance and the marketghich we
operate. In light of these risks, uncertainties asglimptions, the forward-looking events describékis Annual
Report may not be accurate or occur at all. Acewyigi investors should not place undue reliancelmse
forward-looking statements, which speak only ahefdate on which the statements were made. Itiaddirom
time to time we and our representatives, actimgspect of information provided by us, have madmay make
forward-looking statements orally or in writing. d$e forward-looking statements may be includedbin,are
not limited to, press releases (including on oubsiie), reports to our security holders and otbenmunications.
Although we believe that the expectations refledtesiich forward-looking statements are reasonatiee can
be no assurance that such expectations will probe tcorrect.

We undertake no obligation, and do not intend pdate or revise any forward-looking statement sk ri
factors, whether as a result of new informatiotyrfelevents or developments or otherwise. All sqbeat written
and oral forward-looking statements attributablei$oor to persons acting on our behalf are expregsllified
in their entirety by the cautionary statementsirefto above and contained elsewhere in this AnRaport.



CURRENCY PRESENTATION AND DEFINITIONS

In this Annual Report, all references to “euro,”UR” or “€” are to the single currency of the

participating member states of the Economic and éfemy Union of the Treaty Establishing the European

Community, as amended from time to time and aéinezices to “U.S. dollars,” “US$” and “$” are to tlasvful
currency of the United States of America.

Definitions

Unless otherwise specified or the context requotesrwise in this Annual Report:

references to theAtquisition” are to the acquisition by Paternoster Holding ®bH pursuant to the
Acquisition Agreement of (i) all issued and outstiaug capital stock of and (ii) certain shareholdeans
extended to Wittur;

references to theAtquisition Agreement’ are to that certain sale and purchase agreenatatldecember
22, 2014 among Paternoster Holding IV GmbH as mseh Triway HoldCo AB and Way Equity GmbH &
Co KG as sellers and Way Shareholder Loan | GmbE0&KG;

references toAsia” with respect to our financial condition and reswf operations are to the Asia Pacific
region as per our financial statements presentsdvblere in this Annual Report;

references toBain Capital” are to Bain Capital Europe Fund IV, L.P;
references toClearstrean” are to Clearstream Banking, société anonyme;
references to theCollateral” are to the Notes Collateral and the Shared Gt

references to theCompletion Date’ are to the date on which the Acquisition was eonmated and the
proceeds from the Offering were released from ther@wv Account;

references to Deferred Consideratiori’ are to the subordinated loans made by the Seifgtislly to
Paternoster Holding Il GmbH from Paternoster Hajdii GmbH through Paternoster Holding IIl GmbH on
or about the Completion Date, in an aggregate ahcamount of €40.0 million, representing deferred
consideration in respect of the Acquisition;

references to theEscrow Account’ are to the escrow account into which the grosgeeds of the Offering
were deposited on the Issue Date;

references to theE'scrow Charge' are to the escrow account charge to be datefiths éssue Date between
the Issuer and the Trustee, pursuant to whichnitialifunds deposited in the Escrow Account, athdther
funds, securities, interest, dividends, distribogi@nd other property and payments credited tdefueow
Account, will be charged on a first-ranking basisécure the Notes;

references to theEquity Contribution ” are to the €194.6 million contribution to the @guf the Issuer
made by Paternoster Holding Il GmbH on or aboutGbenpletion Date in connection with the Transacion
and the funding of the purchase price for the Asitjon;

references toEuroclear” are to Euroclear Bank SA/NV;

references toEurope” with respect to our financial condition and résuwf operations are to the Europe &
Africa region as per our financial statements pntsi elsewhere in this Annual Report;

references to theEuropean Union’ or the “EU” are to the European economic andtpmal union;

references to theExisting Senior Facilities' are to (i) a €72,500,000 term loan facility A whimatures
December 6, 2016, (i) a €72,500,000 term loanlifgcB which matures December 6, 2017, (iii) a
€60,000,000 term loan facility C which matures Deber 6, 2017, and a (iv) €30,000,000 Revolving @red
Facility which matures December 6, 2016;



references to theExisting Senior Facilities Agreement are to the agreement governing the Existing Senio
Facilities originally dated December 6, 2010, agaded from time to time, among Wittur, UniCreditniRa
AG as mandated lead arrangers and UniCredit Luxeingo®.A. as agent and security agent;

references to theFinancing” are to the transactions described untummary—The Transaction—The
Financingd’;

references toGDP” are to gross domestic product;
references toGerman GAAP” are to the generally accepted accounting priesiph Germany;
references toGermany” are to the Federal Republic of Germany;

references to theGuarantees are to the guarantees to be issued by the Guasaah a senior subordinated
basis guaranteeing the Notes;

references to theGuarantors” are to Wittur GmbH (which is based in Austria);itthr Austria Holding
GmbH; Wittur Austria GmbH; Wittur Limited; Paterrtes Holding IV GmbH; Wittur International Holding
GmbH; Wittur Electric Drives GmbH; Wittur GmbH (wdhi is based in Germany); Wittur Holding GmbH;
Wittur Deutschland Vertrieb Holding GmbH; Witturalia Holding s.r.l.; Wittur S.p.A.; Wittur Elevator
Components, S.A.U.; Wittur Sweden AB and Wittur Asdr San. ve Tic. A.S.;

references tolFRS” are to International Financial Reporting Standaad adopted by the European Union;

references to thelfidenture” are to the indenture to be dated the Issue Dateiden, among others, the
Issuer, the Issue Date Guarantor and the Trustee;

references tolhdependents are to independent elevator installers activa lirmited geographic market;
references to thdritercreditor Agreement” are to the intercreditor agreement entered irttsvben, among
others, the Issuer, the Issue Date Guarantorg,rirstee on behalf of the holders of the Notes Sbeurity
Agents and the lenders under the Senior Facilitiesr about the Issue Date, as amended, restateated,
supplemented or otherwise modified or varied franetto time;

references tol$sue Daté are to the date on which the Notes were issued;

references to thdssuer” are to Paternoster Holding Il GmbH and not issolidated subsidiaries;
references tol“uxCo” are to Elevate (BC) S.C.A,

references to aMlember Staté’ are to a member state of the European EconomgeiAr

references to aVMINC"” are to a multinational corporation elevator itisti#on business;

references to theNew Term Loan B Facility” are to a €195.0 million term loan B facility undée Senior
Facilities Agreement;

references to theNotes' are to the €225.0 million in aggregate principalount Senior Notes due 2023;
references to theNotes Collateral’ are to the collateral securing the Notes onst-fariority basis consisting
of (A) the Escrow Charge, (B) a pledge of the stafethe Issuer and (C) a pledge of the bank adsanfn

the Issuer;

references to theNotes Security Agent are to U.S. Bank Trustees Limited, as securitgragn respect of
the Notes Collateral;

references to theJffering” are to the offering of the Notes pursuant to @féering Memorandum;

references to theOffering Memorandum” are to the Offering Memorandum pursuant to witicé Notes
were offered dated February 10, 2015;



references to thePaternoster Il Group” and “Paternoster IlI” are to Paternoster Holding 11l GmbH and
its subsidiaries;

references to thePaying Agent’ are to Elavon Financial Services, UK Branch ang af its successors and
assigns;

references to thePtincipal Paying Agent’ are to Elavon Financial Services, UK Branch ang af its
successors and assigns;

references to theProceeds Loar are to the intercompany loan of the gross prosdeain the Offering to
Paternoster Holding IV GmbH ;

references to thePurchase Pricé are to the purchase price for the Acquisitiongleding transaction fees
and expenses and the repayment of third party dinhdebt, but including the repayment of sharebold
loan;

references toRegulation S are to Regulation S under the U.S. Securities Act

references toRest of World” with respect to our financial condition and reswf operations are to the rest
of world-region as per our financial statementsprgéed elsewhere in this Annual Report;

references to theRestricted Group®’ are to the Issuer and its subsidiaries, unlessigdated as an
unrestricted subsidiary in accordance with the ide;

references toRevolving Credit Facility” are to the €65.0 million senior secured, multirency revolving
credit facility under the Senior Facilities Agreettie

references toRule 144A are to Rule 144A under the U.S. Securities Act;

references to theSEC’ are to the United States Securities and Exch&@aamission;
references to theSecurity Agents are to Notes Security Agent and the Shared Sgcagent;
references to theSellers' are to Tri Way HoldCo AB and Way Equity GmbH & C€G;

references to theSenior Facilities' are to (i) the New Term Loan B Facility, (ii) theevolving Credit
Facility and (iii) any additional facility underehSenior Facilities Agreement;

references to theSenior Facilities Agreement are to the agreement governing the Senior Faeslidated
as of the Issue Date, as amended from time to @m@ng Paternoster Holding IV GmbH , as borrower,
Credit Suisse International, Barclays Bank PLC, tBelte Bank AG, London Branch and Royal Bank of
Canada, as mandated lead arrangers, Credit Suskohdon Branch as agent and security agent;
references to theShared Collateral’ are to the collateral securing the Notes on @seéeriority basis and
the Senior Facilities on a first-priority basis swting of (i) a pledge of the shares of Patermdstdding IV
GmbH, (ii) a security interest in respect of thed&eds Loan, (iii) a pledge of the bank accounBadérnoster
Holding IV GmbH and (iv) the assignment of claimmlar the Acquisition Agreement (in each case, stibje
to the Agreed Security Principles);

references to theShared Security Agent are to Credit Suisse AG, London Branch, as sécagent in
respect of the Shared Collateral;

references to theTtansactions’ are to the Acquisition, the Financing and thatedl transactions, including
the repayment of all outstanding amounts undeEtisting Senior Facilities and the cancelation ¢lo&r

references toTriton ” are to Triton Advisers Limited and its affiliat@sd direct or indirect subsidiaries;
references to theTfustee” are to U.S. Bank Trustees Limited;
references to thdJ.S.” are to the United States of America;

references to thdJ.S. Exchange Actare to the United States Securities ExchangeofAt934, as amended;
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references to theJ.S. Securities Act are to the United States Securities Act of 1%¥3amended;

references to theWittur Group ” and “Wittur ” are to Wittur International Holding GmbH and its
subsidiaries; and

references towe,” “us,” “our,” the “Group” and other similar terms are to the Issuer, Witiad their
respective subsidiaries after giving effect to Transactions, except where expressly stated otheraii
where the context otherwise requires.



PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Financial Information

Unless otherwise indicated, the financial informatas of and for the years ended December 31, 2015
and 2014 presented in this Annual Report has besgaped in accordance with International FinarRigborting
Standards as adopted by the European UnisiRS"). In this Annual Report, the terms “financial t&ments”
and “financial information” refer to the financisatements and the financial information of WitfTinis Annual
Report contains the audited consolidated finarstatiements of Wittur as of and for the year endedeber
31, 2015 (Wittur Audited Consolidated Financial Statement§ and the audited consolidated financial
statements of the Issuer (thssuer Audited Consolidated Financial Statementsand together with the Wittur
Audited Consolidated Financial Statements, tAadited Consolidated Financial Statementy, prepared in
accordance with IFRS.

Our income statements included in our Audited Cbdated Financial Statements has been prepared on
the basis of IFRS, using the “cost of sales” methndhe nature of expense method, expenses assifeda in
the income statement according to their nature k@mple, cost of materials and personnel expemrseshot
among various functions within the entity (for exge) cost of sales). As a result, income statememsented
in accordance with the nature of expense methodalashow gross profit. Income statements preseimed
accordance with the cost of sales method, by cstickassify expenses according to their functopart of cost
of sales, the costs of distribution or administratactivities. Profit, however, is unaffected retiass of whether
the nature of expense or cost of sales methodbiserh

The Issuer was formed on December 2, 2014 for tivpgse of facilitating the Transactions. The
Acquisition was consummated on March 31, 2015. dfoee, the Issuer Audited Consolidated Financial
Statements only include the operating results @Mikittur Group from April 1, 2015. For this reasomyst of the
income statement line items we present are draam the Wittur Audited Consolidated Financial Stageis,
with, in certain cases, commentary as to how thiaedtems differ from those of the Issuer. Refeento “we,”
“us,” “our” or the “Group” in respect of historicéihancial information in this Annual Report arethe Issuer,
Wittur and their respective subsidiaries on a ctdated basis.

In the future, we will report our financial resubit the level of the Issuer, on a consolidatetsb@ke
Issuer has accounted for the Acquisition usingatbguisition method of accounting under IFRS, wtaffects
the comparability of the Issuer’s future consoléhfinancial statements.

Wittur Group accounts show full year business of@na without any major effects of financing
activities. Paternoster Ill Group accounts alsowslffioll year but Wittur Group business operations anly
included for the nine months period from April 2004t December 2015. Furthermore, PaternosteGtbup
shows material amount of financing activities arttaordinary expenses in cash flow and profit ayssldue to
the Acquisition.

As of January 1, 2015, regional allocation of WitRoland changed from Eurasia, included in Rest of
World, to Europe. The new regional split for WitRmoland is also used for comparative data in 2Baithermore,
categories of extraordinary income and expenses!, fos the reconciliation from EBITDA to EBITDA Adgted,
changed within 2015, therefore, 2014 figures weljastied accordingly.

On August 10, 2015 Wittur Group and Sematic S.p@sjo Sotto, Italy, (“Sematic”) signed an
agreement on the acquisition of 92% of the shapitalaof Sematic by Wittur Group. The agreement was
conditional on obtaining merger control clearangegdgrman and Austrian antitrust authorities. Tlasaction
was cleared in late 2015. On April 1, 2016 Wittaslsuccessfully completed the acquisition procESematic.
The Sematic acquisition will be accounted for ircading to the acquisition method of IFRS 3. Fonttar
information to the Sematic acquisition please rede'Summary of Results-Subsequent EVents

Non-GAAP Financial Measures

This Annual Report contains non-GAAP financial meas and ratios (thenon-GAAP measures),
including EBITDA, EBITDA Adjusted, Cash Conversiggross profit, working capital and leverage anériest
coverage ratios that are not required by, or ptesem accordance with, IFRS or other generallyepted
accounting principles.

“EBITDA" is defined as the consolidated net result befaaasfer of profit or losses for the period
adding back interest, taxes on income, amortizatimhdepreciation.
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“EBITDA Adjusted” is defined as EBITDA as adjusted to reflect thdraordinary income and
expenses, used for the reconciliation from EBITDA EBITDA Adjusted, described in Footnote (2) of
“Summary—Summary Consolidated Financial and Othésrination—Other Financial and Operating Data”

“Cash Conversiori is defined as a quotient equal to (i) EBITDA Adiad, minus total capital
expenditures, divided by (i) EBITDA Adjusted.

“gross profit” has been calculated in accordance with IFRS hadost of sales method.

“working capital” is defined as the sum of inventories, trade nedglies and other current assets, less
trade payables and other payables and other cuiabitities.

We present the non-GAAP measures because we béiavthey and similar measures are widely used
by certain investors, securities analysts and attterested parties as supplemental measures fofpance and
liquidity. The non-GAAP measures may not be compplarto other similarly titted measures of other pamies.

The non-GAAP measures have limitations as analytmals, and you should not consider them in
isolation or as a substitute for analysis of osules or any performance measures under IFRS dsrtfein our
financial statements. Some of these limitationswf-GAAP measures are:

» they do not reflect our cash expenditures or futatgiirements for capital commitments;
» they do not reflect changes in, or cash requirdsiem, our working capital needs;

« they do not reflect the interest expense or casfuirements necessary to service interest or jpahci
payments on our debt;

» they do not reflect any cash income taxes thatnag be required to pay;

» they are not adjusted for all non-cash incomexpense items that are reflected in our consolidatedme
statement;

» they do not reflect the impact of earnings or gkarresulting from certain matters we considertadie
indicative of our ongoing operations;

e assets are depreciated or amortized over differstignated useful lives and often have to be replac the
future, and these measures do not reflect anyreaghrements for such replacements; and

» other companies in our industry may calculate tiesasures differently than we do, limiting theiefudness
as comparative measures.

Because of these limitations, the non-GAAP measstexuld not be considered as measures of
discretionary cash available to us to invest in gh@wth of our business or as measures of cashwiifiabe
available to us to meet our obligations. You shaddhpensate for these limitations by relying priilgaon our
financial statements and using these non-GAAP mmeasanly on a supplemental basis to evaluate our
performance.

As Adjusted Financial Information

We present in this Annual Report certain as adfutancial information for the Issuer, which issed
on the financial information for the Wittur Groupn an as adjusted basis to reflect certain effettdhe
Transactions on the indebtedness, cash positioringmekst expense of the Issuer as of and for gz gnded
December 31, 2015. SEBummary—Summary Consolidated Financial and Oth&rimation—Other Financial
and Operating Data’ The as adjusted financial information includes fbllowing (pro forma) non-GAAP
measures (the “(pro forma) non-GAAP measures”):

* “Net financial debitof the Group means the gross financial debt é&s$ and cash equivalents; and

* “Pro forma cash interest expefisd# the Group means the interest expense on thiedNand the New
Term Loan B for the year ended December 31, 204§yraing that the Transactions had occurred on
January 1, 2015. Pro forma cash interest expensaidalated based on assumed interest rates for the
Notes and the New Term Loan B.



These (pro forma) non-GAAP measures have been m@dar illustrative purposes only and do not
represent what our actual interest expense would haen had the Transactions occurred on Janu26i5,nor
do they purport to project our indebtedness, casiitipn or interest expense at any future date. (pheforma)
non-GAAP measures have not been adjusted to réfledtmpact of any changes to the income staterbal#nce
sheet or cash flow statement that might occur i@salt of application of the acquisition methodactounting
under IFRS, which will affect the comparability thie Issuer’s future consolidated financial statetserith the
Wittur Group’s financial statements contained iis tAnnual Report. The as adjusted financial infaiorahas
not been prepared in accordance with the requiresm@drRegulation S-X of the U.S. Securities Achest SEC
requirements, IFRS, German GAAP or other genegadlyepted accounting principles. Neither the assiompt
underlying the (pro forma) adjustments nor the ltesy (pro forma) non-GAAP measures have been addir
reviewed in accordance with any generally acceptetiting standards.

These (pro forma) non-GAAP measures are not meagetermined based on IFRS, or any other
internationally accepted accounting principles, sad should not consider such items as an altemnati the
historical financial position or results or othedicators of our position or performance basedrd*S measures.
The (pro forma) non-GAAP measures, as providednftinis Annual Report, may not be comparable tdlaity
titted measures as presented by other companiedodddferences in the way our (pro forma) non-GAAP
measures are calculated. Even though these typesea$ures are commonly used by investors, they have
important limitations as analytical tools, and wtwuld not consider them in isolation or as sulttstit for analysis
of our position or results as reported under IFRS.

Non-Financial Operating Data

Certain key performance indicators and other noarfcial operating data included in this Annual
Report, including (i) number of doors sold (uniiggluding mechanisms, (ii) number of employeesafs}, (iii)
order intake and (iv) order book at the end ofgtegod, are derived from management estimates)@rpart of
our financial statements or financial accountingords, and have not been audited or otherwise wedey
outside auditors, consultants or experts. Our us®mputation of these terms may not be compataliiee use
or computation of similarly titled measures repdry other companies. Any or all of these termaukhaot be
considered in isolation or as an alternative maastiperformance under IFRS.

Rounding

Certain numerical figures set out in this Annuap®g, including financial information presented in
millions and percentages describing market shhe& been subject to rounding and, as a resultothks of the
data in this Annual Report may vary slightly frohetactual arithmetic totals of such informationtdeatages
and amounts reflecting changes over time periottgimg to financial and other information set forith
“Management’s Discussion and Analysis of Finan€iahdition and Results of Operations” are calculaisidg
the numerical data in each of the Consolidated réiiah Statements of Wittur and the Issuer or thmuler
presentation of other information (subject to rdag)l contained in this Annual Report, as applicabied not
using the numerical data in the narrative descnipthereof.



PRESENTATION OF INDUSTRY AND MARKET DATA

In this Annual Report, we rely on and refer to mfation regarding our business and the markets in
which we operate and compete. Certain economiérahastry data, market data and market forecast®sétin
this Annual Report were extracted from market redgagovernmental and other publicly available infation,
independent industry publications, reports prepaseishdustry consultants and other external soufioetuding
two global consulting firms). Some of these repavtse commissioned by the Sellers or Wittur in aaiion
with the Acquisition, and as such may not be fullgependent views on the industry or the market.

Industry publications, surveys, reports and forexgsnerally state that the information contaireaein
has been obtained from sources believed to bélelibut that the accuracy and completeness ofisfmtmation
is not guaranteed. We believe that these industijigations, surveys, reports and forecasts, t@xtent quoted
or referred to herein, are reliable, but we haviénmdependently verified them and cannot guaratfiteie accuracy
or completeness.

While we accept responsibility for accurately summiag the information from these external sources,
and as far as we are aware and able to ascertdacisohave been omitted which would render thisrimation
inaccurate or misleading, we accept no furtheromesibility in respect of such information.

Certain information in this Annual Report, includistatements regarding the industry in which we
operate, our position in the industry, our marketre and the market shares of various industrycijzants, are
based on our internal estimates and analyses awedl liapart on third-party sources.

We cannot assure you that our estimates or arheaissumptions underlying our estimates are aecurat
or correctly reflect our position in the industNone of our internal surveys or information hasrbeerified by
any independent sources. We do not make any repiadiean or warranty as to the accuracy or compkssrof
this information. All of the information set forth this Annual Report relating to the operatiomsancial results
or market share of our competitors has been oltdinen publicly available information or independessearch.
We have not independently verified this informatén cannot guarantee its accuracy.

Certain market share information and other statésneresented herein regarding our position relative
to our competitors with respect to the manufacturdistribution of particular products are not lthea published
statistical data or information obtained from indegent third parties, but reflect our best estimat¥e have
based these estimates upon information obtaineu fvar customers, trade and business organizatinds a
associations and other contacts in our industry.



SUMMARY OVERVIEW OF RESULTS
Results Summary
Wittur Group

The Wittur Group demonstrated respectable growtherfiscal year 2015 based on the good developofeahe
elevator industry. Revenue in 2015 rose to EUR &%fillion, which was +13.1% above 2014 level. Tleauy
on-year growth was particularly strong in Asia (#23®) primarily as a result of new elevator instédias, which
are driven by increased population growth, urbamnaand increasing demand for higher square faotzay
capita, especially in China. Europe is a maturekataconsisting of modernization and maintenanceadte
components showing encouraging signs of recovetty igspectable revenue growth of 6.7%.

EBITDA Adjusted reached EUR 86.4 million in fisgaar 2015 and was 14.2% above previous year EBITDA
Adjusted. The EBITDA adjusted margin has reache®%4of revenues (2014: 14.5%). The slight increase
EBITDA Adjusted margin was primarily from purchagirsavings as a result of supply chain optimization
measures.

Net cash flow before financing activities decreabgd2.6% mainly due to an increase in working d@nd
increased income taxes paid as a result of higtodit pefore taxes.

Paternoster 11l Group

Revenues of Paternoster Il Group are €463.8 milliothe year ended December 31, 2015. Reasormveer|
sales compared to Wittur Group is the fact thagfaftster 111 Group’s business operations compngg @ months
from April 2015 until December 2015.

EBITDA Adjusted of Paternoster Ill Group with €70xillion is significantly lower compared to Witt@roup
in the year ended December 31, 2015. As for thermess, the difference is almost completely baseti®@time
difference Wittur's business operations were inetilich the consolidated financial statements.

Net cash flow before financing activities amount€1281.6 million is mainly driven by the Acquisiti, resulting
in a cash outflow for the acquisition of businass, of cash acquired of €-275.3 million; this amioexcludes
repayment of the former shareholder loan whicimétuded in the net cash flow used in financing\étigis with
its fair value as of March 31, 2015 amounting t8E® million. The low net cash flow from operatiactivities
amounting to €5.3 million, mainly resulting frometfact that Wittur Group is only included for 9-ntlos period,
is another reason for the significant differenceetf cash flow before financing activities compgritaternoster
Il Group and Wittur Group.

The Transaction

On March 31, 2015 Paternoster Holding IV GmbH, Wwholvned subsidiary of Paternoster Holding 11l GmbH
acquired 100% of the shares and voting interesWittur International Holding GmbH and thereforetaibed
control from the former owner TryWay HoldCo AB, 8kholm, Sweden. The deal was based on the Share and
Purchase Agreement (SPA) dated on December 22, 2014

Taking control of Wittur International Holding Gmbld worldwide leading producer and supplier of atew
components, is a strategic investment and the gakpart of the newly founded group.

For the nine months ended December 31, 2015, Wittiernational Holding GmbH contributed revenue of
€463.8 million and profit of €22.4 million to ther@p’s result. If the acquisition had occurred anuary 1,
2015, management estimates that consolidated rewgauld have been €590.4 million and consolidateditp
for the year would have been €-38.3 million. Inedetining these amounts, management has assumethéhat
fair value adjustments, determined provisionalyttarose on the date of acquisition would have blee same

if the acquisition had occurred on January 1, 2015.
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The Financing

€ million Source of funds € million Use of funds
Term Loan B 195.0Purchase price 464.7
Notes 225.0 Net debt repayment 120.7
Third party debt 420.0 Transaction cost 16.1
Cash acquired 15.&8urplus cash 28.9
Capital contribution from parent 194.6

company

Total source of funds 630.5Total use of funds 630.5

As a result of the Wittur Group acquisition, cabpitsserves increased by €194.6 million which is ttua capital
contribution of the parent company amounting toZ&&5nillion and the vendor loan of €40.0 milliorhé€40.0
million were a vendor loan originally issued by Wgay HoldCo AB to Paternoster Holding IV GmbH; thibe
vendor loan was transferred from Paternoster Hgldin GmbH through Paternoster Holding 1ll GmbH to
Paternoster Holding Il GmbH in the context of atgitaus assumption of debt resulting in an equigtdbution

of €40.0 million into free reserves from Paternpstelding || GmbH to Paternoster Holding 11l Gmblddalso
from Paternoster Holding Il GmbH to Paternostetdity IV GmbH.

In addition to the transaction costs amounting6.£€ million, further acquisition related costs fegal fees and
due diligence incurred amounting to €16.8 million.

Consideration transferred

The following table summarizes the acquisition datevalue of each major class of consideratiamsferred.

€ million As of March 31, 2015
Share purchase price 321.6
Interest accrued 9.5
Old shareholder loan 133.6
Purchase price 464.7
Contingent consideration 15.6
Consideration transferred 480.3
Contingent consideration -15.6
Vendor loan -40.0
Cash acquired -15.8
Repayment of old shareholder loan (fair value) -133.6
Consideration transferred settled in cash 275.3
€ million As of March 31, 2015
Consideration transferred 480.3
Old shareholder loan -133.6
Consideration transferred net of old shareholder lan 346.7

Interest accrued comprise interest on the sharehpse price at a rate of 5% p.a. for the perioanfro
September 30, 2014 (Accounts date) to March 315 ZQlosing date).

The old shareholder was acquired by PaternostetiftplV GmbH from TryWay HoldCo AB in the amount of
€133.6 million at the first step. Hence, the oldrefolder loan is part of the purchase price. Assalt the old
shareholder loan was redeemed and replaced widtwashareholder loan from Paternoster Holding IV GImb
issued to the Wittur Group.

As part of the SPA the Group has agreed to pagehimg shareholders two additional consideratioasnely (i)
in case of a future acquisition with a total entesgvalue of more than €75.0 million within a eefil period and
(ii) for the subsequent sale of the shares withdiefined period. The fair value of these two coesitions at the
date of acquisition amounted to €15.6 million ahthe reporting date to €16.8 million.

If the exit value related to a possible subseqsal@ of shares within a defined period would chamgequal
terms with +/-5%, this would result in a changealfie of the deferred consideration amounting t&€+/million.

Identifiable assets acquired and liabilities assdme

The following table summarizes the recognized antwohassets acquired and liabilities assumedeatittte of
acquisition.
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€ million

Property, plant and equipment
Intangible assets

Other long-term receivables and non-current assets
Investment properties

Inventories

Trade receivables

Cash and cash equivalents

Prepaid expenses

Deferred taxes assets

Loans and borrowings

Deferred tax liabilities

Trade and other payables

Total identifiable net assets acquired

As of March 31, 2015
75.7
464.9
1.2
3.3
53.9
101.6
15.8
2.8
5.8
-247.6
-124.3
-165.7
187.5

The valuation techniques used for measuring thievédile of material assets acquired as follows.

Assets acquired
Customer relationships

Trademark

Property, plant and equipment

Inventories

Valuation technique

Multi-period excess earnings method:

This method considers the present value of net cash
flows expected to be generated by the customer
relationships, by excluding any cash flows reldted
contributory assets.

Relief-from-royalty method:

The RfR method considers the discounted estimated
royalty payments that are expected to be avoided as
a result of the trademark being owned.

Market comparison technique and cost technique:
The valuation model considers quoted market prices
for similar items when they are available, and
depreciated replacement costs when appropriate.
Depreciated replacement cost reflects adjustments
for physical deterioration as well as functionatlan
economic obsolescence.

Market comparison technique:

The fair value is determined based on the estimated
selling price in the ordinary course of business le
the estimated costs of completion and sale, and a
reasonable profit margin based on the effort
required to complete and sell the inventories.

The trade receivables comprise gross contractualuata due of €101.6 million, of which €7.2 milliomas

expected to be uncollectible at the date of actjoiisi

Fair value

The fair value of Wittur International Holding GmlsHangible and intangible assets have been medsisra

result of the independent valuation.

Goodwill

Gooduwill arising from the acquisition has been gaured as follows:

€ million

Consideration transferred net of old shareholdan lo
Fair value of identifiable assets

Goodwill

As of March 31, 2015
346.7
-187.5
159.2

The goodwill is mainly attributable to assets whéch not separately recognized, such as workfanaeket share
and access to new customers and markets. None gotbdwill recognized is expected to be deducfimeax

purposes.
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Other Financial and Operating Data

Other Financial Data

Year ended December 31,

2014 2015

in € million

(unaudited unless otherwise stated)

Profit and Loss

Revenues 521.9 590.4
thereof Europe 243.2 259.4
thereof Asia 214.2 278.8
thereof Rest of World 64.5 52.2
EBITDA®W 72.6 81.8
EBITDA Adjusted? 75.7 86.4
EBITDA Adjusted margifi 14.5% 14.6%
Gross profi® 135.5 153.8
Gross profit margif 26.0% 26.1%
Cash Flow
Total capital expenditurés 12.5 14.2
Net cash flow before financing activiti€s 50.3 34.0
Cash Conversidfl 83.4% 83.6%
Credit Data
Net senior financial det (201.0)
Net financial deb? (426.0)
Pro formacash interest experi%e 30.8
Ratio of net senior financial debt to EBITDA Adjast (2.3)x
Ratio of net financial debt to EBITDA Adjusted Q¢
Pro formaEBITDA Adjusted 85.7
Ratio of EBITDA Adjusted tgro formacash interest expense 2.8x

(1) We define EBITDA as the consolidated net resulttfe period adding back finance expense, financenie, income taxes and
depreciation and amortization. We define EBITDA égtpd as EBITDA as adjusted to reflect the extiaarg income and expenses
described below. We believe that these EBITDA-basedsures are useful to investors in evaluatingoperating performance and
our ability to incur and service our indebtedné3sese EBITDA-based measures are not indicatoreidbpnance recognized under
IFRS or German GAAP. These EBITDA-based measueesatrnecessarily comparable to the performancedigpublished by other
companies. You should exercise caution in compalirge EBITDA-based measures as reported by uBIfECA-based measures of
other companies. For more information, $&eesentation of Financial and Other Information—NGAAP Financial MeasuresThe
following table is a reconciliation of net resuir the period to EBITDA and EBITDA Adjusted, in éacase as defined by us, for the
periods presented:
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Year ended December 31,

2014 2015

in € million
(unaudited unless otherwise stated)

Net result for the period for continuing operations 21.3 27.2
Finance expense 21.2 19.1
Finance income (1.8) (0.3)
Income taxes 16.3 19.9
EBIT 57.0 66.0
Depreciation and amortization 15.6 15.8
EBITDA 72.6 81.8
Project costs and consultant fées 1.1 2.4
Reorganization cost 0.2 -
Transaction cosfs 1.3 0.4
Other cosf® 0.5 1.8
EBITDA Adjusted 75.7 86.4

(A) Project costs and consultancy fees relate to emstdees incurred in connection with one-off prigestich as transfer pricing and
non-capex costs in relation to backfill of resosrte the ERP project in Europe.

(B) Reorganization costs relate to expenses incurregotganize certain aspects of our operations. ltesrganization costs were
incurred in connection with new initiatives putpface by group management, including interim mamege and recruitment
costs related to the restructuring of our operatitour facility in Dresden, Germany in 2014.

(C) Transaction costs relate to consultancy fees ea®acivith change of ownership in 2015 and in refato the acquisition of
Sematic in 2016.

(D) Other costs relate to initiatives to transfer ataie of our operations in Rome, Italy, as welrelsted severance expenses and a
small amount of transaction fees for Shareholden lefinancing and insolvency of a customer.

(2) EBITDA Adjusted margin represents, in any perioB] DA Adjusted for such period, divided by revendessuch period.

(3) Gross profit margin represents a quotient etpuél) revenues for such period, minus costs aidgosold for such period, divided by (ii)
revenues for such period.

(4) Total capital expenditures represents the stipuchase of property, plant & equipment and pasehof intangible assets for such
period.

(5) Net cash flow before financing activities agsganted in the cash flow statement included irfittaacial statements for the financial
years ended December 31, 2014 and December 31,28¢Management’s Decisions and Analysis of Financiah@ition and Results
of Operations — Liquidity and Capital Resourcesnalfsis of Cash Flows”.

(6) Cash conversion represents a quotient eqalE8ITDA Adjusted, minus total capital expendigsy divided by (ii) EBITDA Adjusted.

(7) Net senior financial debt represents the diiassicial debt of the Paternoster Il Group thatésior indebtedness (including structurally
senior indebtedness of subsidiaries that are nat&Btors, minus cash and cash equivalents, afterggeffect to the Transactions that
occurred on January 1, 2015.

(8) Net financial debt represents the gross firgrdebt of the Paternoster Il Group, minus cash@ash equivalents, after giving effect
to the Transactions that occurred on January 15.201

(9) Pro forma cash interest expense representsstiveated interest expense of the Paternosterdili@on a pro forma basis for the year
ended December 31, 2015, after giving effect tolfamsaction that occurred on January 1, 2015.
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Comparing the Wittur Group EBITDA reconciliationtivithe Paternoster 11l Group reconciliation for tresar
ended December 31, 2015 the following result conmes

2015 2015 Change Change in %
Wittur Group Ijﬁtgrgc;s;er
in € million
(unaudited unless otherwise
stated)

Net result for the period for continuing operations 27.2 (43.1) (70.3) -258.3%
Finance expense 19.1 48.2 29.1 152.0%
Finance income (0.3) (1.2) (0.9) 330.1%
Income taxes 19.9 12.5 (7.4) -37.0%
EBIT 66.0 16.5 (49.5) -75.0%
Depreciation and amortization 15.8 37.0 21.2 133.9%
EBITDA 81.8 53.5 (28.3) -34.6%
Project costs and consultant fées 2.4 4.7 2.3 93.7%
Reorganization cost - - - -
Transaction cosf3 0.4 10.1 9.7 2,396.2%
Other cost§) 1.8 1.8 0.1 3.0%
EBITDA Adjusted 86.4 70.1 (16.3) -18.8%

The Paternoster Il Group net result for the perdod continuing operations include nine months bess
operations from Wittur Group. Although Wittur Grorgsult included in the Paternoster 11l Group tosld only
partially influence Paternoster 11l Group’s negatiesult. Major reason of the negative net resulttie period
for continuing operations of Paternoster Il Groang, as shown above, significant higher financeensgps,
depreciation and extraordinary expenses.

The significant higher finance expenses in Patéendd Group are due to the interest expenseghi®iNotes and
the New Term Loan B facility. Furthermore, Patetao$ll Group recognized costs related to the Asijiain of
the Wittur Group as well as the amortization oftifamsaction costs capitalized. Further major ¢ffesults from
change in fair value of derivatives within Pateteosll Group.

The higher depreciation and amortization recognirngdlaternoster Il Group is mainly for the stepaf@mssets
resulting from the purchase price allocation reldatethe Acquisition. Furthermore, the one-terneetfthmounting
to €9.4 million resulting from an impairment of ghwill and customer relationship in “Americas”, inded in
the region Rest of World, also increased the tdé&gdreciation and amortization recognized in Patgandll

Group.

The increase in extraordinary expenses in PatentsiGroup was also mainly a result of the Acdfios. The
total amount of €16.7 million of extraordinary erges included €10.1 million transaction costs peldted to
the Acquisition; furthermore, all consulting andl@wcosts incurred in relation to the Acquisitiag.eaudit of the
opening balance are also recognized as extraoydingrenses.

Other Operating Data

Year ended December 31,

2014 2015
(unaudited)

Number of doors soldufits), including door mechanisms 1,545,884 1,690,470

Number of employeehéead3® 3,250 3,474

Order intakeiq € million)® 535.0 598.5

Order book at the end of the periad € million)® 74.1 79.8
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(1) Employee figures are headcount figures. Emm@digrires are based on the number at period-erallfperiods presented.

(2) We count order intake upon execution of a defi@ contract and one of (i) receipt of the agrdedn-payment or (ii) confirmation of
committed financing; order intake represents aggrasnber, which includes certain changes of exjstiers that are counted as a
new order (with the original order being deemedcefied, but not netted off against the gross nuroberder intakes).

(3) Order book at the end of the period represamlsrs for products and services where no contitiggememain before we and the customer
are required to perform. Order book does not irelpdospective orders where customer-controlledingancies remain, such as
customers receiving approval from their board eédtors or shareholders and the completion of fimanarrangements. All such
contingencies must be satisfied or must have expir®r to recording an order in the backlog, eifesatisfying such conditions is
highly certain. However, orders may still be calezkhnd any replacement orders are not requirbde the same value.

Subsequent Events

General Subsequent Events
As of February 22, 2016 Dr. Daniel Wiest resigneC&O .Frank Schulkes was declared as his successor

As of March 7, 2016 Dr. Walter Rohregger resignedC&O. Patrik Wohlhauser was declared as his ssmces
and took over his responsibilities as CEO on Aptil 2016.

Sematic Acquisition

On August 10, 2015 Wittur Group and Sematic S.pO%ip Sotto, Italy, (“Sematic”) signed an agreenmmnthe
acquisition of 92% of the share capital of SemlagidVittur. The agreement was conditional on obtajrerger
control clearance by German and Austrian antitugtorities. The transaction was cleared in lais2®n April
1, 2016 Wittur has successfully completed the olpgirocess of Sematic.

Sematic’s activities include the production andribistion of standard and special automatic elevdétmrs, rope
and hydraulic complete elevators, subsystems ampeopents, home lifts as well as cabins, car package
entrances. It offers standard and one-of-a-kindtsmis for high-rise, residential and civil builg®to marine,
commercial and heavy-duty applications as wellpgesiic solutions for modernization. It has morarthl, 100
employees within its manufacturing facilities araronercial offices in Italy, UK, Germany, Hungaryrkey,
China, Singapore, Hong Kong, India, Mexico andWsA.

The financial statements of Sematic for the finahgéar of 2015 were prepared according to IteB&AP. The
total balance sheet summed up to €186.7 millicof @2cember 31, 2015 with equity amounting to €58illion.
In 2015 Sematic realized revenues of €145.0 miliocording to Italian GAAP.

Goodwill arising from the acquisition is attributabto the anticipated increase of Group’s custolaued

geographic diversification, including its accesghiie North American market via Sematic’s existiongtprint.

The acquisition also increases the presence ouWiittthe recurring aftermarket and modernizatiosibess.
Benefits are also expected from improved crossaselbpportunities and synergies arising primaritgnf

procurement and efficiency gains. In addition, ¢benbined entity is expected to profit from its largcale, the
sharing of best practices across its global footpand best-in-class innovation resulting from therging of
R&D expertise.

Total consideration comprises of €209.5 million g¥hivas settled in cash. Further information onrfaiag the
Sematic acquisition please refer'Rescription of Material Debt Instruments”

Acquisition-related expenses amounting to €0.0omlfor Wittur Group respectively €3.9 million f&aternoster
[Il Group are recognized in selling expenses andrfte expenses in the statement of comprehensivm@in
the year ended December 31, 2015.

No further events occurred between December 315 26dl April 29, 2016 that would require adjustmeatthe
amounts recognised in these consolidated finastaééments or would need to be disclosed undehéading.
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SUMMARY FINANCIAL STATEMENTS

Consolidated Statement of Comprehensive Income

Year ended December 31,

2014 2015

in € million

(audited)
Revenues 521.9 590.4
Cost of sales (386.4) (436.6)
Gross profit 135.5 153.8
Selling expenses (19.0) (21.8)
Research & development expenses (5.8) (7.2)
Administrative expenses (52.9) (57.2)
Other income 1.9 2.6
Other expenses (2.6) (4.3)
Earnings before interest and taxes (EBIT) 57.0 66.0
Finance expense (21.2) (19.1)
Finance income 1.8 0.3
Earnings before income taxes (EBT) 37.5 47.1
Income taxes (16.3) (19.9)
Net result for the period 21.3 27.2
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Consolidated Balance Sheet

As of December 31,

2014 2015

in € million

(audited)
Assets
Intangible assets 130.1 128.7
Property, plant and equipment 75.6 75.8
Investment properties 3.3 1.8
Other non-current financial assets 0.1 0.1
Other non-current assets 1.6 1.0
Deferred tax assets 4.5 2.6
Non-current assets 2151 210.0
Inventories 43.1 44.3
Trade receivables 93.7 109.1
Other current financial assets 1.7 0.0
Other current assets 9.1 9.9
Cash and cash equivalents 34.0 24.3
Current assets 181.6 187.6
Total Assets 396.7 397.6
Equity and Liabilities
Subscribed capitél 0.0 0.0
Capital reserve 22.0 22.0
Retained earnings -24.5 -3.3
Net result for the period 21.3 27.2
Other components of equity -5.2 2.4
Total equity 13.6 43.6
Non-current interest-bearing loans and borrowings 72.3 181.8
Provisions for pensions 9.5 9.6
Other non-current provisions 4.7 6.1
Other non-current financial liabilities 3.6 3.4
Deferred tax liabilities 11.0 9.2
Non-current liabilities 101.1 210.1
Current interest-bearing loans and borrowings 165.1 23.3
Trade and other payables 107.8 109.7
Provisions for pensions 0.3 0.3
Other current provisions 3.1 3.1
Other current financial liabilities 0.3 0.4
Income tax liabilities 55 7.2
Current liabilities 282.0 143.9
Total equity and liabilities 396.7 397.6

D The subscribed capital in the years ended DeceB1het014 and December 31, 2014 amounted to €25,000
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Consolidated Cash Flow Statement

Year ended December 31,

2014 2015

in € million

(audited)
Operating activities
Profit (loss) after Tax 21.3 27.2
Depreciation, Amortization and Impairment 15.6 15.8
Taxes 16.3 19.9
Interest 19.5 18.9
Gain/loss on sale of fixed assets (0.2) (0.2)
Losses from disposal of fixed assets 0.0 0.1
Cash generated from operations (excl. working capdl changes) 72.5 81.8
Changes in working capital 6.7 (18.8)
Net movement in provisions, pension obligations atier liabilities (0.7) 1.1
Net movement in other assets (1.8) 0.9
Interest received 1.2 0.4
Income taxes paid (16.7) (18.8)
Net cash flow from operating activities 61.2 46.5
Investing activities
Purchase of property, plant & equipment (8.6) (8.3)
Purchase of intangible assets (3.9 (5.9)
Disposal of assets 0.1 1.6
Proceeds from disposal of Group company & relas=eis 1.6 -
Net cash flow used in investing activities (10.9) (12.6)
Net cash flow before financing activities 50.3 33.9
Financing activities
Repayment of shareholder loan (2.5) -
Proceeds from borrowings - 120.1
Repayment of borrowings (26.6) (160.1)
Interest paid (8.2) (8.1)
Net cash flow used in financing activities (37.4) (48.2)
Net increase/(decrease) in cash 13.0 (14.3)
Effects of currency translation 1.0 4.6
Cash and cash equivalents at beginning of period 20.0 34.0
Cash and cash equivalents at the end of period 34.0 24.3
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion and analysis of financiahdition and results of operations are based @n th
Audited Consolidated Financial Statements of theupras of and for the years ended December 31, 26d5
2014 which are all reproduced elsewhere in this dairReport, as well as on the accounting recordgvatur
and on the internal management accounts of Wiffime 2015 and 2014 Audited Consolidated Financial
Statements were prepared in accordance with IFRBrsre audited by PwC.

Some of the statements contained below relate tirefurevenues, costs, capital expenditures,
acquisitions and financial condition and includevilard-looking statements. Because such statemewtdvie
inherent uncertainties, actual results may diffeatemially from the results expressed in or implieg such
forward-looking statements. A discussion of suatetminties can be found iffrorward-Looking Statements”.
In addition, investing in the Notes involves risksch risks are discussed'Risk Factors” See alstPresentation
of Financial and Other Information”

Trends

A number of global trends affect the dynamics efeétevator components industry, including poputatio
growth and urbanization, increasing wealth levielsreased safety regulation and environmental avess® and
increased outsourcing.

Population growth, urbanization and increasing wealth levels as driversfor new installations

We expect new installations of elevators, partidylen urban areas, to continue to be the mainedrof
the elevator components market. Demand for nevaliations of elevators is primarily influenced bgntinued
population growth, as well as an increase in tlabgl urbanization rate. Urban populations surpasseal
populations in 2010 for the first time in histoWhile overall population growth in emerging markstmificantly
outpaces population growth in Europe and North Acaemwe believe that the pace at which urbanizatides
place in key emerging markets, such as China attid,|is not substantially higher than the urbamizatates of
more developed countries. We believe this sugghatsthe growth of the urban population in thesemgimg
markets will continue in the future. Growing pogida and increasing urbanization have historictdly to an
increase in construction activity, which historlgahas also benefited the elevator componentssitngu

Rising levels of wealth and GDP per capita alseeddemand for elevators. We believe that urban
residential floor space per capita is closely datesl to urban GDP per capita, and a gap stilltestween
developed economies in Europe and emerging madaioenies. As GDP per capita increases in emerging
markets, demand for increased floor space peraajsb increases, leading to a further increasernstruction
activity in urban areas.

Increasing safety regulation, energy efficiency and environmental awareness asdriversfor modernization and
maintenance

Increased regulation and changing safety normsyedlsas consciousness for energy efficiency and
environmental protection, have historically suppdrelevator modernization and maintenance, andxpece
these trends will continue to drive demand for atew components to modernize and support the egigfiobal
installed elevator base.

We also expect demand for elevator maintenan@®mtinue to be supported by an existing, mature
installed elevator base in Europe, as well as rimaglmstalled elevator bases in China and Indiaénear future.
See also“Key Factors Affecting Results of Operations andchdficial Condition—Demand for elevator
modernization and maintenance”.

Rising energy costs, environmental awareness, sageegulatory requirements to reduce the carbon
footprint of new and modernized construction prtjeare expected to increase the demand for ermdfigient
elevators equipped with, for example, gearlessedianges (which also reduce backlash, vibratiomaigk) and
high suspension loads. Continuation of these trevaldd further drive modernization of the installelévator
base.
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I ncreased outsourcing

The outsourcing of the production of elevator cormgras by global MNCs and Independents to suppliers
is an ongoing trend which has historically drivesnrghnd for elevator parts. We expect this trendbtdioue in
the future.

Generally, Western MNCs have outsourced a highgrodf their components, a trend that we expect to
continue as a result of increasing standardizatfoplatforms. In contrast, Asian MNCs have histallig been
more reluctant to outsource production on a laogdes however, we expect Asian MNCs to outsourc@nmss
in target growth markets outside their traditiohaime markets Independents have historically outeslthe
largest portion of component modules due to tregk lof scale and in-house production capabilitéas] we
expect leading Independents to continue to recquipport from suppliers.

Key Factors Affecting Results of Operations and Fiancial Condition
Factors affecting our results of operations andrfaial condition include the following:
Global economic conditions and economic and palitical conditionsin certain regions

We offer our customers a large range of elevatorpmnents for elevator installation and servicingg W
also offer complete elevators. Customer demancel®rator components is primarily driven by new atev
installations, both in newly constructed buildirayed existing structures, as well as the need fatemoézation
and maintenance of the installed base. These faateraffected by general global economic conditiemd the
economic and political conditions in the regionsvimich we operate our business.

Demand for new elevator installations in any gephbi@ market, particularly for new construction, is
largely driven by the activity in the constructimustry in that market.

Elevator modernization and maintenance have hestityi been less cyclical in nature than the
construction industry in general, and the levatyafiicality is primarily driven by the size and agfthe installed
base of a particular region, as well as by reguteéind energy efficiency requirements in such megio

Demand for elevator modernization and maintenance

We sell elevator components for use in both newatte installations and for modernizations, upgsade
and maintenance spare parts. The share of ourdsssaonstituting modernizations, upgrades and erzntce
spare parts compared to new elevator installatranies by region, depending on the age of theliestdase of
elevators and the pace of new installation.

While the installed elevator base in Europe istiaddy old, with approximately 60% of installed
elevators older than 10 years, and thus unlikefutiner age on an average basis, only 10% ofliedtalevators
in China and 20% of installed elevators in India alder than 10 years.

We expect that regulatory overhaul will drive el@ranodernization as MNCs and other manufacturers
of elevators will be required to comply with EU B4 20/15 from 2017 and that this trend will be exaated
by an increasing regulatory focus on energy efficieand environmental protection.

Steel prices and our ability to pass on cost increases to our customers

Direct material costs (the accounting term usaslimaccounts to represent raw material costs) itotest
a large portion of our production costs, and flatitans in the price of our raw materials affect cesults of
operations. In the year ended December 31, 20fégtdnaterial costs accounted for €289.1 milliar6®.2% of
our cost of sales. The primary raw materials useauir production processes are metal sheets atg] caibon
steel and stainless steel, but we also purchase stibel products such as steel rolled profileselSiroducts are
our most important raw material and we estimategteel products accounted for approximately oird tif our
raw material costs in the year ended December(@I5.2As a result, the market price of steel impaatsresults
of operations. Other raw materials used in ourriess include aluminum and titanium, and exhibitlginmarket
dynamics as those exhibited by the market for steel

Generally, the price for steel correlates to gdrewanomic conditions.
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We currently do not hedge against fluctuationstéelsprices, but our management has adopted new
policies in 2012 pursuant to which we manage tlcests.

Expansion of operational footprint

We operate a significant part of our businessemtlature markets of Europe, which accounted f&@%3.
of our revenue in the year ended December 31, 2BdIBs in mature markets are typically driven byaled for
modernization and maintenance of the installedattevbase, as well as spare parts. We also opesigmificant
part of our business in emerging markets (partibyl&€hina, India, Eurasia and Americas) and oua/&nd Rest
of World regions accounted for 47.2% and 8.8% of mvenue for the year ended December 31, 2015,
respectively. Sales in emerging markets have histily been driven by strong demand for new inatahs of
elevators.

We have expanded our global footprint, in particileemerging markets, significantly over the recen
past and such expansion has affected our resuligestions, including our capital expenditures emst base in
a number of ways. First, the period during whichemter a new market is usually characterized byeamed
capital expenditures necessary to establish aratipeal footprint in that market. Second, while operations
in a new market are still in the start-up phases¢hoperations usually contribute negative EBITDAotr
consolidated results, mainly as a result of a iacgenerated revenue to offset costs, such as oelsted to
marketing, establishing a sales force or genegdlland administrative expenses. However, once av& h
solidified our operations in an emerging market &rily established a local presence and local wandd, our
operations usually benefit from a lower cost basagared to our more mature markets.

Operational improvement measures and supply chain optimization

Our results of operations are affected by operationprovement measures that we undertake, and in
the past we successfully developed, implementedeaaduted various restructuring and improvementsumes
to reduce fixed costs and increase operationaiefity. The focus of these measures was mainlhetransfer
of production to lower cost locations and headcoadtictions in the manufacturing area.

In addition, we appointed a global supply chain aggar in 2012 to optimize our supply chain and frrth
increase overall product quality and safety, aadized substantial procurement cost savings throlglereation
of centralized global procurement platform anddbesolidation of our supplier base.

I nnovation and investments

In order to support our leading positions in ourkets and maintain our technological advantage, we
are required to continually develop new producid mmprove existing products. Our R&D activitiesrarily
focus on optimizing the quality and complementagture of our existing product portfolio maintaining
compliance with our industry’s strict regulatorydasafety requirements and ensuring continued aanegtof
our products by our customers. Although the padaraivation in the elevator components industrygeserally
slower than it is in other high-tech industries, &lgo focus a significant portion of our R&D capigis on
developing new products and materials and addingvative functions and applications to our exisimgduct
range.

To expand our business operations in new market$) as China, and to acquire property plant and
equipment, we typically incur substantial capitgbenditures.

Foreign currency exchange rates

Our reported results of operation and financialdittons are affected by exchange rate fluctuatioth a
we are exposed to both transactional and transkdtidsk due to these fluctuations. Sdenancial risk
management—Market risk—Foreign exchange”riskthe footnotes to our consolidated financiatements
contained elsewhere herein.

Customer concentration

Our business depends on, and is strongly alignddtive businesses of, our four largest customees. W
generate approximately two-thirds of our revenugt) one of these four customers accounting fagaiicant
proportion of those revenues and another one gktfaur customers also representing a significagitggowing
portion of our revenues. Our long-standing relagtdps with each of these customers have allowdd bstter
understand these customers’ needs and prioriieselty enabling us to cater to their requiremefntan
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conception, design and development to manufactanmbdistribution of components to offering comnesive
after-sale services and technical support.

Our industry is marked by a relatively small numloérlarge customers, and we expect this high
concentration of customers to continue for thedeeable future. The high level of customer conegiotr in our
industry entails a high degree of dependence ok@yrcustomers. If we were to lose any of our kestemers,
we may be unable to find an alternative customesiwilar size, or otherwise compensate for such,los a
timely manner, or at all. Additionally, customensaur industry face time and cost-related barrierselecting
new suppliers for their elevators, as changing kegprequires new homologation of such componantsthe
review and adjustment of all maintenance manuatsvé¥er, these cost-related barriers also partlylae us
against the risk of losing any of our key customessany of our customers would incur significamitching
costs if it decided to terminate our business i@tahip and source its components from one of oompetitors.
In addition, we have long-standing relationshipshvdach of these key customers, which we have miagd
over the past 15 to 30 years. These long-standiatjonships have allowed us to better understandustomers’
needs and priorities, thereby enabling us to datewr customers from conception, design and deveémnt to
manufacturing and distribution of components t@oiffg comprehensive after-sale services and teahsupport.
Another factor mitigating the risk of losing any @ir MNCs as customers is that MNCs put substaaffatts
into long-term product standardization in ordersimplify and reduce complexity in the maintenancel a
breakdown service process. For these reasonsj@lénstallers prefer to remain with selected comgus and
suppliers. Doing so reduces failure rates and raaarice cost, improves productivity and minimizdstgaisks.

Our geographic regions

We divide our operations into three regions, whitdlude Europe, Asia and the Rest of World. As of
2015, Poland moved from Eurasia included in RedtVofld to Europe; we adjusted regional figures 012
accordingly. These regions describe the geograggion in which we manufacture our products, butndo
necessarily correspond to their end-market.

The following table provides a breakdown by revefarghe years ended December 31, 2014 and 2015.

Year ended December 31,

2014 2015
(audited)
Europe Asia Rest of World Europe Asia Rest of World
(in € millions)
Revenue 243.2 214.2 64.5 2594 278.8 52.2

Europe

Our Europe region represents our core market amdprdees our European operations, including
operations in Germany, Austria, Spain, Italy andv8kia. Additionally, our Europe region includesrou
headquarters and certain holding company costbelyear ended December 31, 2015, we generatedue\od
€259.4 million, or 43.9% of our revenues in our &e region.

Historically, revenue growth in our Europe regiasHeen supported by a mature installed base, which
drives modernization and maintenance, as well agdd for innovative elevator components designddrtber
increase elevator safety and energy efficiency.néee also expanded our operations in Africa inmegears
through direct sales (primarily from Spain).

In the year ended December 31, 2015, we generdt8&dof our revenue in our Europe region through
sales to our MNC customers and the remainder threades to Independents. In the year ended Decedidher
2015, sales of elevator doors and door componerutsuated for 52.2% of our revenue, followed by gdin
safeties and drives, which accounted for 15.0%866ahd 5.9%, respectively.

Asia
Our Asia region has been the growth engine forbmsiness and primarily comprises our operations in

China, India, Hong Kong and Australia. In the yesmded December 31, 2015, we generated revenue of
€278.8 million, or 47.2% of our revenues, in ouidAegion. This constituted an increase of €64.lfianj or
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30.2%, compared to 2014. China accounted for 9286tir Asia revenue in the year ended Decembe2@15
and 92.6% of our Asia revenue in the year 2014.

Revenue growth in our Asia region is primarily tkesult of new elevator installations, which areseni
by increased population growth, urbanization anttdasing demand for higher square footage peraapit
especially in China. Additionally, our business hesefited from our close cooperation with marlesateing
Western MNCs and their expansion in Asia, partidylen China.

In the year ended December 31, 2015, we gener&é&d9of our revenue in our Asia region through
sales to our MNC customers. We generated the relmaof our Asia revenue through sales to Indepetsdém
the year ended December 31, 2015, sales of eledatmns and door components accounted for 94.4%uof o
revenue for Asia, followed by slings, drives anelcglonics.

Rest of World

Our Rest of World region mainly comprises our ofieres in Americas (particularly, Brazil and
Argentina) and Eurasia (Turkey only) and accoufded52.2 million, or 8.8%, of our revenues in {fear ended
December 31, 2015.

Revenue declined in our Rest of World region ag#isult of both the political situation in Latinm&rica
with stagnating economic development, and signifiadecrease of sales to Russia and Iran due tticabli
discrepancies resulting in sanctions for doing tess in these countries.

In the year ended December 31, 2015, we generdt@da2of our revenue in our Rest of World region
through sales to our MNC customers. We generatedetmaining 75.3% of our Rest of World revenue ulgro
sales to Independents. In the year ended Decenihe2(@5, sales of elevator doors and door compsenent
accounted for 61.9% of our revenue, followed byesi cars and slings.

Explanation of Key Line Items
The following section provides a description of &ay IFRS financial statement line items:
Revenues

Revenue is primarily generated from the manufacame provision of components, drives and systems
for the elevator industry. This includes elevatomponents, such as automatic elevator doors, Gakdrfisty
components, drives, elevator frames and completeatdrs, used both in new installations and modatiains.
These components are integrated into elevatorragster public elevators, cargo elevators and alshipping.

Revenue is measured at the fair value of the cersidn received or receivable, net of returngjdra
discounts and volume rebates. Revenue is recogmibed the significant risks and rewards of owngrstave
been transferred to the buyer, recovery of theidenstion is probable, the associated costs ansiljeseturn
of goods can be estimated reliably, there is ndilcoimg management involvement with the goods &edamount
of revenue can be measured reliably.

Cost of sales

Cost of sales includes direct and indirect produrctiosts attributable to the production process and
relating to the products sold, including costs @itenials, labor, freight, packaging and other cdats exclude
from cost of sales personnel costs for employeess@arch and development, selling and distribwimhgeneral
and administration functions and instead recorddlensts in research and development costs, sekipgnses
and general administration costs, respectivelyt Gosales also includes income and costs resuitorg changes
in warranty provisions.

Selling expenses

Selling expenses primarily consists of salariesgagaand incidental costs for sales and marketing
personnel, costs related to trade fairs, travebrgps related to our sales and marketing operagiotother
marketing costs.
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Research and development expenses

Research and development expenses primarily cemgipersonnel-related costs and other costs Hirect
linked to research and development throughout osiness. We capitalize research and developmetst iesated
to product or process enhancements if the completighe product or process is technically and eounally
feasible, the developed product or process is neke the expenditures can be measured reliabtyjifave
have adequate resources available to completestrelapment of the project or process. We recogalizether
costs related to product or process developmeaha&xpense. We report capitalized development eijpeas
for completed projects at cost less cumulative &maiion and impairment losses. We test capitalized
development costs for intangible assets not yatadbta for use for impairment once a year.

Administrative expenses

Administrative expenses consists of compensatighaasociated expenses for administrative functions
such as finance, legal, information technology, Aamesource and general management costs, auslitoiek
fees, tax and legal consultancy costs and costsadfdebt allowances and bad debt write offs, as asl
depreciation and amortization of tangible and igible assets.

Other income

Other income primarily includes gains related teefgn currency transactions, rental income frorsdeia
property, grants and government subsidies received.

Other expenses

Other expenses primarily include losses relatddrigign currency transactions, and non-corporatesta
expensed.

Finance income

Finance income includes interest income on recégaltash investments and marketable securities,
gains on fair value adjustments of financial instemts and other interest income.

Finance expenses

Finance expenses includes interest expenses ol kaeh borrowings, amortization of capitalized
transaction costs, interest cost from discountindgedfined benefit obligations, losses on fair vahggustments of
financial instruments and other interest expenses.

Income taxes

Income tax expense includes current and deferregocate income taxes and withholding taxes on
dividend payments.
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Results of operations

The following table provides an overview of ouruks of operations for the years ended Decembe2@14 and
2015:

Year ended December 31,

2014 2015 Change in %
in € million
(audited) (audited)

Revenues 521.9 590.4 13.1%
Cost of sales (386.4) (436.6) 13.0%
Gross profit 135.5 153.8 13.5%
Selling expenses (19.0) (21.8) 14.7%
Research & development expenses (5.8) (7.2) 22.4%
Administrative expenses (52.9) (57.2) 8.2%
Other income 1.9 2.6 41.3%
Other expenses (2.6) (4.3) 62.3%
Earnings before interest and taxes (EBIT) 57.0 66.0 15.8%
Finance expense (21.2) (19.1) -9.9%
Finance income 1.8 0.3 -84.9%
Earnings before income taxes (EBT) 37.5 47.1 25.6%
Income taxes (16.3) (19.9) 22.2%

Net result for the period 21.3 27.2 28.1%

Revenues

Revenues increased by €68.5, or 13.1%, from €52ill@n in the year ended December 31, 2014, to
€590.4 million in the year ended December 31, 20h$s increase in revenues was primarily driveirzyeased
sales to our Western MNC customer Kone, Otis adn8ter in China, Austria and Hong Kong.

Revenues by region

Year ended December 31,

2014 2015
(audited)
Europe Asia Rest of World Europe Asia Rest of World
(in € millions)
Revenue 243.2 214.2 64.5 2594 278.8 52.2

Europe

Revenue in our Europe region increased by €16.Bomilor 6.7%, to €259.4 million in the year ended
December 31, 2015, from €243.2 million in the yeaded December 31, 2014. This increase in reverse w
primarily the result of growth in Austria, Germaauyd Italy. In the year ended December 31, 2018s¢alMNCs
accounted for 57.8% of our revenue for Europe, a@atse of 3.9% from 2014, and sales to Independents
contributed 42.2%, compared to 40.7% in 2014.

Asia

Revenue in our Asia region increased by €64.7 onijlior 30.2%, to €278.8 million in the year ended
December 31, 2015, from €214.2 million in the yeaded December 31, 2014. This increase in reverse w
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primarily the result of an increase in new elevatstallations and the growth in the constructiedustry. In the
year ended December 31, 2015, sales to MNCs acmbdiot 92.5% of our revenue in Asia, and Indepetwxien
contributed 7.5%.

Rest of World

Revenue in our Rest of World region decreased RyZEillion, or -19.1%, to €52.2 million in the yea
ended December 31, 2015, from €64.5 million inybar ended December 31, 2014. This decrease inueve
was primarily the result of declining economic depenent in Latin America and political discreparsiesulting
in sanctions which lead to a significant decredsales to Iran and Russia. In the year ended Dieee81, 2015,
sales to MNCs accounted for 24.7% of our revenusuimRest of World region, an decrease of 1.7 peage
points from 2014, and sales to Independents canéib75.3% compared to 77.0% in 2014.

Cost of Sales

Cost of sales increased by €50.2 million, or 13.684€436.6 million in the year ended December 31,
2015 from €386.4 million in the year ended Decengigr2014.

This increase in cost of sales was primarily dusates growth. Cost of direct materials includihgrge
in work in progress and finished goods amounte€2®9.1 million, or 66.2%, of our overall cost ofesin the
year ended December 31, 2015, an increase of €aBi@n, or 10.7%, compared to 2014. This increaseirect
material costs, consumables and merchandise wasijlsi the result of increased sales volumes. Othst of
sales, including certain labour costs and costspfirkaging and freight, increased during the yeated
December 31, 2015, compared to the same perio@1d,2rimarily due to sales growth as well as peod
salary increase.

Gross Profit

Gross profit increased by €18.3 million, or 13.5%£153.8 million in the year ended December 31,
2015, from €135.5 million in the year ended Decengie 2014. This increase in gross profit was pritpaue
to sales growth and effects of our operational oupment measures.

Selling Expenses

Selling expenses increased by €2.8 million, or %4.16 €21.8 million in the year ended December 31,
2015, from €19.0 million in the year ended Decentiier2014. This increase was primarily due to aoloki
expenses for the elevator fair Interlift that tquce in autumn 2015 and due an increased numifeti-dime
equivalent selling personnel.

Selling expenses for Paternoster Group include miomths of selling expenses of Wittur Group;
furthermore, €6.3 million of expenses are recoghieselling expenses due to the impairment of aust
relationship allocated to Americas in the contéhthe purchase price allocation.

Research & Development Expenses

Research & Development expenses increased by €llidhnor 22.4%, to €7.2 million in the year ended
December 31, 2015, compared to €5.8 million inytbar ended December 31, 2014. Research & Develdpmen
expenses in the year ended December 31, 2015 fyimalated to increasing number of projects theR&
department is developing and increased in the nuwiifell-time equivalent employees.

Administrative Expenses

Administrative expenses increased by €4.3 million, 8.2%, to €57.2 million in the year ended
December 31, 2015, from €52.9 million in the yeaded December 31, 2014. This decrease in admitgtra
expenses was primarily due to increase in extraarglincome and expenses, increase in allowancéatbdebt
relating to trade receivables and increase in nurabgill-time equivalent employees in 2015 persaimelated
expenses due to raise of workforce.

-27 -



Other Income

Other income increased by €0.8 million, or 41.384£2.6 million in the year ended December 31, 2015,
from €1.9 million in the year ended December 31,2 his increase was primarily due to increagmivernment
income for tax benefits, premiums and subsidieselbas increasing income for R&D or research fugdi

Other Expenses

Other expenses increased by €1.6 million, or 628%€4.3 million in the year ended December 31,
2015, from €2.6 million in the year ended Decen®fer2014. This increase was primarily due to aneiase in
other taxes related to education tax and city coogon tax in China and increase in exchange Beseforeign
currency transactions mainly as a result of weskarilian Real and Argentinian Peso.

Other expenses for Paternoster Group include niostims of other expenses of Wittur Group from
ordinary business activities; furthermore, €3.0lionl of expenses are recognized in other expensedalthe
impairment of goodwill allocated to Americas in tt@ntext of the purchase price allocation.

Finance Expense

Finance expense decreased to €19.1 million in #er ynded December 31, 2015, compared to
€21.2 million in the year ended December 31, 2FFdance expenses in 2015 consisted of sharehalder |
interest of €13.8 million, €1.3 million of interesh borrowings, €1.2 million of currency transaatimss on
intercompany loan and €1.2 million of loss on fic@hinstruments at fair value through profit andd.

The finance expenses of Paternoster Il Group aimu@48.2 million in the year ended December 31,
2015 which is due to the interest expenses folNbies and the New Term Loan B facility totaling€®3.2
million. Furthermore, Paternoster Ill Group showsts related to the Acquisition of Wittur Group lirting
amortization of capitalized transaction costs aoddwing rating and consultancy costs amounting total of
€12.1 million. A further major effect results frdiair value valuation of derivatives within Patertesd|l Group
in the amount of €8.9 million.

Finance Income

Finance income decreased by €1.5 million, or -84.82€0.3 million in the year ended December 31,
2015, from €1.8 million in the year ended Decentfer2014. This decrease was primarily due decreotbent
interest income in Spain.

Income Taxes

Income taxes increased by €3.6 million, or 22.29€19.9 million in the year ended December 31, 2015
from €16.3 million in the year ended December 31142 This increase was primarily due to increasadlile
income as a result of the factors described abOuve effective tax rate decreased slightly to 42i@%he year
ended December 31, 2015, due to effects of a diifemix of profit contributions from entities in 28 resulting
in different blending of tax rates.

For Paternoster 11l Group, income taxes amounté&i b5 million in the year ended December 31, 2015
due to the fact that only nine months of busingesations are included and there is a significagtidr deferred
tax income amounting to €4.5 million compared to expense in Wittur Group (€0.2 million). Both, the
impairment of customer relationship for Americad #me monthly amortization of the step ups of asseulting
from the purchase price allocation related to tlguisition resulted in the reversal of deferredliailities.

Net Result for the Period

Net result for the period increased by €6.0 miltio€27.2 million profit in the year ended DecemBgr
2015 from €21.3 million profit in the year endedd@émber 31, 2014. This increase was primarily assaltr of
the factors described above.

The net result of the period for Paternoster llb@r is amounting to €-43.1 million and includedenin
months business operations from Wittur Group. Magason of the negative result of the PaternoHt&rbup
are significant higher finance expenses as expait®ve, higher depreciation recognized due tadjestment
of the purchase price allocation as result of tleguisition and the impairment as well as incredsasaction
related expenses incurred as a result of the Aitiguis

-28 -



Liquidity and Capital Resources
Overview

Our principal source of liquidity on an ongoing isakas been our cash flows from operations. Our
principal source of liquidity is expected to be aash flows from operations, as well as drawingdearour
Revolving Credit Facility. We used the proceedsfitbe Offering of the Notes together with the pesteof the
New Term Loan B Facility and the Equity Contributtim fund the consideration payable for the shaf#gittur,
repay all amounts outstanding under the Existingi@d-acilities Agreement and certain other deb\ttur's
subsidiaries and pay the estimated fees and expérsared in connection with the Transactions.

Our ability to generate sufficient cash for our oimg operations depends on our operating performanc
which in turn depends to some extent on generad@oe, financial, industry, regulatory and othestéas, many
of which are beyond our control, as well as otlaetdrs discussed itRisk Factors. We believe that, based on
our current level of operations as reflected inmsults of operations for the year ended DecerdbgP015, our
cash flows from operating activities, cash on hand the availability of borrowings under our Revoty Credit
Facility will be sufficient to fund our operationsapital expenditures and debt service for at ldastnext 12
months.

We have had access to funds under our Senior fiegifince March 31, 2015. The availability of the
Senior Facilities, including the Revolving Cred#dfity, is subject to certain conditions. We aitate that we
will be highly leveraged for the foreseeable futiaed under certain circumstances, obligated toptpmith a
financial maintenance covenant. Our high levelaftdnay have important negative consequences farSee
“Risk Factors”. There are also limitations on our ability to ohtadditional debt or equity financing. In addition,
any additional indebtedness that we do incur coeddice the amount of our cash flow available toarzdyments
on our then existing indebtedness, including utikdeNotes offered hereby, and increase our leverage

For a description of our material debt instrumesée Notes to the consolidated statement of
comprehensive income and balance sheet—Interesingelaans and other borrowingsn the notes to our
consolidated financial statements contained elsevherein.

Cash Pooling Arrangements

We implemented a zero-balancing cash pool for absigliaries located in the euro zone in June 2011.
The master account holder is Wittur Holding Gmbhid all Wittur Group members located in the euroezare
connected via their local banks to the cash pootal positive bank balances are transferred autoatigtto
Wittur Holding GmbH at the end of a German bank kingg day and bank balances at local banks are
automatically balanced by Wittur Holding GmbH at #nd of a German bank working day. As needed,|see a
have other credit lines, including, following consmation of the Transactions, under the Revolvingd@r
Facility, available for utilization.

Entrustment Loan Arrangements in China

Chinese regulation currently allows intercompamgdiag between subsidiaries within a group. In 20A/&tur,

as borrower, entered into intercompany loans witttiVChina, as lender. Pursuant to the intercorpdaan
agreement, Wittur can repay outstanding loans yatiare, and we constantly monitor the liquidity vdg@ments
of Wittur China and respond to any liquidity shali$ through repayments of outstanding intercomgdaaps.
The intercompany loans mature between 1 week asdhan 12 months. As of December 31, 2015, €18li8m
had been drawn under the intercompany loans withuWChina.
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Working Capital

We define working capital as the sum of inventqriesde receivables and other current assetstrbehs
payables and other current liabilities. The followitable provides an overview of our working cdpés of

December 31, 2014 and 2015:

Year ended December 31,

2014 2015
in € million
(unaudited) (unaudited)
Inventories 43.1 44.3
Trade receivables 93.7 109.1
Trade payables (78.6) (79.3)
Other current assets 9.1 9.9
Other current liabilities (29.3) (30.4)
Working capital 38.1 53.5

(1) Working capital is a Non-GAAP financial measarel, as such, has not been audited for any qfetieds presented.

Our effective management of working capital levelsticularly through sharing best practices among
different jurisdictions, and the large proportidroar revenues derived globally operating MNCs, &iésved us
to maintain our working capital requirements befb®% of our revenues since 2012. In 2013, we undkréo
policy of active working capital management whiobluded delaying payments of receivables and @anjynent
of payables and so distorted the working capitahges in 2013.
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Analysis of Cash Flows

The following table sets forth consolidated castwfldata for the years ended December 31, 2014 and
2015:

Year ended December 31,

2014 2015
in € million
(audited)
Operating activities
Profit (loss) after Tax 21.3 27.2
Depreciation, Amortization and Impairment 15.6 15.8
Taxes 16.3 19.9
Interest 19.5 18.9
Gain on sale of fixed assets (0.2) (0.2)
Losses from disposal of fixed assets 0.0 0.1
Cash generated from operations (excl. working capél changes) 72.5 81.8
Changes in working capital 6.7 (18.8)
Net movement in provisions, pension obligations atier liabilities 0.7) 1.1
Net movement in other assets (1.8) 0.9
Interest received 1.2 0.4
Income taxes paid (16.7) (18.8)
Net cash flow from operating activities 61.2 46.5
Investing activities
Purchase of property, plant & equipment (8.6) (8.3)
Purchase of intangible assets (3.9) (5.9)
Disposal of assets 0.1 1.6
Proceeds from disposal of Group company & relasseis 1.6 -
Net cash flow used in investing activities (10.9) (12.6)
Net cash flow before financing activities 50.3 33.9
Financing activities
Repayment of shareholder loan (2.5) -
Proceeds from borrowings - 120.1
Repayment of borrowings (26.6) (160.1)
Interest paid (8.2) (8.1)
Net cash flow used in financing activities (37.4) (48.2)
Net increase/(decrease) in cash 13.0 (14.3)
Effects of currency translation 1.0 4.6
Cash and cash equivalents at beginning of period 20.0 34.0
Cash and cash equivalents at the end of period 34.0 243

Cash generated from operations (excluding workaqgital changes)

Cash generated from operations (excluding workiagital changes) increased by €9.3 million, or
12.8%, to €81.8 million in the year ended Decen81r2015, from €72.5 million in the year ended Daber
31, 2014. This increase was primarily due to inseelgprofit after tax and increased income taxes.

Net cash flow from operating activities

Net cash flow from operating activities decreasg&Eb4.7 million, or 24.0%, to €46.5 million in the
year ended December 31, 2015, from €61.2 milliothin year ended December 31, 2014. The decrease was
mainly due to increased profit after tax offsetilgrease in working capital and higher taxes paid.
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Net cash flow used in investing activities

Net cash flow used in investing activities increhby €1.7 million, or 16.1%, to €12.6 million ingh
year ended December 31, 2015, from €10.9 milliothan year ended December 31, 2014. This increase wa
primarily due to increased purchases of intangalstsets.

Net cash flow used in financing activities

Net cash flow used in financing activities increhbg €10.8 million, or 29.0%, to €48.2 million ihe
year ended December 31, 2015, from €37.4 milliothan year ended December 31, 2014. This increase wa
primarily due to the repayment of borrowings in iszuof the Transaction offset by proceeds of bairgsy

The following table compares the Wittur Group cistv to the Paternoster Il Group cash flow for the
year ended December 31, 2015 the following resarttas up:

2015 2015 Change Change in %
Wittur Group F;ﬁtggﬁ;er
in € million
(audited)
Operating activities
Profit (loss) after Tax 27.2 (43.1) (70.3) -258%
Depreciation, Amortization and Impairment 15.8 37.0 21.2 134%
Taxes 19.9 125 (7.4) -37%
Interest 18.9 47.1 28.2 150%
Gain/loss on sale of fixed assets (0.2) (0.0) 0.0 -8%
Losses from disposal of fixed assets 0.1 0.1 -0.0 -7%
Cash generated from operations (excl. working capst 81.8 53.5 (28.3) -35%
changes)
Changes in working capital (18.8) (25.8) (7.0) 37%
Transaction costs relating to business combination (8.8) (8.8)
Il}let.r.n.ovement in provisions, pension obligations aftr 11 13 0.2 230
iabilities
Net movement in other assets 0.9 0.8 (0.0) -4%
Interest received 0.4 0.3 (0.2) -21%
Income taxes paid (18.8) (16.0) 2.8 -15%
Net cash flow from operating activities 46.5 5.3 (41.2) -89%
Investing activities
Acquisition of business, net of cash acquired (275.3) (275.3)
Purchase of property, plant & equipment (8.3) (7.9) 0.3 -4%
Purchase of intangible assets (5.9) (5.2) 0.7 -12%
Disposal of assets 1.6 1.6 (0.0) -1%
Net cash flow used in investing activities (12.6) (286.8) (274.2) 2177%
Net cash flow before financing activities 33.9 (281.6) (315.5) -930%
Financing activities
Repayment of shareholder loan - (133.6) (133.6)
Transaction costs paid relating to loans and bdrrgsv - (18.5) (18.5)
Proceeds from issue of shares to Paternoster HplHin - 154.6 154.6
Repayment of borrowings (160.1) (120.7) 39.4 -25%
Proceeds from borrowings 120.1 441.7 321.6 268%
Interest paid (8.1) (20.9) (12.8) 159%
Net cash flow used in financing activities (48.2) 302.5 350.7 -728%
Net increase/(decrease) in cash (14.3) 21.0 35.2 -247%
Effects of currency translation 4.6 34 (1.2) -27%
Cash and cash equivalents at beginning of period 34.0 0.0 (34.0) -100%
Cash and cash equivalents at the end of period 24.3 24.4 0.1 0%
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Cash generated from operations (excluding workaqgjtal changes)

Cash generated from operations from Paternost&rdup is significantly lower than from Wittur Grpu
as Paternoster Il Group has a loss after tax #mdfisant higher interest and depreciation, anmation and
impairment expenses compared to Wittur Group.

Net cash flow from operating activities

Net cash flow from operating activities is lower Baternoster 11l Group compared to Wittur Group
€41.2 million with a total amount of €5.3 million the year ended December 31, 2015. The first refmsahis
reduction is the significantly lower cash generdtedh operations (minus €28.3 million) as explainmegrevious
paragraph. Furthermore, Paternoster Ill Group shoavsaction costs which are related to the Actjoisiand
has higher change in working capital as businessabpns for Wittur Group are only included for @imonths
and Paternoster Il Group had almost no workingtehjm previous year.

Net cash flow used in investing activities

Paternoster 1ll Group’s net cash flow used in itives activities amounting to €-286.8 million is
significant lower compared to Wittur Group with £-& million. The reason is the acquisition of besis, net of
cash acquired amounting to €-275.3 million duéneoAcquisition of Wittur Group that took place irakth 2015.
This amount excludes the repayment of the old sladder loan previously issued by TryWay to WitturoGp
amounting to €133.6 million (fair value) which iszgented as net cash flow used in financing aresvit

Net cash flow used in financing activities

Net cash flow used in financing activities in Patester Il Group is by €350.7 million higher at
€302.5 million compared to Wittur Group with €-48@lion. Proceeds from borrowing amount to €44miflion
which is an increase by €321.6 million comparewittur Group and includes the Notes, the New Teoan.B,
the Ancillary Credit Facility, the Revolving Crediticility and other current bank loans; these extefinancing
instruments were used for financing the Acquisiti@nwell as the ordinary business activities ofGheup.

Further positions in the net cash flow used inriziag activities are also a result of the AcquisitiThe
old shareholder was acquired by Paternoster HoldiggmbH from TryWay HoldCo AB in the amount of €1.8
million; hence, the old shareholder loan is parthef purchase price and was redeemed. Furtherchoeeto the
Acquisition the Existing Senior Facilities amourgtito €120.7 million were redeemed by Paternostegibup.
A last impact of the Acquisition is the increasecapital reserves of Paternoster Holding 11l GmbHEL54.6
million due to a capital contribution of the parentmpany.

Interest paid is lower by €12.8 million in PatergodIl Group (€-20.9 million) compared to Wittur
Group (€-8.1 million) due to the just mentionedegral financing activities.

Capital Expenditures

To support our business strategy and developmansmnd to further expand our business operations
in new markets, such as China, we regularly in@ital expenditures. In the years ended DecembeP @14
and 2015, we incurred capital expenditures of €hdlbon, or 2.4% of revenue, and €14.2 million, 2A4% of
revenue, respectively.

-33-



The following table presents our capital expendisupy period. Expansion capital expenditures mainly
relate to entering and establishing productionlifeas and a sales force in new markets, expanpiinguction of
our existing facilities and entering into productiof new products. Maintenance capital expenditunagsly
relate to maintaining our existing operations aglacing existing property, plant & equipment.

Year ended December 31,

2014 2015
in € million
(unaudited) (unaudited)
Expansion capital expenditures 8.8 11.3
Maintenance capital expenditures 3.6 2.9
Capital expenditures 12.4 14.2

We incurred €14.2 million of capital expendituiesthe year ended December 31, 2015, of which
€2.9 million were maintenance capital expenditu€dd,.3 million was expansion capital expenditurewbich
€3.4 million related to capital expenditure for @lant in Austria and €1.8 million to capital exp@nres of our
plant in Italy). Typically, our maintenance capixipenditures are concentrated at the end of a gigar.

For the year ending December 31, 2016, our manageepects Paternoster 11l Group to incur capital
expenditures in the amount of €14.2 million. Majopjects in the year ending December 31, 2016 declu
investments in China, Austria, Spain and Italy.tRemmore, we anticipate capital expenditures inriperiods
to amount to approximately 2% of revenue, whichbeleve will be sufficient to support the ongoimgpgth of
our business.

Contractual Obligations and Contingent Liabilities

The following contractual obligations and princigayments identify what we would have been
obligated to make as of December 31, 2015. Alserref‘Financial Risk Management — Liquidity Risk? the
notes to our consolidated financial statementsainat elsewhere herein.

Payments due by period (audited)

in € million Total Less than 1 year 1to5years More than 5 years
Interest bearing loans and borrowings 716.4 25.1 42.1 649.1
Other financial liabilities 4.5 0.4 1.7 2.4
Trade and other payables 109.7 109.7 - -
Sub-Total 830.6 135.3 43.8 651.5
Derivative financial instruments 0.1 0.1 - -
Total 830.7 135.4 43.8 651.5
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Paternoster Il Group contingent liabilities andnhpipal payments identifies as of December 31, 2015
are the following:

Payments due by period (audited)

in € million Total Less than 1 year 1to 5 years More thanyears
Notes 341.9 19.1 95.6 227.2
New Term Loan B Facilit 269.1 11.9 59.3 197.9
Revolving Credit Facility 55 55 - -
Ancillary Credit Facility 6.4 0.2 6.1 -
Finance Lease 4.3 0.4 1.6 2.4
Other Bank Loans 10.6 10.2 0.4 -
Trade and other payables 113.6 113.6 - -
Other financinal liabilities 4.0 4.0 - -
Sub-Total 755.5 165.0 163.1 427.4
Derivative financial instruments 0.1 0.1 - -
Total 755.6 165.1 163.1 427.4

The information presented in the tables above etfleur estimates of the contractual maturitiesusf
obligations for Wittur Group and Paternoster IlloGp as of December 31, 2015. These maturities riféer d
significantly from the actual maturity of these igltions. The tables above also mainly reflectéhmgreements
and obligations that are customary and necessdighnof the activities in which we engage. Weibe¢ that
our cash generated from operating activities andumts available under our Revolving Credit Facilityl be
sufficient to satisfy present working capital regunents.

Due to the new financing as a result of the Acdgjioisj Paternoster Il Group has significantly highe
contingent liabilities as Wittur Group; this is mbi due to the Notes and the New Term Loan B facili

The information presented in the tables above docpnasider any financing necessary for Sematic
acquisition respectively any debt rolled over frtima Sematic acquisition that took place on Apri2Q16. For
further information on Sematic Acquisition finangiplease refer toDescription of Material Debt Instruments-
The Financing of the Sematic Acquisition

Off-Balance Sheet Arrangements

Our off-balance sheet commitments include operatgages relating to buildings, machinery and
vehicles. Operating leases as of December 31, R@t6ased compared to December 31, 2014, primasilg
result of our execution of a 15-year operatingdaatating to a new plant in Brazil. The followitaple provides
an overview of our scheduled minimum operatingdgaesyments as of December 31, 2014 and 2015:

Year ended December 31,

2014 2015
in € million
(audited) (audited)

Future minimum lease payments

Due within 1 year 4.4 4.1
Due between 1 and 5 years 4.7 3.4
Due late than 5 years 25 5.1
Total 11.6 12.6
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Pension Obligations

We offer various types of retirement benefits taaea of our employees worldwide, either directly o
by contributing to independently administered funisparticular, we have defined benefit pensioanplin
Austria and Italy. As of December 31, 2015, we tetdlement and benefit obligations and obligatiosiating to
indemnities for the termination of employment cants in accordance with applicable local law (maltdlian
and Austrian law) in an amount of €2.5 million &4 million, respectively.

We have historically funded payments required tartaele under these pension plans with cash flow
from operating activities, and we anticipate comiig doing so going forward.

Qualitative Disclosure on Market Risk

We are exposed to a number of financial risksrgifiom the ordinary course of business, sucheditcr
risks, foreign exchange risk and interest ratesriskarket risk is the risk that the fair value oture cash flows
of a financial instrument will fluctuate becausechfinges in market prices. Market risk consistheffollowing
types of risk: foreign currency exchange rate rasig interest rate risk. Financial instruments sgplao market
risk include interest-bearing loans and derivafinancial instruments. Se€&lhancial risk management—Market
risk” in the footnotes to our consolidated financiatsments contained elsewhere herein.

Critical Accounting Policies

When applying our accounting policies, managemargtmake assumptions and estimates concerning
the future that affect the carrying amounts of &saad liabilities at the statement of financiasition date, the
disclosure of contingencies that existed at tharmd sheet date and the amounts of net sales petsos
recognized during the accounting period. Such apsans and estimates are based on factors sucistasidal
experience, the observance of trends in the inigssitn which we operate and information availaltanf our
customers and other outside sources.

Due to the inherent uncertainty involved in makaggumptions and estimates, actual outcomes could
differ from those assumptions and estimates. Aryaisaof the key sources of estimation uncertaitythe
statement of financial position date that havegaificant risk of causing a material adjustmenthe carrying
amounts of our assets and liabilities in the nirfcial year is presented below.

Also see Estimates and assumptidnand “Significant accounting policiésn the footnotes to our
consolidated financial statements contained elseavherein.
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OUR BUSINESS
Our History

We were founded in 1968 by Horst Wittur in Wiedesuzben (Bavaria, Germany) as a manufacturer and
distributor of elevator swing doors and as a trawfeglevator components focusing on the local narRance
then, we have continuously expanded our producfgdiarand production footprint, both organicallgcathrough
acquisitions (mainly by way of outsourcing trangaws, such as recently taking over the Scheibbstrisy
facility from Kone in 2000). We have been earlyrants into a number of emerging markets with local
production, such as Turkey (1993), China (1995pehtina and Brazil (both 2000), Slovakia (2009) &rdia
(2010). Today, we believe we are the largest inddpet manufacturer of elevator components, modates
complete elevators with an extensive global martufaty footprint and sales network as well as aaldrcange
of products.

Our Products

We produce elevator cabin and landing doors (inopdioor operators) and offer a wide range of
gearless drives, slings, safety gears and carde valtso offering complete elevators. Our in-housedpct
portfolio covers the vast majority of critical atechnologically complex components necessary fevatbr
installation, modernization and maintenance.

Overview of Wittur product offering

i ~ — — Gearless drive %
!

4% Inverter® Over speed governor 444

Suspension rope

4% Car door
40 Lift main controllert —=

Car 44
Carsling &%

Car operating panel and buttons

Safety gear 4

Counter weight frame 4%
%4 Landing door Counter weight fillers
4% Landing operating panel ——
Car guide rails

o PU puffer

Shaft equipments

-

Source:  Company information.
(a) Designed and branded by Wittur, manufacturethisgi party.

Doors

Doors (including door operators and other door camemts) have historically been our core product.
Doors and door components accounted for 73.0% iofeMenue in the year ended December 31, 2015.

We supply customers across all market segments saitilitions ranging from standardized doors to
highly customized, bespoke door applications witffetent combinations of performance and technical
functionality. As of December 31, 2015, our dooodarct range included 21 different models of landitogrs
and 18 different models of car doors, availableatbapplications and geographies. Different mode¢sdesigned
to accommodate distinctive customer needs in tefrtraffic flows and sizes (including different suks, as well
as traffic flows and elevator loads ranging fron® 2Z8ograms to 10,000 kilograms). Standard instaifes are
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available for residential buildings and modernizatprojects, while a broad set of customizatiorsvailable to
meet specific customer demands.

Doors are the leading reason for unscheduled nrainte calls, accounting for what one of our
customers has estimated to be 40% of maintenariingtias. Given elevator installers’ focus on servi high
reliability and a low degree of maintenance are tikeglevator installers’ ability to differentiateemselves from
their competitors. This factor benefits our busindse to our focus on high quality and reliabili§oreover,
despite their relevance to maintenance costs, dodysaccount for between 14% and 21% of the wdat of an
elevator, so elevator installers may be less likelgompromise quality over price.

Our latest products in the doors-product group dgmith European standard EN81 20/50, which is the
most relevant standard for elevators in Europedietion and installation are based on the “modutaricept,
which optimizes the number of parts and instaltatime.

Slings and Counterweight Frames

Slings have historically been one of our other gulucts. Slings and counterweight frames accaunte
for 7.0% of our revenue in the year ended DeceBbeP015. A sling (also known as car sling) isshpporting
frame of the elevator car, to which the guide sheafety gear and hoisting ropes or hydraulic cdimare
attached.

We offer a broad range of car and counterweighgslfor diverse applications combining different
features for load and technical functionality (éné@sclude standard and cantilever slings). In aalditwe offer a
range of accessories, including safety gears, ssgmepulleys, compensation chains and travelifjedaangers,
allowing configurations suitable for different shédyouts, elevator designs and speeds. Our praafimting
ranges from standard to highly customized high-#imdjs and special application slings.

The majority of our products in this product gracgmply with European standard EN81-20/50. The
remaining products were conformed at the Inte2lft5 fair which took place in October 2015.

Drives

Our product offering also includes standardized eunstomized gearless drives. Drives accounted for
4.7% of our revenue in the year ended Decembe2(BII5.

Our drives have a wide range of potential purposedding for loads ranging from 275 kilograms to
5,500 kilograms and for speeds from 0.5 meters@eond to 5.0 meters per second. We focus on [figleacy
(lower energy consumption) products and high susipanload with our gearless drive range (which témi
backlash, vibration and noise).

Safety Gears

We supply high speed safety gears and offer a catmplroduct range of safety equipment, including
safety gears and overspeed governors suitabldl fayramon guide types. Safety gears, overspeedrgovgand
safety brakes accounted for 4.0% of our revenukaryear ended December 31, 2015.

Our product range includes uni- and bi-directig®tbty gears and instantaneous and progressivg safe
gears. All types of applications are covered withuaber of combinations for load, speed, travellmight,
technical functionality, electronic overspeed détecand bi-directional features.

Cars

We offer a broad selection of cars, both for pageeand goods transportation, with applicationsifro
residential and commercial buildings to specializedustrial applications, and with capacities fr&820
kilograms to 5,000 kilograms. Cars accounted fd#d of our revenue in the year ended December 315.20

Our cars are integrated with complete elevatorse likexible configuration(s) and are easy to irstal

We offer a wide variety of cars with different pitds combinations of load, usage, category, accessand a
number of entrances.
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Complete Elevator

We offer complete elevator packages for Indepersdé&@mwmplete elevators accounted for 4.5% of our
revenue in the year ended December 31, 2015.

MNCs also rely on our complete elevators for carsgecialized applications. Our offering includes
modular elevators, bearing loads from 320 kilogram$o 10,000 kilograms. Our broad product offelimgudes
standard and high performance applications witlrgel number of customizations from technical fuordlity,
end-use (home, commercial and high rise elevatspged and load levels.

For complete elevators, we source certain elemieots third parties (e.g., guide rails, controllers,
counterweight fillers) and sell them together ag péthe entire system or, in some cases, wecsstiplete
elevators directly as a distributor.

Our Regions

We divide our operations into three geographicglams, which include Europe, Asia and the Rest of
World. We measure output from our regions on thesbaf origination of our products, not their deation.

Europe

Our Europe region includes our operations in Afrcal represents our core market, accounting for
43.9% of our revenue in the year ended Decembe2@Il5. We also believe our business in Europe paisle
potential as Southern European economies recowar.oferations in Europe are characterized by a n@atu
installed elevator base, with our sales approximateenly split between new installations, on tine dhand, and
upgrades, modernizations, maintenance and spass paithe other hand. For the year ended DeceBih@015,
we generated 57.8% of our revenue in our Europemagrough sales to our MNC customers, with 52 %ur
revenue derived from sales of doors and door comisn See alsdVtanagement’s Discussion and Analysis of
Financial Condition and Results of Operations—Oeographic regions—Europe

Asia

Our Asia region provides the growth engine for business, and represented 47.2% of our revenue for
the year ended December 31, 2015. This growthiveliby increased urbanization and other favortbleds in
China, with the potential to grow spare parts sale€hina as the market there matures. For the gaded
December 31, 2015, we generated 92.3% of the revienaur Asia region from our operations in Chingth
significant sales in India and Hong Kong as wellr @sia business is characterized by provisionasfigonents
in connection with new elevator installation, athose cooperation with market-leading Western MNE#v/a in
China. In the year ended December 31, 2015, wergetk92.5% of our revenue in our Asia region tgiosales
to our MNC customers, and doors and door comporectsunted for 94.4% of our sales in Asia. See also
“Management’s Discussion and Analysis of Finand@andition and Results of Operations—Our geographic
regions—Asia

Rest of World

Our Rest of World region primarily includes Euraélairkey) and Americas, and represented 8.8% of
our revenue, with the potential for significantuteé growth. Business in our Rest of World regioprisnarily
based on new elevator installations, except foRirssia, where a significant component involves almv
modernization and maintenance. Most of our custsnmeour Rest of World region are Independents, miade
up 75.3% of our revenue in our Rest of World regiothe year ended December 31, 2015. Our prodictsm
less reliant on doors and door components, whichhi® year ended December 31, 2015, made up 61f@4r o
sales in our Rest of World Region. See algafiagement’s Discussion and Analysis of Financahdition and
Results of Operations—Our geographic regions—Reatarld’.

Our Customers

Our key customers are MNCs, including both WesMNCs and Asian MNCs. Our largest customers
are Kone, Schindler, Otis and ThyssenKrupp Elevait also serve Independents, which are typicallivain
a limited geographic market.
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Western MNCs

Our largest customers, the Western MNCs Kone, 8itid1inOtis and ThyssenKrupp Elevator accounted
for approximately 71.2% of our revenue in the yeraded December 31, 2015. We believe that Wester€$N
accounted for approximately 44% of total revenuthelevator industry in 2014 without significatange in
market share in 2015. We manage these key custaimensgh dedicated key account managers. Our close
monitoring and management of our key customerslesals to meet their high expectations for quaditgl
production process execution. During the past figars, we have negotiated framework contracts apglg
agreements with Kone, Schindler and ThyssenKrugpdtbr, which typically run for a term of three yealNe
believe that through our quick response time agti uality of service we are able to meet our kest@mers’
high expectations in part due to global presentégwmallows us to provide services and suppliea total level.
This global presence, combined with the engineeiguglity and sales leadership that we offer, veeable to
meet the market demands of our MNC customers.

Some of our contracts include “share-of-wallet"woke share undertakings with a term until 2016. €hes
contracts constitute legal commitments by our qusts to guarantee a minimum “share-of-wallet” fogit
product requirements to us, meaning that we proaisigecified percentage of all of their requireradot certain
specified products. Pursuant to these agreemeiN§Mypically share their order intake and producforecasts
with us, which improves the visibility on futurelumes in the short and medium term.

Services are the most profitable part of elevatstallers’ business and, as a result, the religoff
components is key to their profitability. Elevatostallers enter into service and maintenance aggets with
their customers when they newly install elevatarsnodernize existing elevators. These agreemepisatiyy
take one of two forms, depending on whether th&ooosr opts for a standard or premium service agegerithe
standard type of service agreement is an all-ingdusontract pursuant to which the customer pdissea fee for
inspection, maintenance and repair, minus penaftesany periods during which the elevator expesen
downtime. The premium service agreement likewisavipes for a fixed fee for periodic inspections g
elevator installer can additionally claim an hourdye and materials costs for repairs, plus a raarkn these
costs. As a result, both types of service agreenmeentivize elevator installers to use high qyalgremium
components to maximize their profits, due to tthéralee under the standard contract and the cask+ap under
the premium contract. The penalties for downtimghfer increase the installer’s incentive to usehtagality
components because its all-in fee gets reducedfaisction of the length and frequency of downtirheth of
which can be minimized through the use of highalityuycomponents. Due to these penalties elevagigilers
also attach high value to their suppliers’ abiliydelivery components quickly and reliably. Thisther benefits
our business because we believe our delivery tanesimong the best in our industry.

In addition, we believe that MNCs benefit from Ilting their suppliers, which benefits our positian a
an established and trusted supplier. We estimatteMINCs typically take approximately eight montbsenter
into a relationship with a new supplier, takingoirdccount the process of searching for eligiblepkers,
evaluating competitors, contract negotiation arel dglualification of that supplier's specific compate and
maintenance manuals. By contrast, MNCs can creadeortant efficiencies by building long-standing
relationships with a select few trusted suppligisese efficiently include greater economies ofedaltraining
of suppliers, simpler servicing due to a higherrdegf product standardization and guaranteed dg@cheir
suppliers for their requirements due to long-teontracts. We believe that these reasons accoup#rinfor our
long-standing relationship with all our key MNCs.

We have had a relationship with Kone for more tharyears, and our relationships with Schindlers Oti
and ThyssenKrupp Elevator date back to the 1980slddg-standing relationships with our key custosrend
our collaborative work with them throughout the ualchain from the conception, design, development,
manufacturing and distribution of products to dfigra comprehensive portfolio of after-sale serviesd
technical support have allowed us to develop a deeferstanding of our customers’ needs, as wethas
experience to supply appropriate solutions.

We believe that our reputation, based on yearsiality, delivery and cost performance, is a keydac
in the success of our business, and therefore e tkee development of new and exclusive produgctfdential,
reinforcing our commercial ties with our customarsl allowing us to work with customers competinghie
same market segment simultaneously.
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I ndependents

In the year ended December 31, 2015, we genergiptbxmately 28.7% of our revenue from
Independents. We believe that Independents acabidoteapproximately 39% of total revenue in thevater
industry in 2014 without significant change in nmelrlshare in 2015. As opposed to our larger custeamer
Independents are typically interested in acquipagkages or complete elevators, given the incrgasimplexity
and related challenges in meeting elevator industgms and requirements. Independents usually neequi
individualized solutions. They place a large emhas the solution as opposed to the technologly steends
behind it. As a result, we offer support in theieas relevant local languages for engineering addrmprocessing
through our local sales managers. Our full servifering to Independents includes commissioningartts in
our warehouses.

Asian MNCs

In the year ended December 31, 2015, we generassdtthan 1% of our global revenue from Asian
MNCs, such as Toshiba, Mitsubishi Electric, Fujitefitachi and Hyundai Elevator Co., Ltd. We belighat
Asian MNCs accounted for approximately 18% of tetks in the elevator industry in 2014 withounh#igant
change in market share in 2015. We have not ydtigagha significant share of the Asian MNC marketduse
we first focused on the quality of our Asian progu¢iowever, we have recently increased our sdlegsand
now have several volume or share agreements uegdetiation with Asian MNCs. In line with our appuobato
our Western MNCs, we also manage our Asian MNCsledicated key accounts.

Material Agreementswith Customers

We have entered into a number of contracts andr atheeements with our key elevator installation
customers to provide our products to them. The deomthese agreements are commercially highly Seasi
Below we describe our contractual and order reatatigps with the four major Western MNCs, which ate
largest customers and account and together actmuspproximately two-thirds of our revenues.

Agreementswith Customer 1

In 2014 we entered into a series of agreements @uitstomer 1, including a new framework supply
agreement. This framework agreement stipulatesetims by which we supply our components to Custolmer
including warranty provisions and a spare partcipase program that survives the term of this fraonkw
agreement. The agreement has a fixed term thatuntisDecember 31, 2016. Thereafter, the agreerngent
automatically renewed on an annual basis, unlessrtated by either party with 180 days’ prior netitVe have
also entered into agreements with Customer 1 jmeisof Customer 1's requirements for certain comemés in
certain regions, which run for a three-year pefroth 2014 to 2016. In addition, we have also emténéo two
product development agreements (PDAs) with Custoiesne of the PDA require Customer 1 to source
components developed under the product developageements exclusively from us for a three-yeaioper
following initial delivery. Customer 1 has also gtad us a license to use certain of its intelldghuaperty in
connection with the manufacturing of componentd soit. We also have an agreement in place taljoitevelop
and improve components with Customer 1. The framkvsoipply agreement and the product development
agreements contain change of control terminatiavipions, which will allow Customer 1 to terminatee
agreements upon consummation of the Transactiomsekr, we believe that given the economic beraeiit
mutual incentives of the agreement, the risk ohteation is low. Customer 1 is our largest custoopn whom
we are substantially dependent.

Supply Agreement with Customer 2

We have entered into a supply agreement with Cust@nfior the manufacture and supply of automatic
landing and car doors and other elevator compon@tis agreement stipulates the general termsupply,
including the specifications of the products, pagtand delivery terms and terms regarding the dgfiof spare
parts. This agreement was amended to provide foredg of our components in the Asia region, andnidude
a specific “share-of-wallet” purchase obligationtioe years 2013 to 2016. The initial term of timgeement runs
for three years, to December 31, 2016. On curreat we have further extended this supply agreetogbvide
the delivery of all the outsourced landing doorsrésidential installations in Europe and neighlodhcountries
for the years 2016 (initiating from May) to 201%helTagreement is automatically renewed on an arrasid for
subsequent one-year periods, unless earlier teteditty either party upon f months’ prior notice eldgreement
also contains a change of control termination miow, which will allow Customer 2 to terminate ggreement
upon consummation of the Transactions. However,bekeve that given the economic benefit and mutual
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incentives of the agreement, the risk of terminaii® low. While Customer 2 is not our largest costo, it
represents a growing portion of our sales anduels, sve are also dependent on it to a significegtreke

Arrangements with Customer 3

We do not have a formal framework agreement witkt@uer 3, but instead supply this customer on an
individual order basis. We have also agreed to &dt@ this customer’s code of conduct and globab8ar
manual.

Arrangements with Customer 4

We do not have a formal framework agreement witkt@uer 4, but instead supply this customer on an
individual order basis. Most of our orders for thisstomer are project-based. We are currently reggag the
terms of a global supply agreement with this custoriiVe have also entered into a number of locaplsup
agreements with certain subsidiaries of Customerich typically include fixed prices, no minimununghase
volumes, a penalty for delayed or defective deliyarmodified warranty scheme and limitations onl@bility.

Sales and Marketing

The organization and size of our sales force has bignificantly upgraded in the last two yearseddm
at building a strong foundation for the future. Kgygrades include:

» improved coverage and local support in local m&ksuch as China, India and the rest of Asia,ibgdi14
additional people;

e addressing local customer requirements throughl leagineering support for customized solutions and
service in local language;

*  “Wittur Academy” established as an ongoing effortrain our sales force on products, regulationsather
relevant topics;

» harmonized central pricing and discount approacbss different countries;

» technological support of our sales force with nead-based WEST tool, which allows real-time quptih
the customer site; and

» regular follow-ups at short intervals with locales leaders to track number of customer visitdgoactivity
and sales force effectiveness, including successosk selling.

MNCs

We have key account managers specifically focusedMdICs. In the past 36 months, we have
established new key account functions and have lireher staff to expand our sales and marketowgrage to
previously not closely-covered Western MNCs as waglAsian MNCs.

I ndependents

We are present in all significant geographic regiother than North America, with our own sales dorc
supported by the local production facilities aslveal trading companies and offices. Our sales fproeides
local support across all regions directed spedificat Independents. Independents demand more resduid
complete elevators with a higher level of complexind requirements for local certifications compate our
MNC customers.
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Employees

The following tables set forth our headcount byieagand function, respectively, as of December 31,
2014 and 2015:

Year ended December 31,

2014 2015

(unaudited)
Europe 1,481 1,606
Asia 1,389 1,480
Rest of World 380 388
Total 3,250 3,474

(*) Employee figures are headcount figures. Emefigures are based on the number at period-eradl foeriods presented.

Year ended December 31,

2014 2015
(unaudited)

Production 2,588 2,780
thereof: direct 1,856 1,986

thereof: indirect 732 794

Selling 270 284
General and administrative 280 281
R&D 112 129
Total © 3,250 3,474

(*) Employee figures are headcount figures. Empéofygures are based on the number at period-eralifperiods presented.

There is no central works council for the entir@@r. However, many of our employees are represented
by works councils, particularly in Austria, Italyé Germany (at our operations in Dresden). We densiur
relations with employees, works councils and unirise satisfactory.

We provide pension plans to certain employees baseal company agreement under which pension
commitments are granted in compliance with the lagns of Austria, Italy and the German pensiondfof the
German government and the German stafessprgungsanstalt des Bundes und der Landaraddition, we
have pension commitments towards former managirectirs and their relatives. As of December 31,5201
these pension obligations amounted to €9.9 milli®ee Management’'s Discussion and Analysis of Financial
Condition and Results of Operations—Pension Ohiligat.

Our Suppliers

Our top ten suppliers are based in China and Aystespectively. We typically enter into framework
agreements with each of our suppliers. These agmetsnprovide for an initial term of one year ané ar
subsequently automatically renewed for additiomsd gear terms, unless earlier terminated. As argénge,
either party can terminate our supply agreemerigesuto 90 days’ prior notice. Our suppliers usuplovide
payment terms requiring payment within 90 days. Waeranty period under our supply agreements, istmo
cases, three years from delivery. Our supply ageséstypically provide that the parties may renigetand
adjust the price payable under the agreement,nifaterial change in the price of raw materials ogc@ee
“Management’s Discussion and Analysis of Financianhdition and Results of Operations—Key Factors
Affecting Results of Operations and Financial Cdéindi—Steel Prices and Our Ability to Pass on Costéases
to Our Customer’s
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Information Technology

Our most commonly used Enterprise Resource PlantiEigP”) system is Baan, which is running in
the following key countries: Turkey, Italy, SpaindaChina. We recently have established LucaNetiasentral
controlling and finance tool.

We are currently in the process of rolling out abgll standardized ERP system (“Infor-LN") to our
regions and subsidiaries. Infor-LN will allow sty of trading units, sales and plants. In 2015, sales force
management tool ‘WEST’ (CRM customer relationshignagement tool with integrated product configufator
was running in full operation in Europe and in Astgion roll-out of CRM functionality was startdd. 2016,
roll-out to Americas and Eurasia regions will fallo

Intellectual Property
Trademarks and Domains

As of December 31, 2015, we held 29 locally-pratdctrademarks, 19 of which were considered
strategic. “Wittur” and “5 triangles” are the twaaim trademarks and they are registered in more8Baountries
around the world. The most recently registeredemaatk “Safety in motion” is protected in the EurapéJnion
as well as in all the other countries where we tgreeluction plants or trading companies.

We also registered our trademat¥ittur’ under various country code top-level domains iorenthan
20 countries worldwide and under the generic tmglldomains “.com”, “.org,” “.biz” and “.info”".

Patents

As of December 31, 2015, we owned 86 inventionsefgia or utility models) locally protected in 13
countries for a total of more than 300 local pageamd utility models. The protected inventionsdivéded into
five categories: System (8 patents), Cars (4 ps)eDoors (49 patents), Safety devices (19 patamd)Electric
Drives (6 patents). 48 of these patents are coresidef high importance to us.

During the year ended 2015, we registered 4 paterdts3 utility models.
Licenses

As of December 31, 2015, we granted one exclusivavkhow license regarding non-patented know-
how in connection with our electric drives to adhparty. We also have granted two non-exclusitemqdicenses
to a third party and received in turn two non-exala patent licenses from this party with regardl&vators with
traction sheaves. We have also entered into a blidease agreement with the trading companies iwitur
group for the use of the trademari#ittur’ and “5 triangles”.

Property, Plant and Equipment

Our headquarters are situated in Wiedenzhausermda®sr We fully own the building and area
immediately surrounding the building with a surfacea of 17,275 square meters.

As of December 31, 2015, we operated ten stratibygiozated production plants on three continents.
We believe our global production platform allowstasmaximize cost competitiveness, shorten leaégiend
limit transportation costs and import duties, whidiging us close proximity to customers and enaplis to
provide local support. Of our ten plants, five lxeated in Europe, one in Eurasia, one in China,inrindia and
two in Americas.

Construction of our plant in Krupina, Slovakia veasnpleted in 2009 and, since then, we have graduall
expanded its capacity.

The following table provides an overview of our f#ants, four trading buildings (office or warehes}
and sole building held for sale in order of thatasize of the property.
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Production Plants

Size of Thereof
property covered
in square in square Number of Owned or leased/
Location meters meters Employees expiry dated for lease terms
Suzhou (China) 86,187 34,558 1,277 land-use right (until December 11, 2045; Marc
19, 2048; April 19, 2048 and June 10, 2054)
Parma (ltaly) 57,930 31,980 353 owned
Zaragoza (Spain) 39,296 18,696 252  owned
Krupina (Slovakia) 37,516 12,645 240 Partially owned and leased (until December 25,
2023)
Scheibbs (Austria) 34,160 15, 535 451 owned
Londrina (Brazil) 23,400 11,400 100 rented (office - three months' notice
period/October 2016; plant - December 1, 2030 )
Istanbul (Turkey) 11,625 8,000 181 rented (until December 31, 2016)
Dresden (Germany) 9,583 4,171 132 owned
Chennai (India) 8,432 5,098 105 rented (until June 2016 and March 2020)
Buenos Aires (Argentina) 10,121 8,946 95 rented (until April 2017/ December 2016)

Trading Buildings (Office or Warehouse)

Owned or leased/

Thereof covered expiry dated for lease
Location in square meters terms
Wiedenzhausen (Germany) 17,275 owned
Evry (France) 4,065 owned
Almere (Netherlands) 2,720 owned
Sydney (Australia) 2,168 owned

Research & Development

As of December 31, 2015, our R&D team consisted2¥ engineers working in each of our regions,
including in emerging markets. We closely cooperaith our core MNC customers on new product
developments, benefiting from our in-house R&D anaduct testing facilities. In the year ended DelsenB1,
2015, we spent €10.4 million on R&D, of which €8n8llion was capitalized. In 2014, we spent €8.7lioil on
R&D, of which €2.9 million was capitalized.

In 2015, we increased our product development foouRé&D, also improving coordination of resources
and global know-how also resulting in eliminatiohdaiplication of work. Our teams are supported dgding
testing infrastructure, with dedicated laboratofmsdoors, drives and safeties. We also systealftianalyze
competitor products to improve our own productstiermore, existing test towers in Austria, Chi@armany
and Spain also give us a key advantage as an indepecomponent manufacturer. We have eight R&Deten
that focus on performance improvements, weighteton, energy efficiency, reliability, maintenanesluction,
installation speed and adjustability to new indpsiorms and regulations. We also hold more thangz@énts.

We have a network focused on global cooperatiom wigjor universities that gives us access to
innovative new technologies at an early stagedtitsn, we have established a close interlink leetwour R&D
department and our product certification team, ghgrensuring not only a short lead time for reqlire
certifications for new product innovations, butceddlowing for very quick responses to new regulastandards.
Our R&D work focuses on a “mechatronic” (the conatian of mechanical and electrical engineering)gtes
approach, which enables us to develop intelligemymonents with monitoring and diagnostic capab#itiand
optimizes installation time. As a result, the indial life cycle of our components is prolonged ,ichhfurther
supports our customers’ profitability, and therefthieir loyalty to us.

In addition, we believe global safety standard&@elevator components industry are rising, andunee
well-positioned to anticipate and swiftly adopt nstandards and safety certification requiremerttss i due to
our representation on all key standard-setting megdions, including ELA and EEA in Europe, PALEA the
Asia Pacific region, VFA—VDMA in Germany, CEA in @fa and NEII in North America.
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Environmental Matters

Our sites are subject to international, national ltal environmental laws and regulations. We are
currently in substantial compliance with all applite environmental, health and safety regulatidhese laws
and regulations are constantly changing, howewssyathe priorities of those who enforce them.baleve we
are currently not required to perform any mateeahedial actions under any applicable environmdates, nor
do we anticipate any material expenses for sudbracin the foreseeable future. Sask Factors—Legal,
Taxation and Environmental RisksVe are subject to numerous laws and regulatiotisd many jurisdictions
in which we operate, and we may be adversely a&ftebly changes regarding applicable legal and ramyla
requirements.

Insurance

We have taken out industry-standard insurance ageerunder liability and property/business
interruption insurance policies. All of our polisi@are underwritten by reputable insurance provjdang we
conduct periodic reviews of our insurance coveragth in terms of coverage limits and deductibi&e also
actively monitor all key conditions under our p@g and have systems in place to ensure that waimeim
compliance with those conditions. We believe that iasurance coverage is sufficient for the risksoziated
with our operations.

For the benefit of our directors and officers, vaedentered into a global directors and officeB(O”)
insurance policy with three co-insurers based im@aay and England. The policy covers our presentér and
future directors and officers, general managershaaized officers and senior staff. It applies githp and
provides for an insured limit of €10.0 million pelaim and per year. The D&O insurance covers fir@iasses
due to wrongful acts in respect of claims filed iagathe insured persons in writing, as well asdbéense of
liability claims and their settlement. The insurarmverage does not extend to claims due to cedtdiberate
acts by the insurees and there is no insurancer doveontractual penalties, fines or punitive semplary
damages, to the extent insurance is prohibitedy |

Legal Proceedings

We become involved from time to time in variousimis and lawsuits arising in the ordinary course of
our business, such as personal liability claimsplegee claims, disputes with our suppliers or arities and
intellectual property disputes. However, we arerenity not involved in any legal proceedings whiefther
individually or in the aggregate, are expectedaweeha material adverse effect on our financialtfjpysor results
of operations. We note, however, that the outcohtegal proceedings can be extremely difficult tedict, and
we offer no assurances in this regard.

Competitive Landscape

We believe that we are the largest elevator comptgpr@ducer, with €590.4 million in revenue in 2015
In 2014, we estimated that we generated twice ashmevenue as our next relevant competitor. Theeslb
competitors of Wittur are NBSL, Fermator and Semati
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(Source: Global consulting firm).

We consider the key buying criteria for elevatomponents to include safety, quality, partnership
potential, delivery, sales and research and dewsdop Out of these criteria, we believe our induttadership
in safety is the most valuable because safetygarded as the single most critical buying criterionelevator
installers due to the damage elevator accidentsnfict on an elevator installer’s brand valuepugation and
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sales. In our experience, the relevance of safetyhégh quality is particularly pronounced withpest to safety-
critical components, which benefits us due to aoué on these components and our track-record gif hi
investments in research and development to ensei@émium quality and reliability of our produdtsaddition,
we believe global safety standards in the elevedonponents industry are rising and we are welltjursid to
anticipate and swiftly adopt new standards andgatertification requirements. This is due to ogpresentation
on all key standard-setting organizations includiigh and EEA in Europe, PALEA in the Asia Pacifegion,
VFA—VDMA in Germany, CEA in China and NEII in Northmerica. Our excellence in delivery performance
is another key factor to our market leadershipvatiers must typically be installed within a perifch few hours
on a specific date that is determined on shortcroths a result, a supplier’s timely delivery igical to the
installer’s ability to complete the installationtbie elevator within the specified time and on krtdg

Our global market leadership leads to competitideaatages in our favor. We are, according to
customers interviews carried out by a global cairauifirm, leaders in quality, innovation, footptimeputation
and delivery performance, which results in our cors willing to pay a price premium for our protiuc
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MANAGEMENT
Wittur

Wittur is a limited liability company organized wrcthe laws of Germany. Wittur was incorporated on
May 12, 2011 and is registered with the commenagister of the local court of Munich under numbiRB
192091 and its registered office is Rohrbachstragsg0, 85259 Wiedenzhausen, Germany. Wittur isaged
by its managing directors and its executive manageteam.

Supervisory Board

Following the consummation of the Acquisition, B&apital established a supervisory board (Beirat)
at Wittur (the “Supervisory Board”). The Supervig@oard is responsible for certain key operatiaetisions
of the Group in accordance with the constitutiat@uments and resolutions of the shareholders’inggef the
relevant entity. The Supervisory Board is alsowsigd with the ultimate direction of the Groupvadl as the
supervision and control of the management. Thecj@h functions of the Supervisory Board are toateland
authorize the strategic orientation of the Groupe €xecutive address of the members of the SupeyMBoard
is Rohrbachstrasse 26-30, 85259 Sulzemoos-WiedasehaGermany.

As of the date of this Annual Report the Superyiddoard is comprised of the following members:

Name Age Member since Responsibility
Dr. Michael Siefke 48 2015 Chairman

Matthias Osthoff 37 2015 Board Member
Franz-Josef Seidensticker 50 2015 Board Member

Managing Directors

Name Age Member since Responsibility
Patrik Wohlhauser 51 2016 Chief Executive Officer
Frank Schulkes 54 2016 Chief Financial Officer

The managing directors can be contacted at Wittw'siness address: Wittur International Holding
GmbH, Rohrbachstrasse 26-30, 85259 Sulzemoos-Wibdesen, Germany.

The Issuer

The Issuer, a “Gesellschaft mit beschrankter Haftwnganized under the laws of Germany, was formed
on December 2, 2014 and is registered with the cerial registry of Munich under number HRB 21548Be
Issuer’s principal business address is at MaximsiieaBe 11, c/o Bain Capital Beteiligungsberatumgb8,
80539 Munich, Germany.

Managing Directors

Name Age Member since Responsibility
Patrik Wohlhauser 51 2016 Chief Executive Officer
Frank Schulkes 54 2016 Chief Financial Officer

The Issuer’'s managing directors can be contactéueassuer’s business address: Paternoster Holding
I GmbH, Rohrbachstrasse 26-30, 85259 Sulzemoasd@fizhausen, Germany.

Share Ownership

Our management including our managing directors exetutive management team benefit from a
management equity participation plan through inwestts in LuxCo following the consummation of the
Acquisition. Se€'Related party transactions’and “Share-based paymentsih the notes to our consolidated
statements contained elsewhere herein.
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Insurance for Directors and Officers

For the benefit of our directors and officers, vaedentered into a global directors and officeB(O”)
insurance policy with three co-insurers based im@ay and England. The policy covers our presentmér and
future directors and officers, general managerthaaized officers and senior staff. It applies gty and
provides for an insured limit of €10.0 million peaim and per year. The D&O insurance covers fif@nosses
due to wrongful acts in respect of claims filedwaddl as the defense of liability claims and tresttlement. The
insurance coverage does not extend to claims deertain deliberate acts by the insurees and the@insurance
cover for contractual penalties, fines and punibvexemplary damages, or other claims to the éxtsarance
is prohibited by law.

Related Party Transactions

See “Related party transactiorisin the notes to our consolidated financial statets contained
elsewhere herein.

- 49 -



RISK FACTORS

The risks and uncertainties we describe below arethe only ones we face. Additional risks and
uncertainties of which we are not aware or thatouerently believe are immaterial may also adversdfect our
business, financial condition and results of opierad and our ability to fulfill our obligations ued the Notes
and Guarantees. If any of the possible events destibelow were to occur, our business, financa@idition
and results of operations could be materially antversely affected. If that happens, the tradinggsiof the
Notes could decline, we may not be able to paydster principal on the Notes when due and youd:tmse all
or part of your investment.

This Annual Report also contains “forward-lookingtatements that involve risks and uncertainties.
Our actual results may differ materially from thas#ticipated in these forward-looking statements agsult of
various factors, including the risks described eknd elsewhere in this Annual Report. Please sesward-
Looking Statements

Risks Related to the Industry in which We Operate

Our industry exhibits correlation to new constrontin the commercial and residential real estatekets and
any downturn in the commercial and residential esthte markets could cause demand for new elesveior
decline, which in turn could cause demand for tlewator components we manufacture that are uset\wn
elevator installations to decline.

We are dependent on a small number of significastaamers and, as a result, we may lose some,,@fdlle
sales volume to one or more of our MNC customeemntather of their key suppliers.

We are exposed to substantial risks associatedmttroeconomic conditions, including the perforngaotthe
global economy and the Eurozone debt crisis andre@xposed to a decrease in demand resultingdovemtial
economic downturns.

We are exposed to the risk of underutilizationamklof capacity due to the cyclicality of our inttys

The outsourcing trend in our industry may not cami, and may even reverse, which could resul&sthgnation
or decrease in demand for our products and a dedéion of our business, financial position anduhssof
operations.

We face competitive pressures from the potentiphasgion of our local competitors into the globakkea and
our inability to compete effectively in a more costifive environment could have a material adveffeceon
our business, financial position, results of ogerat and our ability to fulfill our obligations uadthe Notes and
the Guarantees.

We face risks in the regions in which we operateluiding in emerging markets. If such risks matea this
could have an adverse effect on the general Idvadanomic activity, which could also indirectlyakéto reduced
sales opportunities for us and adversely affecigoowth prospects.

Our efforts to expand in certain markets are suligea variety of business, economic, legal andipal risks.

Our international activities increase the complensks associated with economic and trade sarsctioposed
by the United States, the EU and other jurisdiction

Our business, in particular our project businesdgpendent on financing being available to outocoers.

Our industry is characterized by a significant antoof competition, which could reduce our revenuepot
continued pressure on our sales prices.

We are exposed to risks associated with markedsrand developments and our failure to anticipatéa follow
these trends could result in the loss of growthoopymities, existing customers and all or part of ®&D
expenses.

Risks Related to Our Business

We depend on large MNCs for the sale of our prazlant our failure to decrease our costs commesyiraith
our customers’ demand for price reductions, coglgatively affect our profit margin. In addition,afiy of our
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MNC customers becomes insolvent, discontinuesuisiniess relationship with us or terminates a supphtract
prematurely, the original investments made by uprtvide such products or outstanding claims agaunsh
customer could be wholly or partially lost.

We depend on four customers for approximately s of our revenues, with one customer providiagvith
a significant proportion of such revenues, andldiss of, or a significant reduction in orders fraamy of these
customers would significantly impair our operatiegults and cash flows.

We depend on a limited number of key supplierscerain products and any supply delays could raault
interruptions in our production and lead to ordemaellations, claims for damages and damage t@agrterm
relationships with MNC customers.

We are exposed to fluctuations in prices of rawemals.
We may not be successful in executing our growtitesjy of expanding in growing emerging markets.

We are exposed to risks in connection with past famgre acquisitions, local sales force, investraegmd
reorganizations, as well as strategic partnerships.

Our future business success depends on our doiligliver high quality products in a timely manner

Since some of our products have higher profit nmarghan others, changes in our product mix or outfqlio of
large projects may have a significant impact onpyofit margins.

We may be unable to maintain our advanced techgolog

We depend on our ability to secure sufficient fungdior our research and development efforts.
Our business could be disrupted or severely impdayenatural disasters.

Our business could be adversely impacted by stekesother labor disputes.

The safety of our workers is regularly in jeopadie to the nature of our operations, and we cadd fmaterial
adverse effects as a result.

Our operations rely on complex IT systems and nétsycand an extended unanticipated interruptiomwof
systems or networks could have a material advéfset®n our business, financial position, resafteperations
and our ability to fulfill our obligations underdghNotes and the Guarantees.

We rely on the security of our information, Intelleal Property and Research and Development.

We are dependent on our ability to attract andinétgghly qualified senior management, key empleyaad
personnel and the loss of any such key personntlecinability to attract and retain highly skillesnployees
required for our activities could have an adverffece on our business, financial condition and lssof

operations and our ability to fulfill our obligatie under the Notes and the Guarantees.

Property loss and unforeseen business or transiportaterruption could adversely affect us.
Legal, Taxation and Environmental Risks
We are exposed to warranty and product liabiligirok.

Antitrust or competition-related claims or investiigns could result in changes to business proeednod
defending such claims could be costly.

We could be unsuccessful in adequately protectimgriellectual property and technical expertise.

There is a risk that we infringe intellectual prageights of third parties. Any materialization tifis risk could
result in infringement claims or claims for damabgshird parties and require us to cease manufagtuising
or marketing the relevant technologies or prodirct®rtain countries.

We might not have validly acquired employee invemsior could fail to validly acquire them in theute, which
could result in claims against us for damages far wnauthorized use of our employees’ inventiohs, t
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enjoinment of our use of such inventions and oligation to make payments in order to use suchritigas in
the future.

We may incur additional costs as a result of woeksincil and industry collective bargaining agreetsen
applicable to some of our European employees.

We are subject to mandatory pension liabilitiesumesfl by domestic laws in both Austria and Italy.
We are subject to risks from legal, administratingl arbitration proceedings.

We are subject to numerous laws and regulatiotisenmany jurisdictions in which we operate, andmay be
adversely affected by changes regarding applidabgkd and regulatory requirements.

We could incur liabilities under environmental lawad regulations, including liability for soil, veat or
groundwater contamination or for risks relateddadrdous materials.

We could become subject to additional burdensomeostly environmental, safety or other regulatiamsl
additional regulation could adversely affect dem#ordbur products and services.

Risks Related to Our Financial Profile

Our substantial leverage and debt service obligatmpuld adversely affect our business and prevgritom
fulfilling our obligations with respect to the Netand the Notes Guarantees.

The Issuer is dependent upon cash flow from sulr$@di to meet its obligations on the Notes andNbtes
Guarantees.

We are subject to restrictive debt covenants ttet limit our ability to finance our future operat®and capital
needs and to pursue business opportunities andtigsti

We require a significant amount of cash to meet @bligations under our indebtedness and to sustain
operations, which we may not be able to generataise.

Despite our current level of indebtedness, we rtiliyoe able to incur substantially more debt ie fature, which
may make it difficult for us to service our dehtcluding the Notes, and impair our ability to oferaur
businesses.

We are exposed to liquidity risks.

Market perceptions concerning the instability of #uro, the potential re-introduction of individwairrencies
within the Eurozone, or the potential dissolutidth@ euro entirely could have adverse consequédnces with
respect to our outstanding debt obligations, sscihe@ Notes, that are euro-denominated.

We are exposed to risks associated with changasiency exchange rates and hedging.

We may have to repay investment grants and sulssidiepreviously awarded investment grants maybeot
disbursed in part or at all.

Also see Financial risk managemehin the notes to our consolidated financial stagats contained elsewhere
herein.
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DESCRIPTION OF MATERIAL DEBT INSTRUMENTS
The Financing of the Acquisition by Bain Capital

On March 31, 2015, entities controlled by Bain Galpacquired all the issued and outstanding capttatk of
Wittur, as well as certain shareholder loans. Tdwuisition by Bain Capital required €593.3 milliohdebt and
equity financing, excluding transaction fees anplemses, but including the repayment of the net dWtittur.
The acquisition by Bain Capital was financed intplarough the issuance of the Notes in an aggrqgateipal
amount of €225.0 million and a drawing of the Nearm Loan B Facility under a senior facilities agneat (the
“Senior Facilities Agreement”) in an aggregate gipal amount of €195.0 million. The Senior Facdil#i
Agreement also provided for the Revolving Creditiy under which borrowings in an aggregate pipadt
amount of €65.0 million were originally made avhl& In addition, entities controlled by Triton Aders
Limited (the former owner of Wittur), as lendersntexed into loans ultimately borrowed by
Paternoster Holding Il GmbH, which resulted in dederral of a part of the purchase price for thgugsition by
Bain Capital equal to €40.0 million.

The Financing of the Sematic Acquisition

On April 1, 2016 Wittur acquired Sematic, with fleemer Sematic owner, the Zappa Family, receivingjrority
interest in the combined entity. In connection with Sematic Acquisition, the total commitmentsilabde under
the Revolving Credit Facility were increased by £1illion to €80.0 million. In addition, the priipal amount
available under the New Term Loan B Facility wasréased by €180.0 million to €375.0 million. Tharaéic
Acquisition was financed through a drawing on theréased New Term Loan B Facility in an amount etpua
€180.0 million, as well as other liquidity availakio Wittur (consisting of cash on hand and a dngvan the
increased Revolving Credit Facility).

Notes
Set forth below is a brief summary of certain teohthe Notes:

The Notes were issued in an aggregate principabatraf €225.0 million by Paternoster Holding 111 Gk, the
parent company of Paternoster Holding IV GmbH obriary 17, 2015. The Notes bear a fixed interest o
8.50% per annum, payable semi-annually in arreaugust 15 and February 15 of each year. The No¢es
issued at par and in global form in denominatidr&l®0,000 and in integral multiples of €1,000xcess thereof,
maintained in book-entry form. The maturity datehef Notes is February 15, 2023. The Notes ar@ssacured
indebtedness of the Issuer and the Issuer’s oldigatunder the Notes are guaranteed by the Guasaritbe
Guarantors include (i) Paternoster Holding IV Gmhathjch guaranteed the Notes with effect as of Fatyra7,
2015 and (ii) Wittur GmbH (incorporated in Austrid)/ittur Austria Holding GmbH, Wittur Austria GmbH,
Wittur Limited, Wittur International Holding GmbHWVittur Electric Drives GmbH, Wittur GmbH (incorpdeal
in Germany), Wittur Holding GmbH, Wittur Deutschthivertrieb Holding GmbH, Wittur Italia Holding d.r.
Wittur S.p.A., Wittur Elevator Components, S.A.Wijttur Sweden AB and Wittur Asansér San. ve TIicSA.
which guaranteed the Notes with effect as of May2lB5. The Guarantees are senior subordinategatiolns
of each Guarantor and subordinated in right of gaynto any existing and future senior indebteddssich
Guarantor, including the Senior Facilities and aiarthedging obligations. The Notes and the Guaesntge
secured by certain collateral including (i) on mstfipriority basis, by a pledge of the shares efldsuer and a
pledge of the bank accounts of the Issuer andr{ig second-priority basis pursuant to the Intelitse Agreement
to obligations under the Senior Facilities, by edgle of the shares of Paternoster Holding IV Grbkkcurity
interest in respect of a proceeds loan through lwthie Issuer on-lent the proceeds of the NotesaterRoster
Holding IV GmbH, a pledge of the bank accounts afeoster Holding IV GmbH, and an assignment of
Paternoster Holding IV GmbH’s claims under the @sitjon agreement in respect of the acquisitionBan
Capital. Prior to February 15, 2018, the Issuer nealgem all or part of the Notes at a price equaDiD% of the
principal amount of the Notes redeemed plus thdicaipe “make whole” premium. Thereafter, the Igscan
redeem the Notes at specified redemption prices.Ndtes and the Guarantees are governed by theofative
State of New York.

Senior Facilities
Set forth below is a brief summary of certain teohthe Senior Facilities:

On February 17, 2015, Paternoster Holding IV Gmblgeed into the Senior Facilities Agreement witimoag
others, Credit Suisse AG, London Branch, as agahisacurity agent, and Credit Suisse Internatidal¢clays
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Bank PLC, Deutsche Bank AG, London Branch and R®gaaik of Canada, as mandated lead arrangers. The
Senior Facilities Agreement originally provided {orthe €195.0 million New Term Loan B Facility éfii) the
€65.0 million Revolving Credit Facility. In connémh with the Sematic Acquisition, the total commdtnh
available under the New Term Loan B Facility wagéased to €395.0 million and the total commitnasatilable
under the Revolving Credit Facility was increase@80.0 million.

Loans under the Senior Facilities Agreement betaréist at rates per annum equal to LIBOR or, fango
denominated in euro, EURIBOR, plus an applicablegmawhich in each case will be subject to a dasirg
margin ratchet based on the ratio of consolida¢@ibs secured net debt to consolidated pro formi& BB (each
as defined in the Senior Facilities Agreement). omitment fee is payable on the aggregate undrawin a
uncancelled amount of the Revolving Credit Facifitym the Completion Date to the end of the avdilgb
period applicable of the Revolving Credit Faciliya rate of 40% of the applicable margin for the/®ving
Credit Facility. Default interest will be calculdt@s an additional 1% on the defaulted amount.Néw Term
Loan B Facility will be repaid in full on March 32022. In respect of the Revolving Credit Facilégch advance
will be repaid on the last day of the interest peielating thereto, subject to an ability to mler cash drawings.
All outstanding amounts under the Revolving Créditility will be repaid on the March 31, 2021. Amds!
repaid by the borrowers on loans made under thelRieg Credit Facility may be reborrowed, subjextertain
conditions. The Senior Facilities Agreement prositie voluntary prepayments to be made (subjedétminimis
amounts) and will require mandatory prepaymentiihdr in part in certain circumstances. The Sefiacilities
benefit from substantially the same guaranteeb@adbtes, but on a senior basis. The Senior Hasilitinlike
the Notes, also benefit from security granted bstage subsidiaries of Wittur International HoldirfigmbH,
including security granted by certain subsidiaifeorporated in Austria, England and Wales, Germétayy,
Spain, Sweden and Turkey, over certain of theietassThe Senior Facilities Agreement contains ¢naty
representations, warranties, covenants and undiegtaior a facility of its nature, including a fineial covenant,
measuring the ratio of consolidated senior secnetdlebt to consolidated pro forma EBITDA (eachiefined
in the Senior Facilities Agreement). The financiaenant is only tested in the event that, on ¢tevant testing
date, the amount of all cash loans outstanding utige Revolving Credit Facility exceeds 35% of tb&al
commitments thereunder. The Senior Facilities Agreat is governed by English law.
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FINANCIAL STATEMENTS

Consolidated statement of comprehensive income

KEUR Note 2015 2014
Revenues (5.1) 590.405 521.905
Cost of sales (5.2) -436.593 -386.394
Gross profit 153.812 135.511
Selling expenses (5.2) -21.840 -19.042
Research & development expenses (5.2) -7.151 -5.842
Administrative expenses (5.2) -57.198 -52.868
Other income (5.4) 2.648 1.874
Other expenses (5.5) -4.276 -2.635
Earnings before interest and taxes (EBIT) 65.996 56.998
Finance expense (5.6) -19.129 -21.233
Finance income (5.7) 267 1.774
Earnings before income taxes (EBT) 47.134 37.539
Income taxes (5.8) -19.899 -16.281
NET RESULT FOR THE PERIOD 27.235 21.258

Other comprehensive income

Other comprehensive income to be reclassified afitpr

or loss in subsequent periods:

Exchange differences on translation of foreign apens 2.862 1.953
Other comprehensive income not to be reclassitigatafit

or loss in subsequent periods:

Actuarial gains and losses -119 -835
Income tax relating to the components of OCI 29 230
Other comprehensive income, net of tax 2.772 1.347
TOTAL COMPREHENSIVE INCOME 30.007 22.606

FOR THE PERIOD




Audited Financial Statements of Wittur InternatibHalding GmbH as of December 31, 2015

Consolidated balance sheet

ASSETS

Dec. 31, Dec. 31,
KEUR Note 2015 2014
Intangible assets (5.9) 128.674 130.090
Property, plant and equipment (5.10) 75.797 75.565
Investment properties (5.11) 1.800 3.268
Other non-current financial assets (5.12), (7) 143 56
Other non-current assets (5.13) 1.011 1.561
Deferred tax assets (5.8) 2.612 4,528
Non-current assets 210.036 215.067
Inventories (5.14) 44.284 43.080
Trade receivables (5.15) 109.118 93.721
Other current financial assets (5.16), (7) 37 1.713
Other current assets (5.17), (8) 9.859 9.143
Cash and cash equivalents (5.18) 24.278 33.974
Current assets 187.575 181.631
Total assets 397.611 396.698
EQUITY AND LIABILITIES

Dec. 31, Dec. 31,
KEUR Note 2015 2014
Subscribed capital (5.19) 25 25
Capital reserve 22.025 22.025
Retained earnings -3.285 -24.544
Net result for the period 27.235 21.258
Other components of equity (5.19) -2.403 -5.175
Total equity 43.597 13.589
Non-current interest-bearing loans and borrowings  (5.20) 181.760 72.250
Provisions for pensions (5.21) 9.571 9.458
Other non-current provisions (5.22) 6.142 4.687
Other non-current financial liabilities (5.23) 3.400 3.623
Deferred tax liabilities 9.203 11.048
Non-current liabilities 210.075 101.066
Current interest-bearing loans and borrowings (5.20) 23.265 165.105
Trade and other payables (5.24) 109.711 107.844
Provisions for pensions (5.21) 327 291
Other current provisions (5.22) 3.080 3.062
Other current financial liabilities (5.25), (7) 373 252
Income tax liabilities (5.8) 7.182 5.488
Current liabilities 143.939 282.042
Total equity and liabilities 397.611 396.698
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Consolidated statement of cash flows

KEUR

Operating activities

Profit after Tax

Depreciation and Amortisation
Taxes

Interest

Gain on sale of fixed assets

Losses from disposal of fixed assets
Cash generated from operations
(excluding working capital changes)
Changes in working capital

Net movement in provisions, pension obligations and
other liabilities

Net movement in other assets
Interest received

Income taxes paid

Net cash flow from operating activities

Investing activities

Purchase of property, plant & equipment

Purchase of intangible assets

Disposal of assets

Proceeds from disposal of Group company & relas=ets

Net cash flow used in investing activities

Net cash flow before financing activities
Financing activities

Repayment of Shareholder loan
Repayment of borrowings

Proceeds from borrowings

Interest paid

Net cash flow used in financing activities

Net increase / (decrease) in cash
Effects currency translation

Cash and cash equivalents at beginning of period
Cash and cash equivalents at the end of period

2015

27.235

15.811

(5.8) 19.899
(5.6), (5.7) 18.862
-51

58

81.814

-18.816
1.094

857
366
-18.799

46.517

-8.268
-5.912
1.580

-12.600
33.917

-160.133
120.054
-8.100

-48.180

-14.263
4.566

33.974
24.278

2014

21.258
15.568
16.281
19.459
-54

26

72.538
6.654
-691

-1.791
1.222
-16.736

61.197

-8.623
-3.912
78
1.600

-10.857
50.340

-2.520
-26.620

-8.221
-37.361

12.979
998

19.998
33.974
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Consolidated statement of changes in equity

KEUR

Balance as of Jan. 1, 2014
Net result for the period
Other comprehensive income
Total comprehensive income

Balance as of Dec. 31, 2014

Balance as of Jan. 1, 2015
Net result for the period
Other comprehensive income
Total comprehensive income

Balance as of Dec. 31, 2015

capital

25

25
25

25

Attributable to owners of the parent
Subscribed Retained

earnings

-24.544
21.258

21.258
-3.285

-3.285
27.235

27.235
23.949

Capital
reserves

22.025

22.025
22.025

22.025

Currency
translation

Other reserves

Valuation
of pensions
-5.409 -1.113
1.953 -606
1.953 -606
-3.456 -1.719
-3.456 -1.719
2.862 -90
2.862 -90
-594 -1.809

Total
equity

-9.016
21.258

1.347
22.606

13.589

13.589
27.235

2.772
30.007

43.597

Other comprehensive income, net of tax KEUR 2.2 4: 1.347) consists of other reserves KEUR 2(2024:

KEUR 1.347).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1 Corporate information

1.1  Reporting entity

Wittur International Holding GmbH (“Wittur” or théCompany”) is a limited liability company domicileth
Wiedenzhausen, Germany. The address of the Companggistered office is Rohrbachstralle
26-30, 85259 Wiedenzhausen, Germany. The consefidatancial statements of the Company as of andhi®
business year ended December 31, 2015 comprideaimpany and its subsidiaries (together referreastNittur
Group” or the “Group” and individually as “Groupté#ies”).

On March 31, 2015, Paternoster Holding IV GmbH, d@iéiezhausen, Germany, acquired 100% of the shatks an
voting interests in Wittur International Holding ®f and therefore obtained control from the forme&ner Triway
HoldCo AB (“Triton”), Stockholm, Sweden. The deaasvbased on the Share and Purchase Agreementatated
December 22, 2014.

The parent company of Wittur International Holdi@gnbH is Paternoster Holding IV GmbH. Paternostelditig
Il GmbH, an indirect, wholly owned subsidiary o&iB Capital Europe Fund IV, L.P. (“Bain Capitalfas secured
a High Yield Bond on February 10, 2015 in connettidth the acquisition by Bain Capital of the Witt@roup. The
ultimate controlling party is Bain Capital Europerid 1V, L.P, London, Great Britain.

The exempting consolidated financial statementdHerfinancial year ended December 31, 2015, apgped by
Elevate (BC) S.c.A., Luxembourg, Luxembourg andl Wi published in the commercial register (Registte
Commerce et des Sociétés Luxembourg).

The Wittur Group is a leading independent solutwavider for components, modules and systems ferlith

industry. It is a development partner and suppliethe major international lift companies, as wasl small and
medium-sized manufacturers. Its range of produmtgarises mainly the development and manufactudeofs, cars,
safety components, gearless drives, hydraulic, dsaamd complete lift packages. The Wittur Groupsduat install
lifts and does not offer maintenance servicesift. |

1.2 Basis of preparation

The consolidated financial statements have beepaped in accordance and in conformity with all insgional
Financial Reporting Standards (IFRS) and the pabbtos of the International Financial Reportingetptretations
Committee (IFRIC) as adopted by the EU as of Deaarfh, 2015.

These financial statements cover the businessfg@arJanuary 1, 2015 to December 31, 2015 (compauperiod:
January 1, 2014 to December 31, 2014) and wereasthl for issue by the Executive Board of the Canypon
April 26, 2016.

The consolidated financial statements have beepaped under the historical cost convention, as fiemtiby
financial assets and financial liabilities.

The consolidated statement of comprehensive indempeepared based on the cost of sales method.

The consolidated financial statements are presdnt&airos which is functional currency of the pareampany.
Unless otherwise noted, all amounts are rounddgtigmearest thousands of Euros (KEUR). Totals bietawere
calculated using precise figures and rounded to REU

-10 -



Audited Financial Statements of Wittur InternatibHalding GmbH as of December 31, 2015

Key assets and liabilities shown in the consolidditeancial statements are measured as follows:

Balance sheet item

Measurement principle

Assets

Non-current assets

Intangible assets

Property, plant and equipment
Investment properties

Other non-current financial assets
Other non-current assets
Deferred tax assets

Current assets
Inventories

Trade receivables
Other current assets

Amortised cost
Amortised cost
Amortised cost
Amortised cadtAralue for derivative financial instruments
Amortised cost
Non-discounted amount measiited tax rate that are expected to
apply to the period when the asset is realizeth®tiability settled

Lower of net realisable value and cost
Amortised cost
Amortised cost

Cash and cash equivalents Amortised cost

Liabilities
Non-current liabilities
Non-current interest-bearing loans anédmortised cost
borrowings
Provisions for pensions

Other non-current provisions
Derivative financial instruments
Other non-current financial liabilities
Deferred tax liabilities

Actuarial projected unédit method
Present value of #tdesnent amount
Fair value
Amortisedst
Non-discounted amount meed at the tax rate that are expected to
apply to the period when the asset is realizeth®tiability settled

Current liabilities

Trade and other payables

Current interest-bearing loans and
borrowings

Provisions for pensions

Other current provisions
Income tax liabilities

Amortised cost
Amortised cost

Actuarial projected unédit method
Present value of theesattht amount
Amount expected to be paidhe taxation authorities, using the tax
rate that have been enacted or substantively ehhgtthe end of the
reporting period

1.3 Basis of consolidation

The consolidated financial statement comprises stadement of Wittur International Holding GmbH aitd
subsidiaries as at December 31, 2015. Subsidiaréesll entities (including structured entitiesowhich the group
has control. The group controls an entity whengtmup is exposed to, or has rights to, variablarnst from its
involvement with the entity and has the abilityafifect those returns through its power over théyerubsidiaries
are fully consolidated from the date on which cohis transferred to the group. They are deconatdid from the
date that control ceases. The accounting polidisalusidiaries have been changed when necessalighahem with
the policies adopted by the Group. Internal Grorgdipand loss, expenses and revenues as wellcasvedbles and
liabilities between consolidated companies areiakbed.

-11 -
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1.4 Consolidated companies

The Group’s consolidated financial statements @eaiember 31, 2015 include, besides Wittur Intéonat Holding
GmbH, a total of 26 subsidiaries. The regionalct@mn of our subsidiary Wittur Poland changed fieest of World
to Europe as at January 1, 2015. This new regipildlis also used for comparative data in 2014.

As of December 31, 2015 the following companieseneansolidated:

Shareholding in %  Shareholding in %

Wittur Group companies Dec. 31, Dec. 31,
2015 2014
Wittur International Holding GmbH, Wiedenzhauseer@any Parent Company Parent Company
Wittur Holding GmbH, Wiedenzhausen, Germany 100,00% 100,00%
Wittur Deutschland Vertrieb Holding GmbH, Wiedenakan, 100,00% 100,00%
Germany
Wittur GmbH, Wiedenzhausen, Germany 100,00% 100,00%
Wittur Electric Drives GmbH, Dresden, Germany 100,00% 100,00%
Wittur Online GmbH, Wiedenzhausen, Germany 100,00% -
Wittur Austria Holding GmbH, Scheibbs, Austria 100,00% 100,00%
Wittur GmbH, Scheibbs, Austria 100,00% 100,00%
Wittur Austria GmbH, Scheibbs, Austria 100,00% 100,00%
Wittur s.r.o., Krupina, Slovakia 100,00% 100,00%
Wittur Italia Holding s.r.l., Colorno, Italia 100,00% 100,00%
Wittur S.p.A., Colorno, Italia 100,00% 100,00%
Wittur Asansér San. ve Tic. ., Istanbul, Turkey 100,00% 100,00%
Wittur Elevator Components S.A.U., Zaragoza, Spain 100,00% 100,00%
Wittur Ltd., Mold, Flintshire, Great Britain 100,00% 100,00%
Wittur Sp. z 0.0., Warschau, Poland 100,00% 100,00%
Wittur B.V., Almere, The Netherlands 100,00% 100,00%
Wittur S.A.S. Evry, France 100,00% 100,00%
Wittur AB, Spanga, Sweden 100,00% 100,00%
Wittur Elevator Components (Suzhou) Co. Ltd., Woga 100,00% 100,00%
People's Republic China
Wittur Ltd., Hong Kong, Special Administrative Regi 100,00% 100,00%
People's Republic China
Wittur Elevator Components India Pvt. Ltd., Sripmhudur, India 100,00% 100,00%
Wittur Pte. Ltd., Singapore 100,00% 100,00%
Wittur Pty. Ltd., Sydney, Australia 100,00% 100,00%
Wittur Ltda., Sao Paulo, Brazil 100,00% 100,00%
Wittur S.A., Buenos Aires, Argentina 100,00% 100,00%
Wittur Colombia S.A.S., Barranquilla, Columbia 100,00% 100,00%
2 Estimates and judgements

2.1  General provisions

The preparation of financial statements in conftymith IFRS requires management to make judgemestanates
and assumptions that affect the application of aotiog policies and the reported amounts of ass$atsijities,
income and expenses. Actual results may differ ftbese estimates. Estimates and underlying assomspéire
reviewed on an on-going basis. Revisions to actogmstimates are recognised in the period in wttiehestimates
are revised and in any future periods affected.

The assumptions and estimates principally relatee¢aonsolidation of business combinations, tisessment of the
recoverability of the carrying amount of intangilalssets (in particular goodwill), the group-wideedmination of

-12 -



Audited Financial Statements of Wittur InternatibHalding GmbH as of December 31, 2015

useful lives of material assets, taxation and étegnition of deferred tax assets and the measumteand recognition
of provisions for pensions and other provisionssuxaptions and estimates are based on premiseseddriom
knowledge at the time.

Within the scope of business combinations, gerestinates are also made when determining the dieg of the
assets acquired. In principle fair value is deteedibased on the prognosis of future cash flow.

2.2  Economic useful lives of property, plant and equimirand intangible assets

The applied economic lives of non-current assetsased on estimates of the management. The Gewigws the
estimated economic useful lives of property, plamd equipment and intangible assets at the endeny dinancial
year.

2.3 Taxation

The Company and its subsidiaries are subject thn®tax audits and also a process whereby tax atatipns are
discussed and agreed with the respective autherififnilst the ultimate outcome of such tax auditd discussions
cannot be determined with certainty, managemeimmasts the level of provisions required for bothrent and
deferred tax on the basis of professional advicktha nature of current discussions with the tahanity concerned.
In respect of disclosed uncertain income tax pmsitia best estimate of the expected tax paymemade.

2.4  Estimates and assumptions

The key assumptions concerning the future econsitiation and other key sources of estimation uaggy at the
balance sheet date that have a significant riskanging a material adjustment to the carrying ansohassets and
liabilities within the next financial year are dissed below.

Impairment of non-financial assets

The Group assesses whether there are any indicdtonpairment for all non-financial assets at esghorting date.
Gooduwill is tested for impairment annually and #tes times when such indicators exist. Other noasftial assets
are tested for impairment when there are indicatibat the carrying amounts may not be recoverable.

Deferred tax assets

Management judgment is required to determine theustnof deferred tax assets that can be recogbiaseld upon
the likely timing and level of future taxable pitsfitogether with an assessment of the effect eféutax planning
strategies. For further details, refer to notelBcd®me taxes.

Fair value of financial instruments

Fair values of financial instruments are disclosedote 7 “Additional disclosures on financial inghents”.

The fair value of an asset or a liability is measluusing the assumptions that market participantddvwise when
pricing the asset or liability, assuming that margarticipants act in their economic best interéstfair value
measurement of a non-financial asset takes intoumta market participant's ability to generatenaeeoic benefits
by using the asset in its highest and best usg selting it to another market participant that Wbuse the asset in
its highest and best use.

The Group uses valuation techniques that are apptepn the circumstances and for which sufficidata are
available to measure fair value, maximizing the o$eaelevant observable inputs and minimizing thee wf
unobservable inputs.

The Group measures derivatives at fair value alh éatance sheet date. Fair Values for derivativesnzeasured
based on price information derived from active reéskand commonly used valuation methods suppliedduing
banks (fair value hierarchy level 2). The fair \ve8wf the derivatives are presented in the balaheet on a gross
basis.

For financial instruments with current maturitiexluding cash and cash equivalents, accounts el and
payables as well as other receivables and payilidessssumed that the carrying amounts approxitietéair values.
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For all non-current financial assets apart fromdeXivatives the carrying amounts approximate tirevédues.

The fair values of non-current financial liabilgigvith variable interest rates are also estimatelketequal to their
carrying amounts since the interest rates are faretido not significantly differ from those avaliilon the market.
In case the interest rates are not fixed or reththe fair value is calculated as the present wahighe estimated
future cash flows using market interest rates fecalinting (fair value hierarchy level 3).

Pension and other post-employment benefits

The carrying amount of defined benefit pensionsigland other post-employment benefits are baseattuarial
valuations. The actuarial valuations involved mgkassumptions about discount rates, expected ohtesturn on
assets, future salary increases, mortality ratd$wtnre pension increases. Due to the long teroreaf these plans,
such estimates are subject to significant unceytairhe net pension liability at December 31, 2GE1EKEUR 9.898
(2014: KEUR 9.749). Further details are given itert2.21 “Provisions for pensions”.

Other provisions

Such provisions are recognised when it is consttiprebable that economical, legal, ecological ssmbdimissioning
obligations will result in future outflows of ecomic benefits, when the costs can be estimatedbigliand the

measures in question are not expected to resfulture inflows of economic benefits. The estimattéuture costs is
subject to many uncertainties, including legal utagaties based on the applicable laws and regudatand with
uncertainties regarding to the actual conditionghia different countries and operating locatioms.phrticular,

estimates of costs are based on earlier experiéms@wilar cases, the conclusions of expert opisicommissioned
by the Group, current costs and new developmeatshidve a bearing on the costs. Any changes te tsttmates
could have an impact on the future results of theu@. At December 31, 2015, the carrying amountobgnised
other provisions were KEUR 9.222 (2014: KEUR 7.749)

3 Significant accounting policies

The accounting policies set out below have beefieapponsistently by all Group entities.

3.1 New accounting standards and interpretations

Wittur Group applied all effective standards angiipretations issued by the IASB and the IFRICpi@paration of
the consolidated financial statements if their aggpilon was required as of December 31, 2015.

The following standards were applied as of Decer8ie2015:
Improvements to IFRSs (2011-2013)
IFRIC21 — “Levies”

These changes had no material impact in resuttpefations, financial positions or cash flows foittw Group.

The information on the future application of stami$aand interpretations is based on whether andliin what extent
they are relevant for Wittur Group. In case thahdards that need to be applied in future areetevant for Wittur
Group, the information on these standards will trely dispensed.

The following standards have been issued but hatébeen applied as their application was not reguas of
December 31, 2015:

IFRS 15 — “Revenue from contracts with customeesfettive date: 01.01.2018), IFRS 9 — “Financiatiaments”
(effective date: 01.01.2018) and IFRS 16 — “Leageffective date: 01.01.2019) on accounting prastis currently
being reviewed.

IFRS 15 “Revenue from contracts with customers” iagiserevenue recognition and sets out the requirtnfen
recognising revenue that apply to all contractwitstomers (except those contracts that are witieirscope of the
standards on leases, insurance contracts and ifsh@nstruments). IFRS 15 establishes principles riporting
information about the nature, amount, timing andentainty of revenue and cash flows arising fromticts with
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customers. IFRS 15 replaces the previous reveandatds IAS 18 “Revenue” and IAS 11 “Constructiamtacts”
and the related Interpretations on revenue redognit

IFRS 9 “Financial Instruments” replaces the guidann IAS 39 “Financial Instruments”. IFRS 9 inclede
requirements on classification and measuremeninahtial assets and liabilities, will require aviard-looking
model (expected credit losses model) for impairmeand will change the approach to hedging finareipbsure and
also the recognition of certain fair value changes.

IFRS 16 “Leases” supersedes IAS 17 and requiresésso recognize a lease liability reflecting fefease payments
and a ‘right-of-use’ asset for virtually all leasentracts.

Early adoption of the three standards prior tonttamdatory effective date is not planned.

Wittur Group does not expect any material changessults of operations, financial position or ciselvs caused
by any other published but not yet applied stanslard

3.2 Foreign currencies

The Group’s consolidated financial statements aesemted in euros (KEUR), which is also the pacempany’s
functional currency. Each entity of the Group deti@es its functional currency and items includedhia financial
statements of each entity are measured usinguhatiébnal currency.

Transactions and balances

Transactions in foreign currencies are initiallgaeded by the Group entities at their respectivetional currency
spot rate at the date the transaction first qealifor recognition. Monetary assets and liabilitienominated in
foreign currencies are retranslated at the funatimurrency spot rate of exchange ruling at theortapy date.
Differences arising on settlement or translatiomoietary items are recognised in profit or losthhie exception
of monetary items that are designated as parteofitiige of the Group’s net investment of a foreigeration. As of
December 2015, no net investment hedges are désigiehese are recognised in other comprehensieeria until
the net investment is disposed of, at which tirhe,dumulative amount is classified to profit orsloBax charges and
credits attributable to exchange differences osg¢hnonetary items are also recorded in other cdrepsgve income.

Non-monetary items that are measured in terms stbifical cost in a foreign currency are translatsthg the
exchange rates as at the dates of the initial adims. Non-monetary items measured at fair valua foreign
currency are translated using the exchange ratee afate when the fair value is determined. Tlie galoss arising
on translation of non-monetary measured at fainevdd treated in line with the recognition of gairloss on change
in fair value in the item (i.e., the translatiofifdiences on items whose fair value gain or losedsgnised in OCI or
profit or loss are also recognised in OCI or profitoss, respectively).

Group companies

The assets and liabilities of foreign operatiomsteanslated into euros at the rate of exchangejireg at the closing
date and their income statements are translatercaiange rates prevailing at the monthly averagbange rates.
The exchange differences arising on the translatierrecognised in other comprehensive income.i€posal of a
foreign operation, the component of other comprsivenincome relating to that particular foreign @t®n is

recognised in the income statement.
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The exchange rates of certain significant currene@sus the Euro changed as follows:

1EUR =
Currency ISO Code Rgte at Average
closing date exchange rate

31.12.2015 31.12.2014 2015 2014
Argentina Peso ARS 14,195 10,377 10,257 10,763
Australian Dollar AUD 1,490 1,483 1,476 1,473
Brazilian Real BRL 4,312 3,221 3,692 3,123
Chinese Yuan Renminbi CNY 7,061 7,536 6,973 8,188
Czech Koruna CzZK 27,023 27,735 27,285 27,536
British Pound GBP 0,734 0,779 0,726 0,806
Hong Kong Dollar HKD 8,438 9,417 8,602 10,305
Hungarian Forint HUF 315,980 315,540 309,898 308,723
New Israeli Sheqgel ILS 4,248 4,720 4,313 4,747
Indian Rupee INR 72,022 76,719 71,175 81,069
Polish Zloty PLN 4,264 4,273 4,183 4,185
Swedish Krona SEK 9,190 9,393 9,354 9,098
Singapore Dollar SGD 1,542 1,606 1,525 1,683
Turkish Lira TRY 3,177 2,832 3,022 2,907
U.S. Dollar USD 1,089 1,214 1,110 1,329

3.3 Revenue

Revenue from the sale of goods is measured aathedlue of the consideration received or recdeatet of returns,
trade discounts and volume rebates. Revenue igmessgl when the significant risks and rewards afienship have
been transferred to the buyer, recovery of the idenation is probable, the associated costs ansilgesreturn of
goods can be estimated reliably, there is no comghmanagement involvement with the goods andatheunt of
revenue can be measured reliably.

3.4 Intangible assets

Purchased intangible assets

Purchased intangible assets are recognised abcastacquired in a business combination, at thespective fair
values. They are amortised on a straight line bags their useful lives. With the exception of dadll and the
trademarkWittur no intangible asset with indefinite useful liferé&ognised. Intangible assets with indefinite uksef
lives are subject to an annual impairment testrantido scheduled amortisation.

The indefinite useful life for the trademanttur is due to the fact that the trademark is exissimge foundation of
the company in 1968, historically replaced othad#&marks (acquired or internally created) and d¢igéstration can
be extended in the majorities of countries withenuy limitation.

Scheduled amortisation of intangible assets mag pddce over the following useful life period:

Useful life in years
Intangible assets 3-10
thereof self-created intangible assets 5

Research and development costs

Expenditure on research activities, undertaken wittpose of gaining new scientific or technical wiexge and
understanding, is recognised in profit or loss wimenirred.

Development activities involve a plan or design tlee production of new or substantially improvedducts and
processes. Development expenditure is capitalinbdibdevelopment costs can be measured reliabé/product or
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process is technically and commercially feasihieyrie economic benefits are probable, and the Gruapds to and
has sufficient resources to complete developmemt@iuse or sell the asset.

Goodwill

Goodwill represents the excess of the cost of twpiigition over the Group’s interest in the net falue of the
identifiable assets, liabilities and contingenbliities of the acquiree. When the excess is negatbadwill) it is
recognised immediately in profit or loss. Capitatizgoodwill is not subject to amortisation. It &sassed annually
for impairment and can be assessed more frequéfigre might be any indication for impairmentitg the year.

3.5 Property, plant and equipment

ltems of property, plant and equipment are measatedost less accumulated depreciation and acctmdula
impairment losses.

Cost includes expenditure that is directly attrétlie to the acquisition of the asset. The costlifconstructed assets
includes the cost of materials and direct labony,@ther costs directly attributable to bringing tissets to a working
condition for their intended use and the costsisihdntling and removing the items.

If parts of an item of property, plant and equipiieave different useful lives, they are accountmdals separate
items (major components) of property, plant andpgent.

Gains and losses on disposal of an item of propplnt and equipment are determined by compaliagtoceeds
from disposal with the carrying amount of propepiant and equipment and are recognised net watier operating
income or other operating expenses in profit os.los

The cost of replacing part of an item of propepiant and equipment is recognised in the carryimgunt of the
item, if it is probable that the future economiméfits embodied within the part will flow to the &up and its cost
can be measured reliably. The carrying amount®fdiplaced part is derecognised.

Depreciation is recognised in profit or loss ortraight-line basis over the estimated useful lisésach part of an
item of property, plant and equipment. Leased ass@der finance leases are depreciated over thtesbbthe lease
term and their useful lives unless it is reasonaklyain that the Group will obtain ownership bg nd of the lease
term. Land is not depreciated. Depreciation methadsful lives and residual values are revieweghah reporting
date.

The estimated useful lives for the current and canaive periods are as follows:

Useful life in years
Buildings 25
Buildings (constructed after 1st Jan 2001) 33
Plant
Factory equipment
Fixtures and fittings
IT equipment
IT equipment (networks)

o w b 01 ©

3.6  Borrowing costs

Borrowing costs directly attributable to the acitios, construction or production of an asset thetessarily takes a
substantial period of time to get ready for itemded use or sale are capitalized as part of tsieofdhe asset. All

other borrowing costs are expensed in the perioghich they occur. Borrowing costs consist of iattrand other

costs that an entity incurs in connection withtlberowing of funds.

3.7 Impairment of intangible assets and of propertgnphnd equipment

The carrying amounts of the Group’s intangible tsssad items of property, plant and equipment avewed at
each balance sheet date to determine whetherithany indication of impairment. If any such indioa exists, the
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asset’s recoverable amount is estimated. For gdlaaivd trademark the recoverable amount is estidhatéeast once
in a year at the same time.

The recoverable amount is defined as the high#neohttributable fair value less costs of dispasal value in use.
In assessing value in use, the estimated fututeftags are discounted to their present value uaipge-tax discount
rate that reflects current market assessmentseofirtie value of money and the risks specific todkset. If the
carrying amount exceeds the recoverable amoungiffegence is recognised as an impairment loghénincome
statement. For the impairment test, assets arectefl at the lowest level for which cash flows separately
identifiable. If the cash flow for an asset is sBeparately identifiable, the impairment test iscaated on the basis
of the cash-generating unit (CGU) to which the tibstongs. Goodwill is allocated to CGU’s to penfoan annual
impairment test on goodwill. The allocation is maol€GU or groups of CGU's that are expected teefiefrom the
business combination in which the goodwill arose.

An impairment loss is recognised if the carryingoaimt of an asset or its CGU exceeds its estimatedverable
amount. Impairment losses are recognised in thit prdoss. Impairment losses recognised in respe€GUs are
allocated first to reduce the carrying amount of goodwill allocated to the CGUs and then to redineecarrying
amounts of the other assets in the CGU (group dJ€)®n a pro rata basis.

An impairment loss in respect of goodwill is noteesed even in case of subsequent increase in.Valvespect of
other assets, impairment losses recognised in peidods are assessed at each reporting dateyfondinations that
the loss has decreased or no longer exists. Aniimpat loss is reversed, if there has been a chantpe estimates
used to determine the recoverable amount. An impait loss is reversed only to the extent that fisetss carrying
amount does not exceed the carrying amount thaldWwwaye been determined, net of depreciation origadion, if
no impairment loss had been recognised.

3.8 Investment Properties

Investment properties are measured at cost lessradated depreciation and any accumulated impaitnmem
impairment loss is recognised if the carrying antafan asset exceeds its estimated recoverablarammpairment
losses are recognised in the profit or loss.

Investment properties are derecognised either wthen have been disposed of or when they are pemtigne
withdrawn from use and no future economic bensfixpected from their disposal. The difference betwthe net
disposal proceeds and the carrying amount of tlsetds recognised in the income statement in thegef
derecognition.

The estimated useful live for the current and caaipse periods is as follows:

Useful life in years
Investment properties 33

3.9 Inventories

Inventories include raw materials and supplies, kwor progress, semi-finished goods, finished goaahsl
merchandise.

Inventories are measured at the lower of cost orewisable value. The cost of inventories inchiégpenditure
incurred in acquiring the inventories, productiassts and other costs incurred in bringing themhtrtexisting
location and condition. In the case of manufacturentories and work in progress, cost of invee®includes
direct material and production costs and an appatgpshare of production overheads based on naopetating
capacity.

Net realisable value is the estimated selling pridee ordinary course of business, less estimatsts of completion
and selling expenses.

3.10 Income taxes

Income tax expense comprises current and defessedricome tax expense is recognised in profibes lexcept to
the extent that it relates to items recognisedctlirén equity, in which case it is recognised quéy.
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Current tax is the expected tax payable on thebtaxacome for the year, using tax rates enacteslibstantively
enacted at the reporting date and any adjustmeaktpayable in respect of previous years.

Deferred tax is recognised using the balance she#tod, providing for temporary differences betwtencarrying

amounts of assets and liabilities for financialo®img purposes and the amounts used for taxatioposes. Deferred
tax is not recognised for the following temporaiffestences: the initial recognition of assets @billities in a

transaction that is not a business combination thatl affects neither accounting nor taxable profitloss, and
differences relating to investments in subsidiat@she extent that it is probable that they wibt meverse in the
foreseeable future. In addition, deferred tax isreoognised for taxable temporary differencesragisn the initial

recognition of goodwill.

Deferred tax is measured at the tax rates thag)grected to be applied to temporary differenceswvthey reverse,
based on the laws that have been enacted or stibsharenacted by the reporting date. Deferred dagets and
liabilities are offset, if there is a legally enfeable right to offset current tax liabilities amskets and they relate to
income taxes levied by the same tax authority ensime taxable entity or on different tax entitmas, they intend
to settle current tax liabilities and assets oetbasis or their tax assets and liabilities wélirbalised simultaneously.

Deferred tax assets are recognised for all unwsetbsses to the extent that it is probable thadtike profit will be
available against which the losses can be utiliSéghificant management judgement is required terd@ne the
amount of deferred tax assets that can be recagrigesed upon the likely timing and the level dufe taxable
profits together with future tax planning strateggie

A deferred tax asset is recognised to the extettitls probable that future taxable profits vii# available against
which the temporary difference can be utilised.dbefd tax assets are reviewed at each reportiegaaatare reduced
to the extent that it is no longer probable thatrilated tax benefit will be realised.

3.11 Financial instruments

Financial instruments comprise trade and otherivabtes, cash and cash equivalents, other finasis¢ts, loans
and borrowings, trade and other payables as welltes financial liabilities.

Cash and cash equivalertemprise cash balances and cash deposits.

Financial assetare recognised initially at fair value and, fostimments not at fair value through profit or lcasy
directly attributable transaction costs. Regulacchases and sales of financial assets are recogmisthe trade-date
— the date on which the Group commits to purchaseetl the asset. Subsequent measurement depentie on
categorisation of the financial instrument as descr below:

Loans and receivablesomprise trade receivables and other financisgdtasend are measured at amortised cost less
any impairment losses. Impairment losses on tradeivables are measured in expectation of futusk aws and
recognised using separate allowance accounts. Aima@targed to the allowance account are generailtiew off
when there is no expectation of recovering additi@ash.

Financial instruments at fair value through prodit loss: An instrument is classified at fair value througbfji or
loss, if it is held for trading or is designatedsash upon initial recognition. Financial instrurteeare designated at
fair value through profit or loss if the Group mgea such investments and makes purchase and sa@mds based
on their fair value in accordance with the Grougdgumented risk management or investment stratéggn initial
recognition attributable transaction costs are gatseed in profit or loss when incurred. Financra@tiuments at fair
value through profit or loss are measured at faine and changes therein are recognised in prdfitss. The Group
does not apply the fair value option but has dérea which fall into the sub-category held fordirzg.

Financial assetsre derecognised when the rights to receive dasis firom the investments have expired or have
been transferred and the group has transferredasuiadly all risks and rewards of ownership.

Financial liabilities are measured at fair value on initial recognitibor all financial liabilities not subsequently
measured at fair value through profit or loss, titamsaction costs directly attributable to the asitian are also
recognised. Trade payables and other financialitiab are generally measured at amortised cdegibe effective
interest method.

Financial liabilities are derecognized when the obligation under thwlitiais discharged or cancelled or expires.
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3.12 Financial income and expenses

Financial income comprises interest income on fundested and changes in the fair value of dereatinancial
instruments. Interest income is recognised ascituas in profit or loss, using the effective innmethod.

Financial expenses comprise interest expense aowiogs, change of the discount on provisions, gearnn the fair
value of derivative financial instruments, impaimhéosses recognised on financial assets. All wairrg costs are
recognised in profit or loss using the effectiveeiest method.

3.13 Impairment of financial assets

The Group assesses, at each reporting date, whbtreris objective evidence that a financial asset group of
financial assets is impaired. An impairment exifstsie or more events that has occurred sincerttialirecognition

of the asset (an incurred ‘loss event’), has aratchpn the estimated future cash flows of the fim@rasset or the
group of financial assets that can be reliablynested. Objective evidence of impairment may includcations

that the debtors or a group of debtors is expeingrgignificant financial difficulty, default or eiaquency in interest
or principal payments, the probability that theyl enter bankruptcy or other financial reorganisatand observable
data indicating that there is a measurable decrieatbe estimated future cash flows, such as chagarrears or
economic conditions that correlate with defaults.

3.14 Provisions for pensions and other employee benefits

Provisions for pensions and other employee bermfiiarried as liabilities in accordance with IB667 using the
projected unit credit method. The Group accountsafduarial gains and losses as part of remeasuatsrireother
comprehensive income. The amount which has to beusted for as a liability from a defined-benefingion plan
comprises of the cash value of the defined-bepefision obligation less the fair value of the masets which exist
for the direct fulfilment of obligations. Actuarighluations for the obligations are drawn up anguah the balance
sheet date. An actuarial valuation is made on #sshof various assumptions. These include thaulzion of the
discount rates for unaccrued interest, future vagksalary increases, the mortality rate and fyiarsion increases.
Because the valuation and the assumptions on whisthased are complex and long-term, a perforantated
obligation reacts very sensitively indeed to angrade in said assumptions. All assumptions are ieviswed on
each annual financial statement date.

3.15 Other provisions

A provision is recognised, if, as a result of atmasnt, the Group has a present legal or consteuobligation that
can be estimated reliably and it is probable thatoatflow of economic benefits will be required dettle the
obligation. If the effect of discounting is matéyiarovisions are measured at their present vdlhe.amount assumed
to flow out in the subsequent year is recognisecliaent portion of the provision.

If a possible obligation exists which is dependimy whether some uncertain future event occurs preaent
obligation exists for which a payment is not prdeaty the amount cannot be measured reliable angnit liability
is disclosed.

3.16 Leases

Leases in terms of which the Group assumes sulatarall the risks and rewards of ownership arassified as
finance leases. Upon initial recognition the leaasskt is measured at an amount equal to the loiwesr fair value
and the present value of the minimum lease paym8utssequent to initial recognition, the assetanted for in
accordance with the accounting policy applicabléhtd asset. Minimum lease payments made undandinkeases
are apportioned between the finance expense anddietion of the outstanding liability.

Rental and lease payments made by the Group upaeating leases are recognised in other operakpgrses as
they incur.

-20 -



Audited Financial Statements of Wittur InternatibHalding GmbH as of December 31, 2015

3.17 Government grants

Government grants are recognised where theressmaale assurance that the grant will be receimddl attached
conditions will be complied with. When the granttes to an expense item, it is recognised as ieamma systematic
basis over the periods that the related costswhich it is intended to compensate, are expensdterihe grant
relates to an asset, it is recognised as incoragual amounts over the expected useful life oféfeed asset.

When the Group receives grants of non-monetarygdbe asset and the grant are recorded at noemmalints and
released to profit or loss over the expected udiééuin a pattern of consumption of the benefitlté underlying asset
by equal annual instalments. When loans or sinaitmistance are provided by governments or relatdutions,
with an interest rate below the current applicabbeket rate, the effect of this favourable inteiestegarded as a
government grant.

3.18 Share-based payments

The Group applies IFRS 2 ,Share-based Payments &hiare-based payment transactions. Under IFRI&r& which
result in share-based payments have to be accofarted equity-settled transactions if the shararde/granted are
the receiving company’s own equity instrumentsher teceiving company has no obligation to perfoettiement.
For equity-settled share-based payment transacti&iS 2 requires the entity to account for thershmsed
payments to management as a personnel expensecanegsponding increase in the capital reserveskoh cash-
settled share based payment transactions, IFR$|res the entity to account for the share-basednpats to
management as personnel expense and a correspamatiegse in other liabilities.

Share-based payments at the Group are equityeseffiteér value is measured at grant date and isnsguoeover the
vesting period.

4 Financial risk management

The financial liabilities used by the Company mginbmprise bank loans and overdrafts, finance kasade
payables and hire purchase contracts and othes lgamted. The main purpose of these financialliligls is the
financing of the Group's business activities. Vasidinancial assets such as trade receivablesasidwehich result
directly from said business activities continudé&available to the Group.

The Group is exposed to the following risks fromeficial instruments:

o credit risk,
» liquidity risk, and
*  market risk

This note presents information about the Groupfmsxre to each of the above risks, the Group’sctibis, policies
and processes for measuring and managing risknen@roup’s management of capital.

The Group’s risk management policies are estaldisbadentify and analyse the risks faced by theupr to set
appropriate risk limits and controls and to moniisks and adherence to limits.

4.1 Creditrisk

Credit risk is the risk of financial loss to thedap, if a customer or counterparty to a finanamsitiument fails to
meet its contractual obligations. The carrying anmaf financial assets represents the maximum tesghosure.

The Group’s exposure to credit risk is mainly iefhced by the individual characteristics of eactiarasr. The Group
only concludes business transactions with creditwothird parties. All customers wishing to conauldusiness
transactions with the Group on credit are subjetiedest of their creditworthiness. In additiorttat, the receivables
are monitored continuously, so that the Group tsexposed to any substantial risks of non-payment.

In the case of transactions which are not carrigdiro the country of the operative unit concernedcredits are
granted without prior approval from the head ofaacts receivable controlling.

The latent credit and default risk from accountereables is taken into account through a bad aédtvance.
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There are no substantial concentrations of non-paymsks in the Group concerning trade and otbeeivables as
well as other financial assets that are neither ¢ghas nor impaired. There are no indications tledidults in payment
obligations will occur, which would lead to a demse of net assets.

4.2  Liquidity risk

Liquidity risk is the risk that the Group will nbe able to meet its financial obligations as thelydue, e.g. settlement
of its financial debt and paying its suppliers. TBeup’s approach of managing liquidity is to emsuas far as
possible, that it will always have sufficient liglity to meet its liabilities when due, under botirmal and stressed
conditions, without incurring unacceptable lossegssking damage to the Group’s reputation.

The Group continuously monitors the risk of a ldjty bottleneck using a liquidity planning tool.istthe aim of the
Group to maintain a balance between ongoing coeeséghe need for funds and the guarantee of fiityilby the
use of overdrafts, loans, finance leases and hirehpse contracts.

Beyond effective working capital and cash managéntke Group mitigates liquidity risk by having uadn credit
facilities.

There are no substantial concentrations of non-gaymisks in the Group.

Future cash outflows arising from financial liatids that are recognised and unrecognised in theotidated balance
sheet are presented in the following table. Thiduithes payments to settle the liabilities and egepayments.
Financial liabilities that are repayable on demangl included on the basis of the earliest dateepayment. Cash
flows for instruments with a variable interest rate determined with reference to the market cantitat the balance
sheet date.

Dec. 31, 2015

KEUR < 1lyear 1-5years over 5 years Total
Interest-bearing loans and borrowin 25.145 42.107 649.109 716.361
Other financial liabilities 395 1.731 2.367 4.493
Trade and other payables 109.711 - - 109.711
Sub-Total 135.251 43.838 651.476 830.565
Derivative financial instruments 123 - - 123
Total 135.374 43.838 651.476 830.688
Dec. 31, 2014

KEUR <1 vyear 1-5years over 5 years Total
Interest-bearing loans and borrowings 166.858 31 - 166.889
Other financial liabilities 552 1.581 2.762 4.895
Trade and other payables 107.844 - - 107.844
Sub-Total 275.253 1.612 2.762 279.628
Derivative financial instruments - 27 - 27
Total 275.253 1.639 2.762 279.655

Trade and other payables include payroll liabsitend advance payments (refer to Note 5.24 “Tramdk adher
payables”).

The table above does not include shareholder |é@an®014. The contractual undiscounted paymentsttier
shareholder loans in 2014 were amounting to KEU&48HB). The change of the contractual undiscountégthpnts
from 2014 to 2015 relate mainly to a reductionheaf interest rate by 2% to 8% now.

4.3 Market risk

Market risk is the risk that the fair value or frgicash flows of a financial instrument will fluetie because of changes
in market prices. Market risk comprises the followitypes of risk: foreign currency exchange ratk and interest
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rate risk. Financial instruments exposed to mari&k include interest-bearing loans and derivatiiancial
instruments.

Foreign exchange risk

Foreign exchange risk arises from future commet@alsactions, recognised assets and liabilitidsahinvestments
in foreign operations. Foreign currency exposuremdividual affiliates are managed and optimisegiast the
functional currency of the respective entity.

Foreign currency risks exist as there are salespanchases in different currencies. Managemen jgrocess to
analyse the underlying risks and to implement adginstruments to mitigate these risks.

Foreign currency risks the Group is exposed tolrésam its operating activities. Although Grouptities mainly
operate in their individual functional currencyys® Group entities are exposed to foreign curreislis hased on
planned payments in a currency other than theittfanal currency.

Foreign currency risks are presented by applicatiosensitivity analyses. These show the effecthyplothetical
changes of relevant risk variables on result beffxes a consequence of upward revaluation aralukgion of EUR
against CNY and EUR against TRY which are matdoiathe group. All other currencies are not materia

In the scope of these analyses are financial imgnis being denominated in a currency that is metfiinctional
currency and being of a monetary nature. Differemesulting from the translation of financial stagats into the
Group’s presentation currency are not taken intesitteration. Apart from effects on result befone, there is no
further impact on shareholders’ equity. As hedgeoanting is not applied, there are no effects oheiot
comprehensive income.

KEUR

+5% increase of EUR AU 2014
against CNY 314 -386
against TRY 375 501

Total 689 116

KEUR

-5% decrease of EUR AU 2014
against CNY -314 386
against TRY -375 -501

Total -689 -116

Interest rate risk
Interest rate risk is the risk of fair values arat tash flows being negatively affected by changesterest rates.

The Group is exposed to interest rate risks fromm$owith variable interest rates. Interest ratesraze presented by
way of sensitivity analyses in accordance with IFRShese show the effects of changes in marketest rates on
finance income and expense. The interest ratetsdtysanalyses are based on the following assuomgti

Changes in the market interest rates of all nonsdeve financial instruments with fixed intereates that are carried
at amortised cost are not subject to interestrisiteas defined in IFRS 7.

The decrease in interest rate does not affecethdtrbefore tax, because the applicable basevet@lready negative
as of December 31, 2015.

Interest rate changes also impact profit or logabse of interest rate derivatives.

Changes in market interest rates affect the inténeesme or expense of non-derivative variablerigge financial
instruments and the interest payments which arelesignated as hedged items of cash flow hedgéssagaterest
rate risks. As a consequence, they are includétkicalculation of income-related sensitivities.
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KEUR effect on result
before tax

Scenario 1: increase in interest rate structure byt00 base points
2015 -56
2014 -1.693

Scenario 2: decrease in interest rate structure b§00 base points
2015 -
2014 16

From fiscal year 2015 the interest rate sensiéigitire determined without consideration of cashdld-or a better
comparability the prior year figures were adjusted.

5 Notes to the consolidated statement of comprehemsoome and balance sheet

5.1 Revenues

KEUR 2015 2014
Europe 259.411 243.235
Asia 278.829 214.174
Rest of World 52.165 64.496
Sales of goods 590.405 521.905

The regional allocation of our subsidiary Wittud@w changed from Rest of World to Europe as atdignl, 2015.
The new regional split for Wittur Poland is als@ddgor comparative data in 2014.

5.2 Expenses by nature

Expenses by nature mainly consist of:

KEUR 2015 2014
Direct material costs 289.076 263.954
Employee benefit expense 101.923 94.208
Depreciation, amortization and impairment charges 15.811 15.571

5.3 Employee benefit expense

KEUR 2015 2014
Wages and salaries 79.379 73.217
Social insurance contributions 18.923 18.411
Pension costs 3.621 2.580
Employee benefit expense 101.923 94.208

The number of employees was 3.474 as of Decemh&0356 (2014: 3.250).
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5.4  Other income

KEUR 2015 2014
Government income for tax benefits, premiums arislies 700 485
Income from rented property 399 433
Income from R&D or research funding 746 184
Gain on sale of fixed assets 51 54
Income from insurance companies 57 80
Licence fee income 200 300
Others 494 338
Other income 2.648 1.874

“Others” contain many different items all each keléEUR 30.

5.5  Other expenses
KEUR 2015 2014
Other taxes 2.857 2.064
Currency translation loss - net 1.360 545
Others 58 26
Other expenses 4.276 2.635

5.6  Fihance expenses
KEUR 2015 2014
Shareholder loan interest 13.779 6.582
Interest on borrowings 1.278 7.400
Amortization of transaction costs 454 6.436
Currency transaction loss on Intercompany loans 1.166 -
Interest expenses for finance leases 118 136
Discounting of provisions 300 275
Other financial expenses 836 383
Total finance expense that is not measured at fairalue through
profit and loss 17.930 21.211
Loss on financial instruments at fair value thropgbfit or loss 1.198 22
Finance expense 19.129 21.233

Loss on financial instruments at fair value thropgobfit or loss relates to interest rate and FXwddives.

5.7 FEinance income
KEUR 2015 2014
Other interest income 267 1.238
Total finance income that is not measured at fair &lue through
profit and loss 267 1238
Gain on financial instruments at fair value throyogbfit or loss = 536
Finance income 267 1.774

Gain on financial instruments at fair value throyagbfit or loss relates to interest rate and FX\dgives.
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5.8 Income taxes

The following table provides a breakdown of defdriaxes:

KEUR Dec. 31, 2015 Dec. 31, 2014
Deferred tax Deferred tax Deferred tax Deferred tax
assets liabilities assets liabilities

Non-current assets 448 10.254 869 15.750
Intangible assets 11 5.560 34 10.595
Property, plant and equipment 350 4.612 835 5.095
Investment properties - 51 - 58
Other non-current financial assets 88 30 - 2
Other non-current receivables - 0 - -
Current assets 698 195 939 80
Inventories 272 - 262 48
Trade receivables and other receivables 362 21 481 30
Other current financial assets 63 173 196 0
Cash and cash equivalents 0 0 - 2
Non-current liabilities 1.246 23 3.083 128
Interest-bearing loans and borrowings - - 293 105
Provisions for pensions 183 5 336 -
Other non-current provisions 576 10 1.394 13
Derivative financial instruments 20 8 - -
Other non-current liabilities 466 - 1.061 11
Current liabilities 219 118 376 172
Trade and other payables 138 118 8 -
Current interest-bearing loans and borrowing 19 - 21 -
Other current provisions 62 - 346 172
Tax losses carried forward 1.388 - 4.344 -
Total before netting 3.998 10.58¢ 9.611 16.129
Offsetting of deferred taxes -1.386 -1.386 -5.082 -5.082
Presented in consolidated balance sheet 2.612 9.203 4,528 11.047

A deferred tax liability for all taxable temporadifferences associated with investments in subsetiabranches and
associates is not recognized because it is prolthtehe temporary difference will not reversdhia foreseeable
future and the company is able to controls thentipuf the reversal of the temporary differences.
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The following table shows the amount of the defétiaxes before netting to be expected to be reedver settled
prior / after more than 12 months:

KEUR Dec. 31, 2015 Dec. 31, 2014

Deferred tax assets 3.998 9.611
- Deferred tax assets to be recovered after mame 12 months 2.921 8.078
- Deferred tax asset to be recovered within 12 h®nt 1.076 1.532
Deferred tax liabilities 10.589 16.129
- Deferred tax liability to be recovered after mdran 12 months 10.277 15.878
- Deferred tax liability to be recovered within fi@nths 312 252
Deferred tax liability (net) 6.591 6.519

Deferred taxes are recognised only to the extattitis more likely than not that the related tmeaefits will be
realisable. Country-specific tax rates were useghirh case to calculate deferred taxes.

The following table reconciles the expected incdmeexpense to the actual income tax expense pessenthe
consolidated financial statements. The effectivee®pense results from the application of an incaaerate of
26,3% (2014: 26,3%) to consolidate profit for tlezipd (before taxes) in accordance with IFRS. Toetine tax rate
is made up of corporation tax at 15% (2014: 15%plalarity surcharge of 5,5% (2014: 5,5%) andértak at 10,5%
(2014: 10,5%). The tax rate applied is the Gerraan t

KEUR 2015 2014
Current taxes -19.691 -16.564
Deferred taxes -208 283
Income taxes -19.899 -16.281
Earnings before income taxes (EBT) 47.134 37.539
Expected tax rate 26,3% 26,3%
Expected income taxes -12.410 -0.882

Tax effects resulting from:

Differences in tax rates 30 339
Reduction for impairment or reversal of reductifmsimpairment on -1.566 438
deferred tax assets on tax loss

Adjustments for current and deferred income tagepfior years -1.190 -911
Non-recognition of deferred tax assets 0 -219
Non-deductible expenses -4.884 -6.498
Tax-exempt income 285 42
Changes to deferred tax resulting from tax ratengha -134 40
Other effects -30 371
Income taxes -19.899 -16.281
Effective income tax rate -42,2% -43,4%

The non-deductible expenses result mainly from redandable withholding taxes (thereof Germany 204BUR
1.684; 2014: KEUR 1.278 and Italy 2015: KEUR 2.42814: KEUR 1.406).

The Group has tax losses carried forward of KEURZ2® (2014: KEUR 23.563) that are available foseffagainst
future taxable profits of the companies in whick thsses arose. Deferred tax assets are recognistak losses
carry-forward of KEUR 8.018 (2014: KEUR 17.155}he extent that the realisation of the relatedsexefit through
future taxable profits are expected. The deferagdissets amounting to KEUR 1.388 (2014: KEUR 4).Bé%e been
recognised in respect of these losses. The Gralipatirecognise deferred tax assets in respeosseés amounting
to KEUR 12.424 (2014: KEUR 6.408). Losses expir20i6 to the amount of KEUR 8.793 (2014: no lossgsred
in 2015).
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Apart from tax losses carry forward, no deferreddasets on interest carry forwards amounting t&RE26.336
(2014: KEUR 28.719) were recognised in Germanyt & mot probable that these interest carry forwazdn be
utilised.

5.9 Intangible assets

. Licenses, Development
KEUR Goodwill patents and Trademark Total
other rights costs
Cost
At Dec. 31, 2014 79.548 49.505 37.236 6.634 172.924
Additions - internal developmer - 2.580 - 3.292 5.872
Additions - acquired separately - - - - -
Transfers - 40 = - 40
Disposals - -828 = = -828
Currency translation - -87 - 10 =77
At Dec. 31, 2015 79.548 51.210 37.236 9.936 177.931
Accumulated amortisation
At Dec. 31, 2014 - 41.625 - 1.209 42.834
Additions (amortisation) - 6.122 - 1.132 7.254
Transfers - - - - -
Disposals - -752 - - -752
Currency translation - -79 - 0 -78
At Dec. 31, 2015 - 46.917 - 2.341 49.257
Carrying amount
At Dec. 31, 2014 79.548 7.880 37.236 5.425 130.090
At Dec. 31, 2015 79.548 4.294 37.236 7.596 128.674
. Licenses, Development
KEUR Goodwill patents and Trademark Total
other rights costs
Cost
At Dec. 31, 2013 79.548 48.745 37.236 3.767 169.296
Additions - internal developmer - - - 2.889 2.889
Additions - acquired separately - 999 - - 999
Transfers - 24 - - 24
Disposals - -366 - -25 -391
Currency translation - 103 - 3 107
At Dec. 31, 2014 79.548 49.505 37.236 6.634 172.924
Accumulated amortisation
At Dec. 31, 2013 - 34.899 - 430 35.329
Additions (amortisation) - 6.991 - 779 7.770
Transfers - 17 - - 17
Disposals - -366 - - -366
Currency translation - 85 - - 85
At Dec. 31, 2014 - 41.625 - 1.209 42.834
Carrying amount
At Dec. 31, 2013 79.548 13.846 37.236 3.337 133.968
At Dec. 31, 2014 79.548 7.880 37.236 5.425 130.090
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Research and development spending amounted to KEBJR 3 in financial year 2015 (2014: KEUR 8.731jtlts
amount, KEUR 3.292 (2014: KEUR 2.889) of self-progd intangible assets were capitalized in finanaar 2015.

Goodwill

Goodwill is allocated to CGUs as follows:

KEUR Dec 31, 2015 Dec 31, 2014
Analysis of Goodwiill

Europe & Africa 38.777 38.777
Eurasia 6.897 6.897
Americas 1.235 1.235
China 30.025 30.025
Asia Pacific 2.614 2.614
Total Goodwill 79.548 79.548

Goodwill is tested for impairment at least onceeanby comparing a cash generating unit’s ("CGEryyng amount
with their value in use which reflects a CGU’s dtind as of valuation date. A CGU is defined to epa region’s
business operations (e.g. Asia, Europe etc.) ditette the lowest level on which Wittur’s businegerations are
monitored by management. Cash flows, based onutiert five year forecast of each single CGU, aredasted on
the basis of revenue and cost projection. The jpah@lanning assumptions are expected market srancelation to
the company’s development, changes in productiahadimer costs. The assumptions are managementisbased
upon current performance and the mid-range plamrarized the assumptions can be outlined as follows

- Average annual growth rate (CAGR) of net salessignificant regions is between approx. 4% and 5% an
for smaller regions between approx. 6% and 17%.

- Average annual growth rate (CAGR) of EBIT for sfigant regions is between approx. 1% and 13% and
for smaller regions between approx. 15% and 36%.

For all Cash generating units, the growth rate disethe terminal value was 1% p.a. The discout# applied is the
pre-tax weighted cost of capital for 2015 by reg®as follows:

in % Dec 31, 2015 Dec 31, 2014
Analysis of pre-tax Weighted Average Cost of Capita

Europe & Africa 11,1% 8,3%

Eurasia 9,9% 16,3%

Americas 11,2% 26,1%

China 10,7% 9,8%

Asia Pacific 11,0% 13,3%

Goodwill is impaired if the CGU’s value in use&s$ than its carrying amount. The value in usd &f@Us exceeded
their carrying values at the impairment test datehange in the interest rate by 100 basis poimisidvnot lead to a
write-down of goodwill in the CGUs Europe & Afric&hina, Eurasia, Asia Pacific and Americas, neitheuld a
decrease of the planned terminal growth rate blyasds points.

Trademark

The trademarkVittur is recognized in Wittur Holding GmbH. Due to tleedlization of the trademark in the Wittur
Holding GmbH there is no allocation of the tradeknaalue to other Group companies. Due to the higgrele of
brand recognition in the elevator industry andidtsndation a long time ago the trademark has aefinite useful
life. Therefore, it was subject of an impairmergttehich is carried out at least on an annual bdsisdentify any
impairment the carrying amount of the trademark e@sapared with its fair value less cost of disposhls requires
an estimation of the expected future brand speci&h flows. The future cash flow was calculateditisrence of
an estimated license payment (license fee 2%) basesstimated revenue and inherent tax expensesdbr to
calculate the present value of those cash flowiatanest rate of 8,2% (2014: 6,3%) and growth mtdrminal value
of 1,0% (2014: 1,0%) were assumed.
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The trademark is impaired if the fair value lesstad disposal is less than carrying amount. Atampent test date,
the fair value less cost of disposal of the trad&reaceeded its carrying amount. Reasonably pesshrnges in the
key assumptions would not cause trademark impairnien if the terminal value growth rate is redite 0% and

the cost of capital is increased by 100 basis ppthere is no impairment requirement for the Wittademark.

No impairment was recognised for items of intargiassets during the business year 2015 (2014: paiiment).
There were no impairments reversed in 2015.

5.10 Property, plant and equipment

Furniture Assets
Land and Plant and Assets under under
KEUR o . . . Total
buildings machinery . construction Finance
equipment lease

Cost
At Dec. 31, 2014 52.716 21.881 10.811 4,925 4.825 95.158
Additions - acquired 327 1.634 525 5.822 = 8.308
separately
Transfers 2.078 2.556 728 -5.401 - -40
Disposals -249 -757 -2.829 -48 - -3.882
Currency translation 491 55 76 -130 0 493
At Dec. 31, 2015 55.364 25.369 9.310 5.168 4.825 100.036
Accumulated depreciation
At Dec. 31, 2014 9.289 6.208 3.830 0 266 19.593
Additions (depreciation) 2.716 3.440 2.229 - 120 8.505
Transfers -145 0 7 - 138 -
Disposals -266 -743 -2.775 - - -3.784
Currency translation 171 -232 -14 0 0 -75
At Dec. 31, 2015 11.765 8.672 3.277 0 524 24.239
Carrying amount
At Dec. 31, 2014 43.427 15.673 6.981 4,925 4.560 75.565

2. 43 16.696 6.033 5.168 4.301 75.797

5
99

1. AtDec. 31, 2015
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Furniture Assets

Land and Plant and Assets under under
KEUR o . & . . Total

buildings machinery . construction Finance

equipment lease

Cost
At Dec. 31, 2013 53.361 18.182 9.472 4.497 1.972 87.483
Additions - acquired 440 1.192 530 6.432 - 8.594
separately
Transfers -1.886 1.685 1.434 -6.040 2.847 -1.959
Disposals -24 -410 -1.188 -9 0 -1.630
Currency translation 826 1.232 562 45 6 2.670
At Dec. 31, 2014 52.716 21.881 10.811 4,925 4.825 95.158
Accumulated depreciation
At Dec. 31, 2013 7.227 3.138 2.179 0 181 12.725
Additions (depreciation) 2.535 2.916 2.258 - 55 7.765
Transfers -795 1 219 - 28 -547
Disposals -20 -408 -1.178 - -0 -1.606
Currency translation 342 561 352 - 2 1.257
At Dec. 31, 2014 9.289 6.208 3.830 0 266 19.593
Carrying amount
At Dec. 31, 2013 46.134 15.044 7.293 4.497 1.791 74.759
At Dec. 31, 2014 43.427 15.673 6.981 4,925 4.560 75.565

In 2015 there were no material transfers. Theraesfers of KEUR 2.819 in 2014 mainly amount te@assification
from land and buildings to assets under financedadth a net book value of KEUR 4.446 in 2014léased building
and other reclassifications from assets under fiedease, mainly to land and building.

No impairment was recognised for items of propegstant and equipment during the business year Z2054: no
impairment). There were no impairments reverse2Dits.

5.11 Investment Properties

KEUR Investment
Property

Cost

At Dec. 31, 2014 3.861

Additions - acquired separately =

Transfers

Disposals -1.989

At Dec. 31, 2015 1.872

Accumulated depreciation

At Dec. 31, 2014 593

Additions (depreciation) 56

Transfers =

Disposals -577

At Dec. 31, 2015 72

Carrying amount

At Dec. 31, 2014 3.268

At Dec. 31, 2015 1.800
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KEUR Investment
Property
Cost
At Dec. 31, 2013 1.872
Additions - acquired separately 54
Transfers 1.935
Disposals -
At Dec. 31, 2014 3.861
Accumulated depreciation
At Dec. 31, 2013 27
Additions (depreciation) 36
Transfers 531
Disposals -
At Dec. 31, 2014 593
Carrying amount
At Dec. 31, 2013 1.845
At Dec. 31, 2014 3.268

Disposal of cost with KEUR 1.989 (2014: KEUR 0) atepreciation KEUR 577 (2014: KEUR 0) relate to siaée
of a building owned by Wittur Spain. In 2014 it wéscided to rent the building, thus the respediv®unts have
been reclassified from property plant and equiprt@irivestment properties.

KEUR 2015 2014
Rental income derived from investment properties 390 383
Direct operating expenses (including repairs anthteaance)

generating rental income -33 -30
Direct operating expenses (including repairs anthteaance) that dic

not generate rental income 19 19
Net profit arising from investment properties carried at cost 338 335

Investment properties are amortized on a straightbasis over their useful lives. The fair valasdd on external
valuation of the investment property amounts to KEU864 (2014: KEUR 3.285) and represents LevdltBefair
value measurements hierarchy (we refer regardiagd#finition of Level 3 to note 7 “Additional diedures on
financial instruments”). The fair value was cald¢athas the present value of the estimated futigie taws.

No impairment was recognised for investment praperduring the business year 2015 (2014: no imgaitinThere
were no impairments reversed in 2015.

As of December 31, 2015 no restrictions on thezehllity of investment property nor the remittaraféancome and
proceeds of disposal existed.

5.12 Other non-current financial assets

Dec. 31, Dec. 31,
KEUR 2015 2014
Interest rate derivatives - 8
Currency derivatives 115 -
Investments 9 26
Guarantees and deposits 18 22
Other non-current financial assets 143 56
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5.13 Other non-current assets

Dec. 31, Dec. 31,
KEUR 2015 2014
VAT receivables long-term 944 1.561
Others 66 -
Other non-current assets 1.011 1.561

5.14 Inventories

Dec. 31, Dec. 31,
KEUR 2015 2014
Raw materials and supplies 25.805 24.876
Finished goods and work in progress 18.223 17.279
Prepayments on inventory 256 924
Inventories 44.284 43.080

Inventories recognised as expense amounted to KEBSRD76 (2014: KEUR 263.954). As of December 31,32
inventory obsolescence allowance amounted to KEI4B5(2014: KEUR 4.108).

5.15 Trade receivables

Following table shows the gross amount of tradeivables according to ageing.

Dec. 31, Dec. 31,
KEUR 2015 2014
Not past due 87.676 73.219
Past due less than 60 days 15.318 15.875
Past due more than 60 days 14.916 11.393
Total 117.910 100.487

In 2015 write-offs of receivables amounted to KEBMR(2014: KEUR 281).

Receivables past due less than 60 days weren frizdpa 2015 (2014: No impairment of receivablestpiue less
than 60 days). Receivables past due more thany0vaere impaired by KEUR 8.792 in 2015 (2014: KEGIRG6).
The amount of receivables past due more than 69ttlay wasn't impaired in 2015 is KEUR 293 (201EUR 322).

The following table shows the development of alloegs on trade receivables:

Dec. 31, Dec. 31,
KEUR 2015 2014
Allowances at the beginning of the period -6.766 -6.317
Additions -3.453 -1.065
Reversal 546 466
Use 387 346
Currency translation 494 -195
Individual allowances at the end of the period -8.792 -6.766

The currency translation effect in 2015 and 201léhipaelates to TRY.

Dec. 31, Dec. 31,
KEUR 2015 2014
Trade receivables 109.118 93.721
Trade receivables 109.118 93.721
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5.16 Other current financial assets

Dec. 31, Dec. 31,
KEUR 2015 2014
Loans 0 467
FX derivatives 37 1.246
Other current financial assets 37 1.713

5.17 Other current assets

Dec. 31, Dec. 31,
KEUR 2015 2014
VAT receivable 4.847 4.372
Income tax receivables 1.044 830
Prepaid expenses 1.532 1.319
Withholding tax receivable 289 203
Government grant 367 213
Other 1.781 2.206
Other current assets 9.859 9.143

5.18 Cash and cash equivalents

Dec. 31, Dec. 31,
KEUR 2015 2014
Cash on hand, cheques and cash at banks 24.278 33.974

Cash and cash equivalents according to consolidatédlance sheet
statement 24.278 33.974

In the consolidated statement of cash flows, cashcash equivalents includes cash on hand. Ovésdralbanks are
shown under current interest bearing loans andlangs in the consolidated balance sheets.

5.19 _Equity

For a detailed movement of the changes in equity te the consolidated statement of changes iityequ
Subscribed capital

The subscribed capital consist of one share amuging KEUR 25 (2014: KEUR 25) and is held by Pateter
Holding IV GmbH, Wiedenzhausen, Germany. The shapgtal is fully paid in as of the balance shed¢eda

Other components of equity

Currency translation differences: The translatieserve comprises all foreign currency differencésrey from the
translation of the financial statements of foreagrerations.

Remeasurements comprise of actuarial gains anddassognised in other comprehensive income actptdilAS
19.

The tax credit relating to components of other caghpnsive income is as follows:

KEUR before tax tax (char ge)/ after tax
credit

Exchange differences on translation of foreign apiens 2.862 2.862

Actuarial gains and losses -119 29 -90

Other comprehensive income 2.744 29 2.772
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Capital management

The primary objective of the Group’s capital mamagat is to maintain a capital structure that cbotes to the
creation of shareholder value. Wittur aims to ma&n#g capital in a way that supports the profitagptewth of
operations by securing an adequate liquidity andtalization of the group at all times ensuring Hislity to meet
the financial obligations.

The Group considers both capital and net debt kevaet components of funding, hence, part of itpitah
management. The Group manages the equity as capider IFRS amounting to KEUR +43.597 (2014: +18)58
The Group includes within net debt: interest beatoans and borrowings from banks and finance kdess cash
and short-term deposits, excluding discontinuedatms.

The assets employed in Wittur’'s business consistipally of working capital, fixed assets, and éstments which
are funded by equity and net debt. Cash flow frgrarations is the principal source of Wittur’s ficarg. External
funding, as well as cash and cash equivalentsnareaged centrally by the Group Treasury accordirtpe Group
Treasury Policy. Liquid assets are invested onlgdnnterparties with high creditworthiness and d@pdo ensure
continuous access to the funds.

No changes were made in the objectives, policigsazesses for managing capital during the yeadecdDecember
31, 2015 and 2014.

No Group companies were subject to minimum capéalirements requested by external parties.

5.20 Interest bearing loans and borrowings

Wittur entered into a Senior Facility AgreementedhDecember 6, 2010. Initially two term facilitigs, B) with a
nominal amount of KEUR 72.500 each were receivedSéptember 5, 2013 the Senior Facility Agreemess w
amended. Wittur received a term facility (C) witmaminal amount of KEUR 60.000 at the reportingeddts of
December 31, 2014 these facilities were shown urderent bank liabilities. The amount of borrowingsts
capitalized at year end 2014 was KEUR 454. Thed@gB and C were repaid on March 31, 2015. At et 2015
there were no borrowing costs capitalized for #aid facilities.

Following tables show the non-current and curretgrest bearing loans and borrowings:

Non-current interest bearing loans and borrowings

Dec. 31, Dec. 31,
KEUR 2015 2014
Non-current bank liabilities 190 29
Shareholder loans 181.570 72.221
Non-current interest-bearing loans and borrowings 181.760 72.250

Current interest bearing loans and borrowings

Dec. 31, Dec. 31,
KEUR 2015 2014
Current bank liabilities 15.110 165.104
Shareholder loans and accrued interest 8.155 -
Current interest-bearing loans and borrowings 23.265 165.105

5.21 Provisions for pensions

Defined contribution plans

Obligations for contributions to defined contrilmripension plans are recognised as employee berpénse in the
profit or loss when they are due. Prepaid contiilnst are recognised as asset to the extent thasharefund or a
reduction in future payments is available.

Beside statutory pension funds, e.g. the Germatutsty pension insurance scheme (“Deutsche Renten-
versicherung”), the Group operates no employemiteal defined contribution plans. The Group has paid
expensed KEUR 646 during 2015 (2014: KEUR 650)3derman statutory pension insurance scheme.
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Defined benéefit plans

The Company operates various defined benefit pansatiemes. Beneficiaries of these plans are emgdoire
different countries, in particular in Germany, Aigstltaly and Turkey.

The amounts recognised in the balance sheet semaed as follows:

KEUR

Present value of funded Defined Benefit Obliga{ibBO)
Net liability

Dec. 31, Dec. 31,
2015 2014
9.898 9.749
9.898 9.749

Of the figure shown for total benefit obligations @ December 31, 2015, KEUR 946 relates to thanddfbenefit
plans in Germany, KEUR 4.471 to the plans in AastKEUR 3.035 to the plans in Italy and KEUR 992he plans

in Turkey.

The expected payment to be made within the nexhdi2ths (next annual reporting period) out of thiétngel benefit
plan obligations are KEUR 327 (2014: KEUR 291) amatie directly by the employer.

The amounts recognised in the income statementcoimg defined benefit plans were as follows:

KEUR

Current service cost
Interest cost

Total

2015 2014
402 275
278 255
680 531

The movement in the DBO and in the fair value afnphssets over the year was as follows:

2015

KEUR

Balance at the beginning of the period

Current service costs

Interest costs

Interest cost/income not included in interest costs
Employer’s payments to plan assets

Benefit payments

Actuarial (gains) / losses

thereof: gains/losses due to experience

thereof: gains/losses due to changes in demographic
assumptions

thereof: gains/losses due to changes in finansgimptions
Discontinued operations

Curreny translation differences

Balance at the end of the period

DBO

9.749
402
278

-546
120
-192

312

-105
9.898

Plan assets Net liability

0 9.749
= 402
= 278

= -546
= 120
= -192

= 312

- -105
0 9.898
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2014 DBO Plan assets Net liability
KEUR

Balance at the beginning of the period 12.419 -3.634 8.785
Current service costs 275 275
Interest costs 255 255
Interest cost/income not included in interest costs - -
Employer’s payments to plan assets - -
Benefit payments -4.108 3.634 -474
Actuarial (gains) / losses 864 864
thereof: gains/losses due to experience -253 -253
thereof: gains/losses due to changes in demographic - -
assumptions

thereof: gains/losses due to changes in finansglmptions 1.116 1.116
Discontinued operations 0 0
Curreny translation differences 44 44
Balance at the end of the period 9.749 9.749

The Projected Unit Credit method was used for teation of pension provisions. The principal asgtioms used

in determining pension provisions for the Grougdans are shown below:

Dec. 31, Dec. 31,
2015 2014
Discount rate:
Germany 2,00% 2,40%
Austria 2,00% 2,40%
Italy 2,00% 2,00%
Turkey 11,00% 10,00%
Salary increase:
Germany 0,00% 0,00%
Austria 2,50% 2,50%
Italy 3,00% 3,00%
Turkey 8,50% 8,00%

Inflation rate:

Germany 0,00% 0,00%

Austria 0,00% 0,00%

Italy 2,00% 2,00%

Turkey 7,00% 6,50%
The duration for the Group's plans are shown below:

Duration 2015 2014
Germany 6,40 7,90
Austria 10,60 11,70
Italy 13,40 13,90
Turkey 10,90 12,70

As biometric bases, the 2005G mortality tables lauk Heubeck are used for Germany and AustriaR®48 tables
and C.N.R. of the University of Rome are used falyl and the CSO80 and EVKO0O tables are used diokely.

The defined benefit plans for employee terminagiagpments are in accordance with Turkish socialagon, Italian
TFR legislation and Austrian severance legislafidbfertigungsrickstellung). The benefits of thergan Austria
and Turkey are dependent on the final salary asgesive length of service. The benefits of théidtaplan are
dependent on salary.
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Benefits of the different plans in detail:

- The Turkish plan is a leaving service benefit. Bitnig the final average monthly pay including bees
subject to ceiling published by the Government. freximum ceiling on final pensionable pay equal to
KTRY 3.828 at the calculation date. The ceilingesised periodically by the Government. There is no
minimum benefit for the Turkish plan. In Turkey tdefined benefit plan relate to the benefits of the
employee retirement indemnities as they are destriy the Turkish Labor Law N0.4857, which refars t
Old Law No. 1475/14. The plan covers 163 employeidls an average age of 36 years.

- ltalian Trattamento di Fine Rapporto (TFR) benisfia deferred compensation item established biattal
law. Employers are required to provide a benefigtaployees when, for any reason, their employment i
terminated, i.e. in the case of retirement, dedifgbility and turnover. The benefit paid as apusam is
related to fictive contributions defined by a perege of the pensionable pay and a recalculatiothef
accrued amount at the time of payment.

- The termination benefit Austria is required by lawd depending to the time of service. The one time
payment is paid in case the employer signs offeimployee or the employee attains the retirement age
according to the Austrian regulations. The termamabenefit rises from 2 monthly wages after thyears
of service to 12 monthly wages after 25 years ofise.

- In Germany there are pensioners with a monthly [i&time pension without indexation.

The obligation of the company to pay benefits agsiut of the plans described above is relatetddurnover rate,
mortality respectively longevity, risk of invaligitand the development of salaries respectivelyaiitfh rate.
Differences between the assumptions mentioned ahodethe actual situation regarding this point ddeld to
higher or lower obligations to be covered by thenpany.

In the following sensitivities are shown for thejorgplans and risks. Sensitivities are calculatgdhe variation of

assumptions for both increase and decrease. Thensheriation of assumptions leads to strong pregtistin case

of interpolation of the assumption. In case of @xtiation the use of the sensitivities leads tepw@ble results. The
extrapolation predictions get weaker with a risiiigtance from the calculated sensitivities.

The quantitative sensitivity analysis for signifit@ssumptions in KEUR is shown below:

2015 Discount rate Inflation rate Salary rate

1% 1% 1% 1% 1% 1%
Sensitivity level increase  decrease increase decrease increase decrease
Impact on the net DBO -933 1.321 448 -394 721 -447
2014 Discount rate Inflation rate Salary rate

1% 1% 1% 1% 1% 1%
Sensitivity level increase  decrease increase decrease increase decrease
Impact on the net DBO -1.164 1.387 477 -418 682 -578

5.22 Other provisions
KEUR Dec. 31, 2015
current non-current

Warranty provisions 2.537 4.882
Indemnity for termination of employment 160 -
Jubiliee provisions - 1.260
Others 382 -
Other current & non-current provisions 3.080 6.142
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KEUR Dec. 31, 2014

current non-current
Warranty provisions 2.688 4.687
Indemnity for termination of employment 100 -
Others 275 -
Other current & non-current provisions 3.062 4.687

The warranty provisions are covering the expectadamties from the customers and are generallisedilwithin
five years.

Starting 2015 jubilee provisions are separatelyshoender other non-current provisions as the pesfdteir outflow
relies to a certain level of uncertainty. In pryaar, they were included in payroll liabilitieslfet current liabilities).

Following tables show the development of other norrent and current provisions:

Other non-current provisions

KEUR Warranty Jubilee
provisions provisions
At Jan 1, 2015 4.687 -
Additions 3.134 54
Use -2.451 -10
Reversals -783 -
Transfers from other items - 1.216
Foreign exchange 294 -
At Dec. 31, 2015 4,882 1.260
KEUR Warranty Jubilee
provisions provisions
At Jan. 1, 2014 6.109 -
Additions - other 568 -
Use -211 -
Reversals -1.362 -
Transfers from other items -795 -
Foreign exchange 379 -
At Dec. 31, 2014 4.687 -

Other current provisions

Warranty Indemnity Others

KEUR provisions for

termination of

employment
AtJan 1, 2015 2.688 100 275
Additions 104 187 422
Use -241 - -287
Reversals -13 -100 -
Transfers - - -
Foreign exchange 0 -26 -27
At Dec. 31, 2015 2.537 160 382
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Warranty Indemnity Others

KEUR provisions for

termination of

employment
At Jan. 1, 2014 984 600 498
Additions 944 - 138
Use -24 -151 -322
Reversals -12 -349 -
Transfer 795 - -
Foreign exchange 1 - -39
At Dec. 31, 2014 2.688 100 275

5.23 Other non-current financial liabilities
Dec. 31, Dec. 31,
KEUR 2015 2014
Non-current finance lease liabilities 3.251 3.443
FX derivatives = 27
Other non-current financial liabilities 150 153
Other non-current financial liabilities 3.400 3.623
5.24 Trade and other payables

Dec. 31, Dec. 31,
KEUR 2015 2014
Trade accounts payable 79.288 78.551
Payroll liabilities 17.603 19.115
Advance payments received 4.445 3.498
VAT payable 1.072 2.056
Withholding tax payable 19 44
Others 7.285 4,580
Trade and other payables 109.711 107.844

In 2015 jubilee provisions are not shown under €radd other payables but have been reclassifi€ther non-
current provisions (we refer to Note 5.22).

5.25 Other current financial liabilities

Dec. 31, Dec. 31,
KEUR 2015 2014
Current finance lease liabilities 250 252
FX derivative 123 0
Other current financial liabilities 373 252
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6 Disclosures on leases

Finance Lease

The Group leases buildings and machineries undanée lease agreements. The net carrying amoledsed assets
recognised under finance lease agreements is amguiot KEUR 4.301 for buildings (2014: KEUR 4.548hd
KEUR 0 for machineries (2014: KEUR 12).

Wittur Slovakia entered into a finance lease agexgrwith UniCredit Leasing Real Estate s.r.o. rdiyay land and
building to set up the plant in Krupina. The taiim of the lease agreement is 14 years. The agrgerontains
termination clauses related to delayed paymentswokruptcy as well as the customary purchase aption

Dec. 31, Dec. 31,
KEUR 2015 2014
Future minimum lease payments 4.343 4.750
Due within 1 year 395 407
Due between 1 and 5 years 1.581 1.581
Due later than 5 years 2.367 2.762
Discounting 843 1.055
Due within 1 year 145 155
Due between 1 and 5 years 279 548
Due later than 5 years 418 352
Net present value 3.500 3.695
Due within 1 year 250 252
Due between 1 and 5 years 1.302 1.033
Due later than 5 years 1.949 2.410
Total falling due within one year 250 252
thereof due in the following time bands:
< 30 days 21 31
30 - 90 days 42 40
90 - 180 days 62 60
180 days - 1 year 125 120

In 2015 KEUR 118 (2014: KEUR 136) were recognisecegpense in the income statement in respect ahdm
lease.

Operating Lease

The Group has entered into commercial leases @aicenotor vehicles. These leases have an avefagd between
three and five years with no renewal option inctide the contracts. Furthermore, the Group enténéal a
commercial lease regarding the plant in LondrinazB, which expires in 2030. There are no resti placed upon
the Group by entering into these leases.

Future minimum rentals payable under non-cancellapkrating leases are as follows:

Dec. 31, Dec. 31,

KEUR 2015 2014
Future minimum lease payments

Due within 1 year 4.146 4.382

Due between 1 and 5 years 3.371 4.684

Due later than 5 years 5.125 2.530

Total 12.642 11.596

In 2015 KEUR 4.460 (2014: KEUR 4.484) were recogdifis an expense in the income statement in reepect
operating leases.
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Future minimum rentals receivables under non-céatulel operating leases are as follows:

Dec. 31, Dec. 31,
KEUR 2015 2014
Future minimum lease income
Due within 1 year 369 390
Due between 1 and 5 years 427 810
Due later than 5 years - -
Total 796 1.200

In 2015 KEUR 390 (2014: KEUR 383) were recognise@m@income in the income statement in respect of

operating leases.
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7 Additional disclosures on financial instruments

Set out below is a comparison by class of the aagrgmounts and fair value of the Group’s finana@struments.
The disclosures have to be made in accordancethgtitharacteristics of the financial instruments Wittur, the
breakdown is provided by balance sheet items:

Amounts Amounts

Amounts recognised in r_ecognlsed r_ecognlsed Fair
in balance in balance value
Category ) balance sheet -
- Carrying : sheet sheetnotin Dec. 31,
in according to IAS 39 )
KEUR accordance amount according scope of 2015
: Dec. 31, to IAS 17 IFRS 7
with IAS
39 2015

Amortised cosi  Fair Value

Assets
Non-current assets
VAT receivables long-term n/a
Other receivables LaR
Other non-current financial assets
Interest rate derivatives FAFV
FX derivatives FAFV
Investments LaR
Guarantees and deposits LaR
Current assets
Trade receivables LaR
Other current financial assets
FX derivatives EAFV
Loan LaR
Cash and cash equivalents LaR
Liabilities
Non-current liabilities
Interest-bearing loans and borrowings FLAC
Other financial liabilities
Finance lease obligations nl/a
FX derivatives ELFV
Other financial liabilities ELAC
Current liabilities
Interest-bearing loans and borrowings FLAC
Trade and other payables FLAC
Other financial liabilities
Finance lease obligations n/a
FX derivatives ELFV

Aggregated by category in accordance
with IAS 39

Loans and receivables (LaR)

Financial liabilities at fair value (FLFV)
through profit or loss

Financial assets at fair value (FAFV) throu
profit or loss

Financial liabilities measured at amortised
cost (FLAC)
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Amounts recognised
in balance sheet

Category Carrying according to IAS 39 Amounts - Amounts

recognised recognised

KEUR accordance 20U nbalance in balance P (7%
W'tgéAS 2014 Amortised Fair Value according in scope of 2014
cost to IAS 17 IFRS 7
Assets
Non-current assets
VAT receivables long-term n/a 1.561 - - - 1.561 n/a
Interest rate derivatives FAFV 8 - 8 - - 8
Other non-current financial assets
Investments LaR 26 26 - - - n/a
Guarantees and deposits LaR 22 22 - - - n/a
Current assets
Trade receivables LaR 93.721 93.721 - - - n/a*
Other current financial assets
FX derivatives FAFV 1.246 - 1.246 - - 1.246
Loan LaR 467 467 - - - n/a*
Cash and cash equivalents LaR 33.974 33.974 - - - n/a*
Liabilities
Non-current liabilities
Interest-bearing loans and borrowings FLAC 29 29 - - - n/a
Other financial liabilities
Finance lease obligations n/a 3.443 - - 3.443 - n/a
FX derivatives FLFV 27 - 27 - - 27
Other financial liabilities FLAC 153 153 - - - n/a
Current liabilities
Interest-bearing loans and borrowings FLAC 165.105 165.105 - - - n/a*
Trade and other payables FLAC 107.844 78.551 - - 29.293 n/a*
Other financial liabilities
Finance lease obligations n/a 252 - - 252 - n/a*
FX derivatives FLFV 0 - 0 - - 0
Aggregated by category in accordance
with 1AS 39
Loans and receivables (LaR) 129.771
Financial liabilities at fair value (FLFV)
through profit or loss 27
Financial assets at fair value (FAFV) throu
profit or loss 1.254
Financial liabilities measured at amortised
cost (FLAC) 276.825
* For financial instruments with current maturitie€luding cash and cash equivalents, account$vaddle and payable as

well as other receivables and payables it is asguhw their carrying amounts approximate their ¥alues.

The tables above do not include shareholder Io0@bAC). The carrying amounts are KEUR 189.724 (2(KHEBUR
72.221). The fair values of shareholder loans a@E&JR 154.344 (2014: KEUR 131.456). The complete amhof
FLAC is KEUR 314.885 (2014: KEUR 344.709).

The carrying amount of the finance lease obligati@ngely corresponds to the fair value.
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Net result
2015 From Currency Changes in Impairment recognized
KEUR interest translation  fair values P in profit or
loss
Financial assets at fair value (FAFV)
through profit or loss - - -1.102 - -1.102
Loans and receivables (LaR) - - -2.026 -2.026
Financial liabilities at fair value (FLFV)
through profit or loss - - -96 - -96
Financial liabilities measured at amortis¢
cost (FLAC) -15.056 - - - -15.056
Net income (loss) from financial
instruments per category -15.056 = -1.198 -2.026 -18.280
Net result
2014 From Currency Changes in Impairment recognized
KEUR interest  translation  fair values P in profit or
loss

Financial assets at fair value (FAFV)
through profit or loss - - 536 - 536

Loans and receivables (LaR) - - - -448 -448
Financial liabilities at fair value (FLFV)

through profit or loss - - -22 - -22
Financial liabilities measured at amortise

cost (FLAC) -6.582 - - - -6.582
Net income (loss) from financial

instruments per category -6.582 - 514 -448 -6.516

For financial instruments with current maturitiasluding cash and cash equivalents, accounts edaeiand payable
as well as other receivables and payables it isnasg that their carrying amounts approximate ttagirvalues.

The fair values of non-current financial instrungeate calculated as the present values of the astihfuture cash
flows using market interest rates for discounting.

The fair values of non-current financial liabilgigvith variable interest rates are estimated techml to their carrying
amounts since the interest rates agreed and thadalde on the market do not significantly differ.

The fair value of interest rate caps is calculatgidg the applicable option pricing formulas. Tai ¥alue of forward
foreign exchange contracts is determined usingtresent value calculation based on quoted foreahange
rates at the balance sheet date.

The following table provides the fair value measueat hierarchy of the Group’s non-current assetisliabilities.
The different hierarchy levels have been definetbbews:

Level 1 inputs are quoted prices in active marketsdentical assets or liabilities that the entign access at the
measurement date. A quoted market price in aneaatiarket provides the most reliable evidence offfalue and is
used without adjustment to measure fair value whenavailable, with limited exceptions. There acefair values
derived according to the fair value hierarchy Lelel

Level 2 inputs are inputs other than quoted mapkiees included within Level 1 that are observdblethe asset or
liability, either directly or indirectly. Level 2nputs include quoted prices for similar assetganillties in active

markets, quoted prices for identical or similareasor liabilities in markets that are not actiiguts other than
guoted prices that are observable for the asdethility and inputs that are derived principallpin or corroborated
by observable market data by correlation or otheams (‘market-corroborated inputs'). The fair vaifiderivative

instruments represents the Level 2. It is measbaskd on price information derived from active reéskand

commonly used valuation methods provided by issbiks.
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Level 3 inputs are unobservable inputs for thetamskability. Unobservable inputs are used to mea fair value to
the extent that relevant observable inputs arewaiiable, thereby allowing for situations in whittere is little, if
any, market activity for the asset or liabilitythe measurement date. An entity develops unobsleriguts using
the best information available in the circumstanedsch might include the entity's own data, takintp account all
information about market participant assumptiord i reasonably available.

As of December 31, 2015 there are two sharehotdersl for which the fair values were calculatedrggag amount
KEUR 181.570; December 31, 2014: KEUR 72.221) atiogrto the fair value hierarchy level 3. The faalues
have been derived based on discounted cash flamulatibn with the interest rate assumed 10,0%Tha.fair values
amount to KEUR 146.189 as of December 31, 2015¢bBber 31, 2014: KEUR 131.456). For all remaininget
shareholder loans the fair values equal the cagrgmounts. Therefore, the total fair value of Blireholder loans is
KEUR 154.344 as of December 31, 2015 (Decembe?2@®14: KEUR 131.456).

The Group’s policy is to recognise transfers imd #&ransfers out of fair value hierarchy levelsaathe end of the
reporting period. There have been no transfersdmticevel 1, Level 2 and Level 3 during 2015.

Quantitative disclosures fair value measurememrsatchy for assets as at December 31, 2015:

Dec. 31, 2015 Fair value measurement using
KEUR
Quoted
pricesin  Significant  Significant
active observable unobservable  Total
Date of markets inputs inputs

valuation  (Level 1) (Level 2) (Level 3)

Assets measured at fair value:
Non-current derivative financial assets 31.12.2015 - 115 - 115
Current derivative financial assets 31.12.201F - 37 - 37

Assets for which fair values are
disclosed:

Quantitative disclosures fair value measurememsahthy for liabilities as at December 31, 2015:

Dec. 31,2015 Fair value measurement using
KEUR
Quoted
pricesin  Significant  Significant
active observable unobservable  Total
Date of markets inputs inputs

valuation (Level 1) (Level 2) (Level 3)

Liabilities measured at fair value:

Non-current derivative financial

liabilities 31.12.201& - - - -
Current derivative financial liabilities 31.12.201F - 123 - 123

Liabilities for which fair values are
disclosed:
Interest bearing loans and borrowing 31.12.201F - - - -

The table above do not include shareholder loahe.fair value hierarchy of the shareholder loansigel 3 and the
corresponding amount is KEUR 154.344.

For each financial position which is not measurethia value in the statement of financial positioumt for which a
fair value is disclosed, the fair value is categgdli within Level 2, exceptional shareholder loahgctvare Level 3
with a corresponding amount of KEUR 154.344.
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Quantitative disclosures fair value measurememsatchy for assets as at December 31, 2014:

Dec. 31, 2014
KEUR

Fair value measurement using

Quoted
prices in  Significant  Significant
active observable unobservable  Total
Date of markets inputs inputs
valuation  (Level 1) (Level 2) (Level 3)

Assets measured at fair value:
Other non-curr. financial

assets/derivative financial assets 31.12.2014 - 8 - 8
Other curr. financial assets/derivative
financial assets 31.12.2014 - 1.246 - 1.246

Assets for which fair values are
disclosed:

Quantitative disclosures fair value measurememtsahthy for liabilities as at December 31, 2014:

Dec. 31, 2014
KEUR

Fair value measurement using

Quoted
prices in  Significant  Significant
active observable unobservable  Total
Date of markets inputs inputs
valuation  (Level 1) (Level 2) (Level 3)

Liabilities measured at fair value:

Non-current derivative financial

liabilities 31.12.2014 - 27 - 27
Current derivative financial liabilities 31.12.2014 - 0 - 0

Liabilities for which fair values are
disclosed:
Interest bearing loans and borrowing 31.12.2014 - - - -

The table above do not include shareholder loahghwmature in 2040. The fair value hierarchy @& shareholder
loans is Level 3 and the corresponding amount i RE.31.456.

For each financial position which is not measurethia value in the statement of financial positiout for which a
fair value is disclosed, the fair value is categedi within Level 2, exceptional the shareholden lahich is Level 3
with a corresponding amount of KEUR 131.456.

8 Government grants

Wittur Argentina receives a tax benefit of 14% ales of complete systems in the local market. Thambjective
of this tax benefit is to promote the national isgly. This tax benefit can be used to offset tgiaome tax, VAT
import). The government grant is recognised in otheome (please see 5.4 Other income) and otheertuassets
(please see 5.17 Other current assets).

In 2015 the Group received government grants intrfeus relation to R&D.
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9 Related party transactions

The following transactions were carried out withated parties:

The Group entered into the following arm’s lengtnsactions with related parties who are not mesbithe Group
(parent company and other related companies) addHhgafollowing associated balances for the relefiaancial
year:

KEUR 2015 2014

Purchases of Purchases of
goods & services goods & services

Triton & related companies 250 514
Bain & related companies 3.054 -

Key management personnel consist of members @dipervisory Board and the Executive Management Taam
total of 13 individuals as of December 31, 201514Q11).

Remuneration of key management personnel:

KEUR 2015 2014
Managing Directors

Salaries and other short-term employee benefits 2.056 1.868
Share-based payments 26 -
Executive Management Board w/o Managing Directors

Salaries and other short-term employee benefits 2.549 2.035
Post-employment benefits 21 9
Share-based payments 11 -
Supervisory Board

Other short-term benefits 79 339
Total remuneration of key management personnel 4.743 4,251

As of December 31, 2015 KEUR 1.936 (2014: KEUR 3)92f the Salaries and other short-term employertis
were not paid out to key management.

The other short-term benefits to the Supervisorédanclude KEUR 10 related to the Board Membeoayed by
Bain in relation with their supervisory task stagtias of April 2015 and were directly paid by Bain.

In 2016, benefits after termination of employmemtoanting to KEUR 1.468 for key management persoitima
terminated employment after balance sheet datdwse

Regarding further information on share-based paysy@tease refer to Note 10.

Loans to key management of the company:

KEUR 2015 2014

At 1 January 466 429
Payments during the year 475 R
Interests for the period 9 37
At period end - 466

The loan to key management personnel advancednenzber of the Executive Management Board with ser@st
rate of 10% was repaid in April 2015.
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Shareholder loans

As of December 31, 2015 Paternoster IV Holding Gnhlald two shareholder loans outstand with Witturdiad
GmbH.

The first shareholder loan with a nominal amourKBIJR 73.963 has an accumulating structure witingerest
rate of 8% p.a. Both the nominal value and ther@steare due on maturity at December 20, 2040 payenent at
this date will amount to KEUR 535.484. As of DecemnB1, 2015 the loan amounted to KEUR 78.358.

The second shareholder loan with a nominal value€Ed§R 120.554 has an interest rate of 8,5% p.ae. Th
repayment is due in February 2023 and the intésgstid on a semi-annually basis. Prepaymentsa@ssilde at any
time. Through early repayments the nominal valuefddecember 31, 2015 amounted to KEUR 103.212.

Both shareholder loans are subordinated.

For further details please refer to Notes 5.20and

10 Share-based payment

Since the acquisition of Wittur-Group through Patester Holding IV GmbH a new program for share-Hgssyment
is in place. Even before the acquisition a progveas in place which is explained below before the peogram for
share-based payment is considered.

Executive managers working within the Group (hasrafeferred to as “the beneficiaries”) hold indiig 11,8%
shares in Wittur International Holding GmbH as Ltiei Partners of a Partnership to benefit from ease of
Enterprise value on an exit event. An exit everucs if the shares of the investor falls below 5%, by a trade sale
or an IPO. In case of a trade sale, tag along eaglrijhts will be applied (that means that theceiti@e manager will
sell their shares to the new majority shareholder).

The purchase price is equivalent to the price ladthler shares.

If and to the extent that a beneficiary ceasegimployment before the occurrence of an exit evamcélled leaver
event), the beneficiary grants the General Padh#he Partnership the right to purchase and aealirof his shares
(leaver shares). The purchase price for the lestvares will be determined, depending on the redso@nd time of
leaving, as the higher or lower of the fair mankafue of the leaver shares or the cost of investmplers interest on
these equity instruments.

The vesting period depends on the exit event.

As the reporting entity has no obligation to setttie entittements at any time (neither in casenaéxit nor in case of
a leaver event), the award is accounted for astyeqeattled share-based payment transaction acaptdifFRS 2.

Since the beneficiaries had to pay the fair markite of the shares in course of the accessiogyantifiable benefits
were granted. Therefore, no expenses have to bgnmised at any time.

With the share purchase agreement (SPA) dated Beadmber 22, 2014 the shareholders of Wittur hatiéonal

Holding GmbH have sold all their shares and otimanrftial instruments, i.e. shareholder loans ttzBl#-474 GmbH,
Wiedenzhausen (later renamed into: Paternosterittply GmbH, Wiedenzhausen). The transaction wased as
of March 31, 2015 (Closing). The transfer of shanetbie course of this share purchase agreemestittgas an exit
event in terms of a trade sale.

The beneficiaries have indirectly sold their shaard other financial instruments via the PartngrsAs Limited
Partners of the Partnership the beneficiaries haseived or shall receive the proceeds of thewgalthe Partnership.
The Partnership was a party to the SPA and haglselshares and other financial instruments as&nee terms and
conditions as the other shareholders. After Cloding participation of the beneficiaries and the arhdng
shareholders agreement between the shareholdexdban terminated.

From March 2015 onwards, the beneficiaries have lgeanted the right to acquire shares of Elevatg) (8.c.A., a
partnership limited by shares, which indirectlydeol00% of the shares in Wittur Group, in ordealign the interest
of the management with the development of the pnter value of Wittur Group after closing. In tlisntext, the
beneficiaries have acquired 2.016.796 class A shaité a fair value of KEUR 1.988 for a paymenk&UR 2.017,
and 491.884 class B shares with a fair value of REA34 for a payment of KEUR 15. The fair valueshaf shares
on the acquisition date have been determined obdhis of an option pricing model which reflects fireference
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entitlement of class A shares to receive distrimgifrom Elevate (BC) S.c.A.. In total, the benefies have acquired
13% of class A shares and 100% of class B sharekewéte (BC) S.c.A..

Holding shares in Elevate (BC) S.c.A., the benafieis benefit either from distributions of Witturdsip or from an
appreciation of the share price on transfer ofehaBeneficiaries are restricted to dispose theires, except if the
majority shareholder disposes shares in Elevatg @CA., which will entitle and require the bew#iies to sell a
proportionate amount of their shares to the nevoritgjshareholder.

If and to the extent that a beneficiary ceaseshiployment before a disposal of his shares on @reegnt, the
majority shareholder of Elevate (BC) S.c.A. holdsa#l option to purchase all of the beneficiarffmes (leaver
shares). The purchase price for the leaver shaitbbavdetermined, depending on the reasons andirtiag for
leaving, at maximum at a price equal to the higli¢he original cost and a market-related valuthefleaver shares.
The beneficiary’s’ entitlement to receive approxieta a market-related value on a repurchase of #sieres will
vest in full at the earlier of the expiry of a 3@ar period starting on the date of the acquisitibthe shares, and the
date of a public offering or the sale of a majodfyshares.

Furthermore, Elevate (BC) S.c.A. issued to its nshiareholder and to the beneficiaries Preferredt¥ Qertificates
(“PEC's") bearing an annual interest rate of 8%e Titerest rate is applied on the sum of the ocaigiost of such
PEC plus any unpaid PEC Return for all previouswageriods. Assigned to beneficiaries are 25822 PEC’s
representing 1.8% of issued PEC’s with a Fair Vagealizing the purchase price of KEUR 2.583. Tdterns of
such PEC's are paid out when the company has murffitunds available or are capitalized if thing the case. The
PEC’s remain outstanding for 29 years following dla¢e of issuance but the company is entitleddeem any or all
of the PEC’s on a certain date at a certain cadkpiThis date is the date when a beneficiary Isdélve Group. Similar
to the shares purchased by beneficiaries, theestriice of the company’s call option depends orré¢lasons and the
timing for leaving and is either a price per PEQaddo Fair Value or a price per PEC equal to twveelr of original
cost plus PEC return and Fair Value.

The purchases of shares and PECs by the benefpuialify as equity-settled share-based payménttur Group
subject to IFRS 2, as Wittur Group has no obligatm settle the entitlements at any time (neitherédse of a share
transfer nor in case of a leaver event). Sincebtheeficiaries disbursed a price close to the gilate fair value on
acquisition of the shares as well as a price emugdand date fair value on the acquisition ofRfECs and no material
benefits were granted, the recognition of expehassheen omitted.

11 Contingent liabilities

As of December 31, 2015, Wittur Austria has a tadigpending with respect to the deduction of iestrexpenses.
Wittur Group Management and external experts athefiew that the claim is not valid and that teenpany has a
very good chance to prove this in court. Therediprovision included in the financial statementstfos tax audit
finding.

There are no other known legal or other proceedaugsnst the Company which are not provided fohiwithese
financial statements.

12 Auditor’s fees and services

The following table provides a breakdown of profesal fees recognised as expenses for the Groumaud

KEUR 2015 2014
Auditing services 149 190
Other services 12 9
Auditor's fees 161 198
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13 Events after the balance sheet date

As of February 22, 2016 Dr. Daniel Wiest resigneC&O and Frank Schulkes was declared as his satces

As of March 7, 2016 Dr. Walter Rohregger resigne&O. Patrik Wohlhauser was announced as his ssmcand
took over responsibilities as CEO on April 11, 2016

Sematic Acquisition

On August 10, 2015 Wittur Group and Sematic S.pdsio Sotto, Italy, (“Sematic”) signed an agreemamtthe
acquisition of 92% of the share capital of SemhgicWittur Group. The agreement was conditional btaming
merger control clearance by German and Austriaitrastt authorities which was presented by the en2045. On
April 1, 2016 Wittur has successfully completed #leguisition process of Sematic.

Sematic’s activities include the production andribsition of standard and special automatic elavdtwrs, rope and
hydraulic complete elevators, subsystems and coemisnhome lifts as well as cabins, car packagésatrances.
It offers standard and one-of-a-kind solutionsHigh-rise, residential and civil buildings to magjrcommercial and
heavy-duty applications as well as specific sohgifor modernization. It has more than 1.100 engxasywithin its

manufacturing facilities and commercial officesltaly, UK, Germany, Hungary, Turkey, China, Singepdiong

Kong, India, Mexico and the USA.

The financial statements of Sematic for the finahgear of 2015 were prepared according to Ita@ishAP. The total
balance sheet summed up to KEUR 186.701 as of Dmare®i, 2015 with equity amounting to KEUR 58.002.
2015 Sematic realized revenues of KEUR 145.034rdewgto Italian-GAAP.

Gooduwill arising from the acquisition is attributalio the anticipated increase of Group’s custoamet geographic
diversification, including its access to the No#&merican market via Sematic’s existing footprinheTacquisition
also increases the presence of Wittur in the rewraftermarket and modernization business. Benefie also
expected from improved cross-selling opportunitind synergies arising primarily from procuremert afficiency
gains. In addition, the combined entity is expedteprofit from its large scale, the sharing oftiq@sctices across its
global footprint and best-in-class innovation réaglfrom the merging of R&D expertise.

Total consideration comprises of KEUR 209.500 paidash.

Acquisition-related costs included in administratiand finance expenses in Paternoster's consalidaisome
statement for the year 2015 amounted to KEUR 3.

As the process of fair valuing the Sematic’s busirteas not been completed as at April 26, 2016nitied accounting
for the business combination is incomplete. Assaltethe Group is unable to disclose the followinfprmation
regarding the acquisition:

- the gross contractual amount, fair value amoantestimated contractual cash flows not expectetieto
collected of/from the receivables acquired

- the amounts recognised as of the acquisitionfdaach major class of assets and liabilitiesiaed/assumed

- the existence of or the values relating to angtiogent liabilities recognised in accordance WAlS 37 on
acquisition

- the amount of goodwill acquired and the amourgarfdwill that is expected to be deductible for paxposes.
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No further events occurred between December 315 20 April 26, 2016 that would require adjustmentshe
amounts recognised in these consolidated finastagdments or would need to be disclosed undeh#ading.

Wiedenzhausen, April 26, 2016

Patrik Wohlhauser Frank Schulkes
CEO CFO
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Our audit has led to the opinion quoted below dated April 26, 2016. Please note that this is
only a translation of the wording of the opinion.

Auditor’s Report
To WITTUR International Holding GmbH, Wiedenzhausen:

We have audited the consolidated financial statements prepared by the WITTUR
International Holding GmbH, Wiedenzhausen, comprising the statement of financial
position, the statement of comprehensive income, statement of changes in equity, cash flow
statement and the notes to the consolidated financial statements, for the business year from
January 1, 2015 to December 31, 2015. The preparation of the consolidated financial
statements in accordance with the IFRS, as adopted by the EU, is the responsibility of the
Company's Managing Directors. Our responsibility is to express an opinion on the
consolidated financial statements based on our audit.

We conducted our audit of the consolidated financial statements in accordance with §
(Article) 317 HGB ("Handelsgesetzbuch": "German Commercial Code") and German
generally accepted standards for the audit of financial statements promulgated by the
Institut der Wirtschaftspriifer (Institute of Public Auditors in Germany) (IDW). Those
standards require that we plan and perform the audit such that misstatements materially
affecting the presentation of the net assets, financial position and results of operations in
the consolidated financial statements in accordance with the applicable financial reporting
framework are detected with reasonable assurance. Knowledge of the business activities
and the economic and legal environment of the Group and expectations as to possible
misstatements are taken into account in the determination of audit procedures. The
effectiveness of the accounting-related internal control system and the evidence
supporting the disclosures in the consolidated financial statements are examined primarily
on a test basis within the framework of the audit. The audit includes assessing the annual
financial statements of the companies included in consolidation, the determination of the
companies to be included in consolidation, the accounting and consolidation principles
used and significant estimates made by the Company's Managing Directors, as well as
evaluating the overall presentation of the consolidated financial statements. We believe
that our audit provides a reasonable basis for our opinion.

Our audit has not led to any reservations.

In our opinion based on the findings of our audit the consolidated financial statements give
a true and fair view of the net assets, financial position and results of operations of the
Group in accordance with the IFRS, as adopted by the EU.

At the point of time we completed our audit, we could not finally assess whether the
utilization of the exemptions pursuant to Section 291 (1) HGB (Handlesgesetzbuch:
German Commercial Code) was justified as the requirements of Section 291 (2) Sentence 1
No. 1 HGB (inclusion in the consolidated financial statements of the parent company), No. 2
(preparation and audit of the parent company's consolidated financial statements and
consolidated management report) and Section 291 (1) Sentence 1 HGB (publishing of the
parent company's consolidated financial statements and consolidated management report
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including the auditor's report in German language) can, by their nature, be met at a later
point of time.

Miinchen, April 26, 2016

PricewaterhouseCoopers
Aktiengesellschaft
Wirtschaftsprifungsgesellschaft

Dieter Wifdfeld p.p. Stefanie Voss
Wirtschaftspriifer Wirtschaftspriiferin
(German Public Auditor) German Public Auditor)
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FINANCIAL STATEMENTS

Consolidated statement of comprehensive income

KEUR

Revenues

Cost of sales

Gross profit

Selling expenses

Research & development expenses
Administrative expenses

Other income

Other expenses

Earnings before interest and taxes (EBIT)
Finance expense

Finance income

Earnings before income taxes (EBT)
Income taxes

NET RESULT FOR THE PERIOD

Other comprehensive income
Other comprehensive income to be reclassified afitpor
loss in subsequent periods:
Exchange differences on translation of foreign apens
Other comprehensive income not to be reclassified t
profit or loss in subsequent periods:
Actuarial gains and losses
Income tax relating to the components of OCI
Other comprehensive income, net of tax

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD

Note

(5.1)
(5.3)

(5.5)
(5.6)

(5.7)
(5.8)

(5.9)

2015

463.753
-342.059
121.694
-23.206
-5.566
-72.044
2.181
-6.563
16.495
-48.213
1.149
-30.569
-12.540

-43.108

-5.654

-119
29
-5.744

-48.852

Dec. 2 — Dec. 31
2014
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Consolidated balance sheet

ASSETS

Dec. 31, Dec. 31,
KEUR Note 2015 2014
Intangible assets (5.10) 595.020 -
Property, plant and equipment (5.11) 76.339 -
Investment properties (5.12) 1.800 -
Other non-current financial assets (5.13) 6.953 -
Other non-current assets (5.14) 1.011 -
Deferred tax assets (5.9) 7.012 -
Non-current assets 688.135 -
Inventories (5.15) 44.284 -
Trade receivables (5.16) 108.502 -
Other current financial assets (5.17) 164 -
Other current assets (5.18) 10.090 -
Cash and cash equivalents (5.19) 24.373 50
Current assets 187.413 50
Total assets 875.548 50
EQUITY AND LIABILITIES

Dec. 31, Dec. 31,
KEUR Note 2015 2014
Subscribed capital (5.20) 25 25
Capital Reserve (5.20) 194.640 25
Retained earnings (5.20) -4 -
Net result for the period (5.20) -43.108 -4
Other components of equity (5.20) -5.744 -
Total equity 145.810 46
Non-current interest-bearing loans and borrowings (5.21) 417.297 -
Provisions for pensions (5.22) 9.571 -
Other non-current provisions (5.23) 17.388 -
Other non-current financial liabilities (5.24) 3.400 -
Deferred tax liabilities (5.9) 121.302 -
Non-current liabilities 568.958 -
Current interest-bearing loans and borrowings (5.21) 26.636 -
Trade and other payables (5.25) 113.553 4
Provisions for pensions (5.22) 327 -
Other current provisions (5.23) 8.677 -
Other current financial liabilities (5.26) 4.404 -
Income tax liabilities (5.9) 7.182 -
Current liabilities 160.780 4
Total equity and liabilities 875.548 50
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Consolidated statement of cash flows

KEUR

Operating activities

Loss after Tax

Depreciation and Amortisation

Taxes

Interest

Gain on sale of fixed assets

Losses from disposal of fixed assets

Cash generated from operations (excluding workaqgtal changes)
Changes in working capital

Transaction costs relating to business combination

Net movement in provisions, pension obligations atier liabilities
Net movement in other assets

Interest received

Income taxes paid

Net cash flow from operating activities

Investing activities

Acquisition of business, net of cash acquired

Purchase of property, plant & equipment

Purchase of intangible assets

Disposal of assets

Net cash flow used in investing activities

Net cash flow before financing activities

Financing activities

Transaction costs paid relating to loans and bdmgsv
Proceeds from issue of shares to Paternoster HplHin
Repayment of borrowings

Repayment of old shareholder loan due to acquis{fiar value)
Proceeds from borrowings

Interest paid

Net cash flow used in financing activities

Net increase in cash
Effects currency translation

Cash and cash equivalents at beginning of period
Cash and cash equivalents at the end of period

2015

-43.108
36.980
12.540
47.064

47
54
53.482

-25.844

-8.836

1.347
821
290
-15.967
5.293

-275.271
-7.949
-5.189

1.565

-286.844

-281.551

-18.491
154.615
-120.705
-133.607
441.657
-20.951
302.518

20.967
3.356

50
24.373

Dec. 2 — Dec. 31
2014
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Consolidated statement of changes in equity

Attributable to owners of the parent

Subscribed Retained Capital Other reserves
capital earnings reserve

KEUR Currency Valuation Total

translation of equity

pensions

Balance as of Dec. 2, 2014 - - - - - -
Net result for the period -4 - - - -4
Other comprehensive income - - - - - -
Total comprehensive income - -4 - - - -4
Proceeds from issue of shares 25 - 25 - - 50
Balance as of Dec. 31, 2014 25 -4 25 - - 46
Balance as of Jan. 1, 2015 25 -4 25 - - 46
Net result for the period - -43.108 - - - -43.108
Other comprehensive income - - - -5.654 -90 -5.744
Total comprehensive income - -43.108 - -5.654 -90 -48.852
Proceeds from issue of shares - - 194.615 - - 194.615
Balance as of Dec. 31, 2015 25 -43.112 194.640 -5.654 -90 145.810

Other comprehensive income, net of tax KEUR —5.72B14: KEUR 0) consists of other reserves KEUR48.7
(2014: KEUR 0).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1 Corporate information

1.1 Reporting entity

Paternoster Holding Il GmbH (“Paternoster” or tfteompany”) is a limited liability company domicileth
Wiedenzhausen, Germany. The address of the Conpaeygistered office is Rohrbachstrale 26-30, 85259
Wiedenzhausen, Germany. The consolidated finastééments of the Company as of and for the busipear
ended December 31, 2015 comprise the Company ssdhsidiaries (together referred to as “Paterndist€roup”

or the “Group” and individually as “Group entitigs”

The parent company of Paternoster Holding Il GnibiPaternoster Holding Il GmbH, Wiedenzhausen, Gegm
Paternoster Holding 1l GmbH, an indirect, whollwimed subsidiary of Bain Capital Europe Fund IV, .L(Bain
Capital”), has issued a High Yield Bond on Februkdy 2015 in connection with the acquisition byrB@iapital of
the Wittur Group. The ultimate controlling partyBsin Capital Europe Fund 1V, L.P, London, Greaitddn.

The exempting consolidated financial statementdHerfinancial year ended December 31, 2015, apgoed by
Elevate (BC) ScA, Luxembourg, Luxembourg and wid published in the commercial register (Registre du
Commerce et des Sociétés Luxembourg).

Paternoster Holding 11l GmbH is the sole owner afdPnoster Holding IV GmbH which is the sole owaeWittur
Group since closing. The acquisition of Wittur Goowas closed on March 31, 2015 and was accountedsfo
Business Combination according to IFRS 3 (reféddte 3.2 “Business combinations”).

Due to the acquisition of the Wittur Group the Padster Il Group is a leading independent solutioovider for
components, modules and systems for the lift ingludt is a development partner and supplier to th&jor
international lift companies, as well as small ametium-sized manufacturers. Its range of produmtsarises mainly
the development and manufacture of doors, carstysabmponents, gearless drives, hydraulic, fraamelscomplete
lift packages. The Paternoster 11l Group does nstail lifts and does not offer maintenance sesvice lifts.

1.2 Basis of preparation

The consolidated financial statements have beepaped in accordance and in conformity with all insgional
Financial Reporting Standards (IFRS) and the pabtos of the International Financial Reportingetptretations
Committee (IFRIC) as adopted by the EU as of Deazrfh, 2015.

These consolidated financial statements coverudbabss year from January 1, 2015 to December@5 and were
authorised for issue by the Executive Board ofGlaenpany on April 26, 2016. The comparison periothé short
fiscal year December 2, 2014 to December 31, 2(idhais not comparable as Wittur Group was acquimddarch

2015.

The consolidated financial statements have beepaped under the historical cost convention, as fiemtiby
financial assets and financial liabilities.

The consolidated statement of comprehensive indempreepared based on the cost of sales method.

The consolidated financial statements are presdnt&airos which is functional currency of the pareampany.
Unless otherwise noted, all amounts are rounddgtigmearest thousands of Euros (KEUR). Totals tesawere
calculated using precise figures and rounded to REU
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Key assets and liabilities shown in the consolidditeancial statements are measured as follows:

Assets

Balance sheet item

Non-current assets

Intangible assets

Property, plant and equipment
Investment properties

Other non-current financial assets

Other non-current assets
Deferred tax assets

Current assets

Inventories

Trade receivables

Other current financial assets
Other current assets

Cash and cash equivalents

Measurement principle

Amortised cost
Amortised cost
Amortised cost
Amortised castralue for derivative financial
instruments
Amortised cost
Non-discounted amount measiitbd tax rate that
is expected to apply to the period when the asset i
realized

Lower of net realisable value and cost
Amortised cost
Amortised cost
Amortised cost
Amortised cost

Liabilities

Balance sheet item

Non-current liabilities

Non-current interest-bearing loans and borrowings
Provisions for pensions

Other non-current provisions

Derivative financial instruments

Other non-current financial liabilities
Deferred tax liabilities

Current liabilities

Trade and other payables

Current interest-bearing loans and borrowings
Provisions for pensions

Other current provisions

Income tax liabilities

Measurement principle

moAised cost

Actuarial projected unédit method

Present value of gtdesnent amount

Fair value

Amortisedst
Non-discounted amount mead at the tax rate that

is expected to apply to the period when the ligbif
settled

Amortised cost
Aisedt cost
Actuarial projected unédit method
Present value of theamitht amount
Amount expected to be paidhe taxation authorities,

using the tax rate that have been enacted or
substantively enacted by the end of the reporting
period

1.3 Basis of consolidation

The consolidated financial statement comprisestiwement of Paternoster Holding 11l GmbH and itsssdiaries as
at December 31, 2015. Subsidiaries are all enfiireduding structured entities) over which the gpchas control.
The group controls an entity when the group is sgpdo, or has rights to, variable returns fronmit®lvement with

the entity and has the ability to affect thosemgduhrough its power over the entity. Subsidiaaiesfully consolidated
from the date on which control is transferred ® g¢inoup. They are deconsolidated from the datecthivdrol ceases.
The accounting policies of subsidiaries have bémamged when necessary to align them with the paliatlopted by
the Group. Internal Group profit and loss, expermed revenues as well as receivables and liakiliietween
consolidated companies are eliminated.
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1.4 Consolidated companies

The Group’s consolidated financial statements aBexfember 31, 2015 include, besides Paternostetitdplil
GmbH, a total of 28 subsidiaries.

As of December 31, 2015 the following companiesenensolidated:

Shareholding in  Shareholding in

Paternoster Ill Group companies % %

Dec. 31, 2015 Dec. 31, 2014
Paternoster Holding Ill GmbH, Wiedenzhausen, Gegman Parent Company Parent Company
Paternoster Holding IV GmbH, Wiedenzhausen, Germany 100,00% 100,00%
Wittur International Holding GmbH, Wiedenzhausereyr@any 100,00% -
Wittur Holding GmbH, Wiedenzhausen, Germany 100,00% -
Wittur Germany Vertrieb Holding GmbH, Wiedenzhaus@ermany 100,00% -
Wittur GmbH, Wiedenzhausen, Germany 100,00% -
Wittur Electric Drives GmbH, Dresden, Germany 100,00% -
Wittur Online GmbH, Wiedenzhausen, Germany 100,00% -
Wittur Austria Holding GmbH, Scheibbs, Austria 100,00% -
Wittur GmbH, Scheibbs, Austria 100,00% -
Wittur Austria GmbH, Scheibbs, Austria 100,00% -
Wittur s.r.o., Krupina, Slovakia 100,00% -
Wittur Italia Holding s.r.l., Colorno, Italia 100,00% -
Wittur S.p.A., Colorno, Italia 100,00% -
Wittur Asansor San. ve Tic. 8., Istanbul, Turkey 100,00% -
Wittur Elevator Components S.A.U., Zaragoza, Spain 100,00% -
Wittur Ltd., Mold, Flintshire, Great Britain 100,00% -
Wittur Sp. z 0.0., Warschau, Poland 100,00% -
Wittur B.V., Almere, The Netherlands 100,00% -
Wittur S.A.S. Evry, France 100,00% -
Wittur AB, Spanga, Sweden 100,00% -
Wittur Elevator Components (Suzhou) Co. Ltd., WijjaPeople's 100,00% -
Republic China
Wittur Ltd., Hong Kong, Special Administrative Regi People's 100,00% -
Republic China
Wittur Elevator Components India Pvt. Ltd., Sripahudur, India 100,00% -
Wittur Pte. Ltd., Singapore 100,00% -
Wittur Pty. Ltd., Sydney, Australia 100,00% -
Wittur Ltda., Sao Paulo, Brazil 100,00% -
Wittur S.A., Buenos Aires, Argentina 100,00% -
Wittur Colombia S.A.S., Barranquilla, Columbia 100,00% -
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2 Estimates and judgements

2.1  General provisions

The preparation of financial statements in conftymith IFRS requires management to make judgemesntsnates
and assumptions that affect the application of acting policies and the reported amounts of asdiatsiities,
income and expenses. Actual results may differ ftbese estimates. Estimates and underlying assomspéire
reviewed on an on-going basis. Revisions to actogmstimates are recognised in the period in wttiehestimates
are revised and in any future periods affected.

The assumptions and estimates principally relategéaonsolidation of business combinations, tisessment of the
recoverability of the carrying amount of intangilassets (in particular goodwill), the group-wideedmination of
useful lives of material assets, taxation and ¢eegnition of deferred tax assets and the measumteand recognition
of provisions for pensions and other provisionssuxaptions and estimates are based on premiseseddrivm
knowledge at the time.

Within the scope of business combinations, gerestiinates are also made when determining the dhileg of the
assets acquired. In principle fair value is detesdibased on the prognosis of future cash flow.

2.2  Economic useful lives of property, plant and egugmtnand intangible assets

The applied economic lives of non-current assatsbased on estimates of the management. The Gewigws the
estimated economic useful lives of property, peamd equipment and intangible assets at the endesy dinancial
year.

2.3 Taxation

The Company and its subsidiaries are subject thn®tiax audits and also a process whereby tax atatipns are
discussed and agreed with the respective authorififhilst the ultimate outcome of such tax auditd discussions
cannot be determined with certainty, managemeimmasts the level of provisions required for bothrent and
deferred tax on the basis of professional advicktha nature of current discussions with the tahanity concerned.
In respect of disclosed uncertain income tax pmsitia best estimate of the expected tax paymemadse.

2.4  Estimates and assumptions

The key assumptions that have a significant riskanfsing a material adjustment to the carrying anwaf assets
and liabilities within the next financial year afiscussed below.

Impairment of non-financial assets

The Group assesses whether there are any indicdtonpairment for all non-financial assets at esghorting date.
Gooduwill is tested for impairment annually and Htew times when such indicators exist. Other noasftial assets
are tested for impairment when there are indicatibat the carrying amounts may not be recoverable.

Deferred tax assets

Management judgment is required to determine theustnof deferred tax assets that can be recoghiaseld upon
the likely timing and level of future taxable ptsfiogether with an assessment of the effect oiréutax planning
strategies. For further details refer to Note Sr@6me taxes”.

Fair value of financial instruments

The Group measures financial instruments, suchlerd/atives, at fair value at each balance shetgt ddso, fair
values of financial instruments measured at anerti®st are disclosed in Note 7 “Additional disales on financial
instruments”.

The fair value of an asset or a liability is measuusing the assumptions that market participantddwse when
pricing the asset or liability, assuming that manarticipants act independently in their econobést interest. A
fair value measurement of a non-financial assetgahto account a market participant's ability éngrate economic
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benefits by using the asset in its highest and imesior by selling it to another market participiuatt would use the
asset in its highest and best use.

The Group uses valuation techniques that are apptepn the circumstances and for which sufficidata are
available to measure fair value, maximising the ofeelevant observable inputs and minimising tise wf
unobservable inputs.

The fair values of the derivatives are presentetiénbalance sheet on a gross basis. These fags/ale measured
based on price information derived from active neésland commonly used valuation methods supplig¢déoigsuing
banks (fair value hierarchy 2).

For financial instruments with current maturitiexluding cash and cash equivalents, accounts rduely and
payables as well as other receivables and payalidesssumed that the carrying amounts approxithetéair values.

For non-current financial assets apart from deinreatthe carrying amounts approximate the fair eslu

The fair values of non-current financial liabilgigvith variable interest rates are also estimateoetequal to their
carrying amounts since the interest rates are faretido not significantly differ from those avallon the market.
In case the interest rates are not fixed or rethittee fair value is calculated as the presentesbf the estimated
future cash flows using market interest rates fecalinting (fair value hierarchy level 3).

Pension and other post-employment benefits

The carrying amount of defined benefit pensionsigland other post-employment benefits are baseatarial
valuations. The actuarial valuations involved mgkassumptions about discount rates, expected oatesturn on
assets, future salary increases, mortality ratd$wnre pension increases. Due to the long tertureaf these plans,
such estimates are subject to significant uncestairhe net pension liability at December 31, 2G1KEUR 9.898
(2014: KEUR 0). Further details are given in no@225‘Provisions for pensions®.

Other provisions

Such provisions are recognised when it is consitiprebable that economical, legal, ecological ssmbdimissioning
obligations will result in future outflows of ecomic benefits, when the costs can be estimatedbigliand the

measures in question are not expected to resfulture inflows of economic benefits. The estimaftéuture costs is
subject to many uncertainties, including legal utzirties based on the applicable laws and reguiatand with
uncertainties regarding to the actual conditionghia different countries and operating locatioms.phrticular,

estimates of costs are based on earlier experiémsgwilar cases, the conclusions of expert opisioommissioned
by the Group, current costs and new developmeatshidve a bearing on the costs. Any changes te t&mates
could have an impact on the future results of theu@. At December 31, 2015, the carrying amountobgnised
other provisions were KEUR 26.065 (2014: KEUR 0).

3 Significant accounting policies

The accounting policies set out below have beefieapponsistently by all Group entities.

3.1 Basis of consolidation

Transaction costs are expensed as incurred, eicefsited to the issue of debt or equity secusitie

Any contingent consideration is measured at falue/at the date of acquisition. The contingent merstion is
remeasured at fair value at each reporting datsalnsequent changes in the fair value of the coatinconsideration
are recognized on profit or loss.

3.2 Business combinations

On March 31, 2015, Paternoster Holding IV GmbH, lwhowned subsidiary of Paternoster Holding Il Girhb
acquired 100% of the shares and voting interestéittur International Holding GmbH and thereforgaibhed control
from the former owner TryWay HoldCo AB, StockholBweden. The deal was based on the Share and Pairchas
Agreement (SPA) dated on December 22, 2014.

-14 -



Audited Financial Statements of Paternoster HoldihGmbH as of December 31, 2015

Taking control of Wittur International Holding Gmbth worldwide leading producer and supplier of atev
components, is a strategic investment and the takpart of the newly founded group.

For the nine months ended December 31, 2015, Wittternational Holding GmbH contributed revenue of
KEUR 463.753 and profit of KEUR 22.397 to the Graupesult. If the acquisition had occurred on Janta 2015,
management estimates that consolidated revenue\wauk been KEUR 590.405 and consolidated prafitfe year
would have been KEUR -38.271. In determining thas®unts, management has assumed that the fair value
adjustments, determined provisionally, that arasthe date of acquisition would have been the skine acquisition

had occurred on January 1, 2015.

Closing funds flow

KEUR Source of funds KEUR Use of funds
Term Loan B 195.000 Purchase price 464.713
High Yield Bond 225.000 Net debt repayment 120.705
Third party debt 420.000 Transaction cost 16.100
Cash acquired 15.835 Surplus cash 28.932
Capital contribution from parent 194.615

company

Total source of funds 630.450 Total use of funds 630.450

As a result of the Wittur Group acquisition, capreserves increased by KEUR 194.615 which is dua tapital
contribution of the parent company amounting to KELB4.615 and the vendor loan of KEUR 40.000. TE&JR
40.000 were a vendor loan originally issued by TeymfoldCo AB to Paternoster Holding IV GmbH; thbae tendor
loan was transferred from Paternoster Holding IV bBhthrough Paternoster Holding Il GmbH to Pateteos
Holding Il GmbH in the context of a gratuitous asgtion of debt resulting in an equity contributimiKEUR 40.000
into free reserves from Paternoster Holding Il GntbHPaternoster Holding Il GmbH and also from Padster
Holding Ill GmbH to Paternoster Holding IV GmbH.

Consideration transferred

The following table summarizes the acquisition datevalue of each major class of consideratiamsferred.

Mar. 31,
KEUR 2015
Share purchase price 321.636
Interest accrued 9.450
Old shareholder loan 133.607
Purchase price 464.713
Contingent consideration 15.577
Consideration transferred 480.290
Contingent consideration -15.577
Vendor loan -40.000
Cash acquired -15.835
Repayment of old shareholder loan (fair value) -133.607
Consideration transferred settled in cash 275.271

Mar. 31,
KEUR 2015
Consideration transferred 480.290
Old shareholder loan -133.607
Consideration transferred net of old shareholder
loan 346.683
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Interest accrued comprise interest on the sharehpsee price at a rate of 5% p.a. for the perioohf&eptember 30,
2014 (Accounts date) to March 31, 2015 (Closingdat

The old shareholder loan was acquired by Patemblstieling IV GmbH from TryWay HoldCo AB in the amouof
KEUR 133.607 million at the first step. Hence, tie shareholder loan is part of the purchase pAsea result the
old shareholder loan was redeemed and replacedawitew shareholder loan from Paternoster HoldingshibH
issued to the Wittur Group.

As part of the SPA the Group has agreed to page¢himg shareholders two additional consideratioagnely (i) in
case of a future acquisition with a total enteprialue of more than KEUR 75.000 within a definediqd and (ii)
for the subsequent sale of the shares within aeéfperiod. The fair value of these two consideratiat the date of
acquisition amounted to KEUR 15.577 and at the ntapgpdate to KEUR 16.843.

If the exit value related to a possible subseqaal® of shares within a defined period would chamgequal terms
with +/-5%, this would result in a change of vabfehe deferred consideration amounting to €+/#gillion.

Acquisition-related costs

The Group incurred acquisition-related costs of lKREL6.800 on legal fees and due diligence costss& bests have
been included in administration expenses and fia@xpenses.

Identifiable assets acquired and liabilities assdime

The following table summarizes the recognized anwuwoifi assets acquired and liabilities assumed eadtite of
acquisition.

Mar. 31,
KEUR 2015
Property, plant and equipment 75.709
Intangible assets 464.909
Other long-term receivables and non-current asset 1.249
Investment properties 3.281
Inventories 53.855
Trade receivables 101.624
Cash and cash equivalents 15.835
Prepaid expenses 2.779
Deferred taxes assets 5.767
Loans and borrowings -247.567
Deferred tax liabilities -124.274
Trade and other payables -165.651
Total identifiable net assets acquired 187.516

The valuation techniques used for measuring thievédile of material assets acquired as follows.

Assets acquired Valuation technique

Customer relationships Multi-period excess earnings method:
This method considers the present value of net cash
flows expected to be generated by the customer
relationships, by excluding any cash flows related
contributory assets.

Trademark Relief-from-royalty method:
The RfR method considers the discounted estimated
royalty payments that are expected to be avoideal as
result of the trademark being owned.
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Assets acquired Valuation technique

Property, plant and equipment Market comparison technique and cost technique:
The valuation model considers quoted market pfimes
similar items when they are available, and deptedia
replacement costs when appropriate. Depreciated
replacement cost reflects adjustments for physical
deterioration as well as functional and economic
obsolescence.

Inventories Market comparison technique:
The fair value is determined based on the estimated
selling price in the ordinary course of business lihe
estimated costs of completion and sale, and a
reasonable profit margin based on the effort reglio
complete and sell the inventories.

The trade receivables comprise gross contractualiata due of KEUR 101.624, of which KEUR 7.193 wagected
to be uncollectible at the date of acquisition.

Fair value

The fair value of Wittur International Holding GmlsHangible and intangible assets have been mehsisra result
of the independent valuation.

Goodwill

Gooduwill arising from the acquisition has been ggured as follows:

Mar. 31,
KEUR 2015
Consideration transferred net of old shareholdan lo 346.683
Fair value of identifiable assets -187.516
Goodwill 159.166

The goodwill is mainly attributable to assets whasle not separately recognized, such as workfonegket share
and access to new customers and markets. Nonee ajabdwill recognized is expected to be deductibtetax
purposes.

3.3 New accounting standards and interpretations

Paternoster Il Group applied all effective stamidaand interpretations issued by the IASB and H#RIC for
preparation of the consolidated financial statemehttheir application was required at the time fieancial
statements were being prepared.

The following standards were applied as of Decer8ie2015:

- Improvements to IFRSs (2011-2013)
- IFRIC21 - “Levies”

These changes had no material impact in resulepefations, financial positions or cash flows fatdPnoster 111
Group.

The information on future application of standaatsl interpretations is based on whether at alliarwhat extent
they are relevant for Paternoster Il Group. Inecandards that need to be applied in future ereetevant for
Paternoster Holding Il Group, the information tvese standards will be entirely dispensed.

The following standards are published but wereagimipted as early adoption was not mandatory azoémber 31,
2015.

The impact of IFRS 15 “Revenue from contracts witktomers” (effective date: January 1, 2018), IBRBinancial
Instruments” (effective date: January 1, 2018) &RIS 16 “Leases” (effective date: January 1, 2@¥Baccounting
practices is currently being reviewed.
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IFRS 15 “Revenue from contracts with customers” iagiserevenue recognition and sets out the requirtsfen
recognising revenue that apply to all contractfiwitstomers (except those contracts that are witieirscope of the
standards on leases, insurance contracts and ifth@nstruments). IFRS 15 establishes principles riporting
information about the nature, amount, timing andentainty of revenue and cash flows arising fromticts with
customers. IFRS 15 replaces the previous reveaneatds IAS 18 “Revenue” and IAS 11 “Constructi@n{tacts”
and the related Interpretations on revenue redognit

IFRS 9 “Financial Instruments” replaces the guidano IAS 39 “Financial Instruments”. IFRS 9 inclsde
requirements on classification and measuremeninahfial assets and liabilities, will require aviard-looking
model (expected credit losses model) for impairmeant will change the approach to hedging finareipbsure and
also the recognition of certain fair value changes.

IFRS 16 “Leases” supersedes IAS 17 and requiresésso recognize a lease liability reflecting fefease payments
and a ‘right-of-use’ asset for virtually all leasentracts.

Early adoption of the three standards prior tontlaadatory effective date is not planned.

Paternoster 11l Group does not expect any matehiahges in results of operations, financial pasito cash flows
caused by any other published but not yet applisadsirds.

3.4  Foreign currencies

The Group’s consolidated financial statements aesgnted in euros (KEUR), which is also the pacempany’s
functional currency. Each entity of the Group detiees its functional currency and items includedhie financial
statements of each entity are measured usinguhatiénal currency.

Transactions and balances

Transactions in foreign currencies are initiallgaeded by the Group entities at their respectivetional currency
spot rate at the date the transaction first qealifor recognition. Monetary assets and liabiliiemominated in
foreign currencies are retranslated at the funati@urrency spot rate of exchange ruling at theoripg date.
Differences arising on settlement or translatiomofetary items are recognised in profit or losthwhe exception
of monetary items that are designated as partofi¢iilge of the Group’s net investment of a foreijgeration. As of
December 2015, no net investment hedges are désigridhese are recognised in other comprehensieegnia until
the net investment is disposed of, at which tirhe,dumulative amount is classified to profit orslobax charges and
credits attributable to exchange differences osé¢hnonetary items are also recorded in other cdrepsive income.

Non-monetary items that are measured in terms stbfical cost in a foreign currency are translatsthg the
exchange rates as at the dates of the initial aidimss. Non-monetary items measured at fair valua foreign
currency are translated using the exchange ratbs afate when the fair value is determined. Tlie galoss arising
on translation of non-monetary measured at fained treated in line with the recognition of gairloss on change
in fair value in the item (i.e., the translatiorffeiences on items whose fair value gain or losgé®gnised in other
comprehensive income or profit or loss are alsmgeaised in other comprehensive income or profitlass,
respectively).

Group companies

The assets and liabilities of foreign operatiormsteanslated into euros at the rate of exchangajireg at the closing
date and their income statements are translatercitange rates prevailing at the monthly averagbange rates.
The exchange differences arising on the translarerrecognised in other comprehensive income.i€posdal of a
foreign operation, the component of other comprsivenincome relating to that particular foreign gi®n is

recognised in the income statement.
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The exchange rates of certain significant currene@sus the Euro changed as follows:

1EUR =

Currency ISO Code Rate at Average

closing date exchange rate

Dec. 31, Dec. 31,

2015 2014 2015 2014
Argentine Peso ARS 14,195 10,377 10,257 10,763
Australian Dollar AUD 1,490 1,483 1,476 1,473
Brazilian Real BRL 4,312 3,221 3,692 3,123
Chinese Yuan Renminbi CNY 7,061 7,536 6,973 8,188
British Pound GBP 0,734 0,779 0,726 0,806
Hong Kong Dollar HKD 8,438 9,417 8,602 10,305
Indian Rupee INR 72,022 76,719 71,175 81,069
Polish Zloty PLN 4,264 4,273 4,183 4,185
Swedish Krona SEK 9,190 9,393 9,354 9,098
Singapore Dollar SGD 1,542 1,606 1,525 1,683
Turkish Lira TRY 3,177 2,832 3,022 2,907
U.S. Dollar UsD 1,089 1,214 1,110 1,329

3.5 Revenue

Revenue from the sale of goods is measured aathedlue of the consideration received or recdeatet of returns,
trade discounts and volume rebates. Revenue igmesaml when the significant risks and rewards afienship have
been transferred to the buyer, recovery of theidenstion is probable, the associated costs ansildeseturn of
goods can be estimated reliably, there is no coimgnmanagement involvement with the goods andatheunt of
revenue can be measured reliably.

3.6 Intangible assets

Purchased intangible assets

Purchased intangible assets are recognised abcastacquired in a business combination, at thespective fair
values. They are amortised on a straight line bags their useful lives. With the exception of dadl and the
trademarkWittur no intangible asset with indefinite useful liferecognised. Intangible assets with indefinite ulsef
lives are subject to an annual impairment testranido scheduled amortisation.

The indefinite useful life for the trademanittur is due to the fact that the trademark is exissimge foundation of
the company in 1968, historically replaced othadémarks (acquired or internally created) and ¢igéstration can
be extended in the majorities of countries withenuy limitation.

Scheduled amortisation of intangible assets takeepbver the following useful life period:

Useful life

in years

Intangible assets 3-20
thereof self-created intangible assets 5
thereof customer relationship 12 - 20

Research and development costs

Expenditure on research activities, undertaken wittpose of gaining new scientific or technical wiexge and
understanding, is recognised in profit or loss wimenirred.

Development activities involve a plan or design tlee production of new or substantially improveddurcts and
processes. Development expenditure is capitalingdibdevelopment costs can be measured reliabé/product or
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process is technically and commercially feasihieyrie economic benefits are probable, and the Gruapds to and
has sufficient resources to complete developmemt@iuse or sell the asset.

Goodwill

Goodwill represents the excess of the cost of trpiigition over the Group’s interest in the net falue of the
identifiable assets, liabilities and contingenbliities of the acquiree. When the excess is negatbadwill) it is
recognised immediately in profit or loss. Capitatizgoodwill is not subject to amortisation. It ssassed annually
for impairment and can be assessed more frequéfigre might be any indication for impairmentitg the year.

3.7 Property, plant and equipment

ltems of property, plant and equipment are measatedost less accumulated depreciation and acctmadula
impairment losses.

Cost includes expenditure that is directly attrédilé to the acquisition of the asset. The costlffconstructed assets
includes the cost of materials and direct labony,@ther costs directly attributable to bringing tissets to a working
condition for their intended use and the costsighdntling and removing the items.

If parts of an item of property, plant and equipteave different useful lives, they are accountedas separate
items (major components) of property, plant andpEgent.

Gains and losses on disposal of an item of propplynt and equipment are determined by compahiagtoceeds
from disposal with the carrying amount of propepignt and equipment and are recognised net watiier operating
income or other operating expenses in profit 0s.los

The cost of replacing part of an item of propephant and equipment is recognised in the carryimgunt of the
item, if it is probable that the future economiméfits embodied within the part will flow to the @p and its cost
can be measured reliably. The carrying amount®féiplaced part is derecognised.

Depreciation is recognised in profit or loss ortraight-line basis over the estimated useful liségsach part of an
item of property, plant and equipment. Leased assader finance leases are depreciated over thteslobthe lease
term and their useful lives unless it is reasonablyain that the Group will obtain ownership bg #nd of the lease
term. Land is not depreciated. Depreciation methossful lives and residual values are reviewegbhah reporting
date.

The estimated useful lives for the current and canaive periods are as follows:

Useful life

in years

Buildings 25
Buildings (constructed after January 1, 2001) 33
Plant 8
Factory equipment 5
Fixtures and fittings 4
IT equipment 3
IT equipment (networks) 8

3.8 Borrowing costs

Borrowing costs directly attributable to the acitios, construction or production of an asset thetessarily takes a
substantial period of time to get ready for itended use or sale are capitalized as part of thieofdhe asset. All
other borrowing costs are expensed in the perioshich they occur. Borrowing costs consist of ietrand other
costs that an entity incurs in connection withtberowing of funds.

3.9 Impairment of intangible assets and property, pdamt equipment

The carrying amounts of the Group’s intangible tsssad items of property, plant and equipment avewed at
each reporting date to determine whether thereysiradication of impairment. If any such indicatiemists, the
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asset’s recoverable amount is estimated. For gdlaailvd trademark the recoverable amount is estidhatéeast once
in a year at the same time.

The recoverable amount is defined as the high#neohttributable fair value less costs of dispesal value in use.
In assessing value in use, the estimated fututeféags are discounted to their present value uaipge-tax discount
rate that reflects current market assessmentseofiie value of money and the risks specific to dkset. If the

carrying amount exceeds the recoverable amountiffegence is recognised as an impairment loghénincome

statement. For the impairment test, assets arectefl at the lowest level for which cash flows separately

identifiable. If the cash flow for an asset is sBeparately identifiable, the impairment test iscaamted on the basis
of the cash-generating unit (CGU) to which the tibstongs. Goodwill is allocated to CGU’s to penfoan annual

impairment test on goodwill. The allocation is madéhose CGU'’s or groups of CGU’s that are exmbtbdebenefit

from the business combination in which the goodaritise.

An impairment loss is recognised if the carryingoaimt of an asset or its CGU exceeds its estimatedverable
amount. Impairment losses are recognised in thit prdoss. Impairment losses recognised in respe€GUs are
allocated first to reduce the carrying amount of gaodwill allocated to the CGUs and then to redilneecarrying
amounts of the other assets in the CGU (group dJ€®n a pro rata basis.

An impairment loss in respect of goodwill is noteesed even in case of subsequent increase in.\alvespect of
other assets, impairment losses recognised in pevods are assessed at each reporting dateyondinations that
the loss has decreased or no longer exists. Aniimpat loss is reversed, if there has been a chamilpe estimates
used to determine the recoverable amount. An impait loss is reversed only to the extent that isets carrying
amount does not exceed the carrying amount thalddwye been determined, net of depreciation origadion, if
no impairment loss had been recognised.

3.10 Investment properties

Investment properties are measured at cost lessmadated depreciation and any accumulated impaitnem
impairment loss is recognised if the carrying amadmn asset exceeds its estimated recoverablaragmmpairment
losses are recognised in the profit or loss.

Investment properties are derecognised either whey have been disposed of or when they are pemtigine
withdrawn from use and no future economic bensfipected from their disposal. The difference betwthe net
disposal proceeds and the carrying amount of tlsetdas recognised in the income statement in theogeof
derecognition.

The estimated useful live for the current and camadee periods is as follows:

Useful life
in years
Investment properties 33

3.11 Inventories

Inventories include raw materials and supplies, kwor progress, semi-finished goods, finished goaahsl
merchandise.

Inventories are measured at the lower of cost breelisable value. The cost of inventories inchid&penditure
incurred in acquiring the inventories, productiasts and other costs incurred in bringing themhtgrtexisting
location and condition. In the case of manufacturentories and work in progress, cost of invee®includes
direct material and production costs and an appatgpshare of production overheads based on nawpetating
capacity.

Net realisable value is the estimated selling pridke ordinary course of business, less estimadsts of completion
and selling expenses.

-21 -



Audited Financial Statements of Paternoster HoldihGmbH as of December 31, 2015

3.12 Income taxes

Income tax expense comprises of current and deféare Income tax expense is recognised in profibss except
to the extent that it relates to items recogniseettly in equity, in which case it is recognisedeiquity.

Current tax is the expected tax payable on thebtaxacome for the year, using tax rates enacteslibstantively
enacted at the reporting date and any adjustmedaktpayable in respect of previous years.

Deferred tax is recognised using the balance shetttod, providing for temporary differences betwtencarrying

amounts of assets and liabilities for financialaming purposes and the amounts used for taxatiopgses. Deferred
tax is not recognised for the following temporaijfestences: the initial recognition of assets @billities in a

transaction that is not a business combination thatl affects neither accounting nor taxable profitioss, and
differences relating to investments in subsidiat@she extent that it is probable that they wibt meverse in the
foreseeable future. In addition, deferred tax isreoognised for taxable temporary differencesragisn the initial

recognition of goodwill.

Deferred tax is measured at the tax rates thagxgected to be applied to temporary differenceswthey reverse,
based on the laws that have been enacted or stibbsharenacted by the reporting date. Deferred dagets and
liabilities are offset, if there is a legally enfeable right to offset current tax liabilities amskets and they relate to
income taxes levied by the same tax authority enstime taxable entity or on different tax entitms, they intend
to settle current tax liabilities and assets oetebasis or their tax assets and liabilities wéllrbalised simultaneously.

Deferred tax assets are recognised for all unwssetbsses to the extent that it is probable thedtike profit will be
available against which the losses can be utiliSéghificant management judgement is required terdene the
amount of deferred tax assets that can be recajrigesed upon the likely timing and the level dfifa taxable
profits together with future tax planning strateggie

A deferred tax asset is recognised to the extexttitls probable that future taxable profits vii# available against
which the temporary difference can be utilised.dbefd tax assets are reviewed at each reportiegadatare reduced
to the extent that it is no longer probable thatritlated tax benefit will be realised.

3.13 Financial instruments

Financial instruments comprise trade and otherivabées, cash and cash equivalents, other finamsiséts, loans
and borrowings, trade and other payables as welthes financial liabilities.

Cash and cash equivalertemprise cash balances and cash deposits.

Financial assetare recognised initially at fair value and, fostimments not at fair value through profit or lcasy
directly attributable transaction costs. Regulacchases and sales of financial assets are recogmisthe trade-date
— the date on which the Group commits to purchassed the asset. Subsequent measurement depentte on
categorisation of the financial instrument as désct below:

- Loans and receivablesomprise trade receivables and other financiatasand are measured at amortised
cost less any impairment losses. Impairment lossésade receivables are measured in expectatifutoe
cash flows and recognised using separate allowaoceunts. Amounts charged to the allowance account
are generally written off when there is no expéotabf recovering additional cash.

- Financial instruments at fair value through pradit loss: An instrument is classified at fair value through
profit or loss, if it is held for trading or is dgeated as such upon initial recognition. Finaniziatruments
are designated at fair value through profit or ibfse Group manages such investments and makebgse
and sale decisions based on their fair value inraemce with the Group’s documented risk managewmrent
investment strategy. Upon initial recognition dtiiable transaction costs are recognised in poofibss
when incurred. Financial instruments at fair vatbeugh profit or loss are measured at fair valod a
changes therein are recognised in profit or los& Group does not apply the fair value option kag h
derivatives which fall into the sub-category hedd trading.

Financial assets are derecognised when the righisceive cash flows from the investments haverespor have
been transferred and the group has transferredasiadly all risks and rewards of ownership.

Financial liabilities are measured at fair value on initial recognitibor all financial liabilities not subsequently
measured at fair value through profit or loss, tlamsaction costs directly attributable to the &itjan are also
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recognised. Trade payables and other financiailitias are generally measured at amortised cdagutbe effective
interest method.

Financial liabilities are derecognized when thégailon under the liability is discharged, cancelte expired.

3.14 Finance income and expenses

Finance income comprises interest income on fundssied and changes in the fair value of derivdiivancial
instruments. Interest income is recognised ascituas in profit or loss, using the effective innmethod.

Finance expenses comprise interest expense orvings) change of the discount on provisions, charigé¢he fair
value of derivative financial instruments, impaimhésses recognised on financial assets. All bwairrg costs are
recognised in profit or loss using the effectiveeiest method.

3.15 Impairment of financial assets

The Group assesses at each reporting date whégrer is objective evidence that a financial asset group of
financial assets is impaired. An impairment existéie or more events that have occurred sincénitial recognition
of the asset (an incurred “loss event”), have gpoeichon the estimated future cash flows of thenfiieal asset or the
group of financial assets that can be reliablynested. Objective evidence of impairment may includhcations
that the debtors or a group of debtors is expeingrgignificant financial difficulty, default or eiaquency in interest
or principal payments, the probability that theyl enter bankruptcy or other financial reorganigatand observable
data indicating that there is a measurable decrieatbe estimated future cash flows, such as claigarrears or
economic conditions that correlate with defaults.

3.16 Provisions for pensions and other employee benefits

Provisions for pensions and other employee berafitsarried as liabilities in accordance with 12667 using the
projected unit credit method. The Group accountsafduarial gains and losses as part of remeasutsrireother
comprehensive income. The amount which has to beuated for as a liability from a defined-benefingion plan
comprises of the cash value of the defined-bepefision obligation less the fair value of the pasets which exist
for the direct fulfilment of obligations. Actuarighluations for the obligations are drawn up anguah the balance
sheet date. An actuarial valuation is made on #wéshof various assumptions. These include thauledion of the
discount rates for unaccrued interest, future veagksalary increases, the mortality rate and fytarsion increases.
Because the valuation and the assumptions on vihistbased are complex and long-term, a performartated
obligation reacts very sensitively indeed to angrade in said assumptions. All assumptions are ieviswed on
each annual financial statement date.

3.17 Other provisions

A provision is recognised, if, as a result of atmas®nt, the Group has a present legal or consteuobligation that
can be estimated reliably and it is probable thmabatflow of economic benefits will be required dettle the
obligation. If the effect of discounting is matérjarovisions are measured at their present vdlbe.amount assumed
to flow out in the subsequent year is recognisecLiaent portion of the provision.

If a possible obligation exists which is dependimg whether some uncertain future event occurs present
obligation exists for which a payment is not prdeaty the amount cannot be measured reliable angnit liability
is disclosed.

3.18 Leases

Leases in terms of which the Group assumes sulatarall the risks and rewards of ownership arassified as
finance leases. Upon initial recognition the leaasskt is measured at an amount equal to the loiwesr fair value
and the present value of the minimum lease paym8utssequent to initial recognition, the asset@anted for in
accordance with the accounting policy applicabléntt asset. Minimum lease payments made underdinbases
are apportioned between the finance expense anddietion of the outstanding liability.
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Rental and lease payments made by the Group upéeating leases are recognised in other expensasyamcur.

3.19 Government grants

Government grants are recognised where theressmaale assurance that the grant will be receinddali attached
conditions will be complied with. When the grarites to an expense item, it is recognised as irqama systematic
basis over the periods that the related costswhich it is intended to compensate, are expensdterithe grant
relates to an asset, it is recognised as incoraegual amounts over the expected useful life of¢feted asset.

When the Group receives grants of non-monetarytgdbe asset and the grant are recorded at noemmadints and
released to profit or loss over the expected udiééuih a pattern of consumption of the benefitlog underlying asset
by equal annual instalments. When loans or sinsitmistance are provided by governments or relatgdutions,
with an interest rate below the current applicabbeket rate, the effect of this favourable inteisstegarded as a
government grant.

3.20 Share-based payments

The Group applies IFRS 2 ,Share-based Payments &hare-based payment transactions. Under IFRI&r& which
result in share-based payments have to be accofarted equity-settled transactions if the shararde/granted are
the receiving company’s own equity instrumentsher teceiving company has no obligation to perfoettiesment.
For equity-settled share-based payment transacti®i®S 2 requires the entity to account for therstmased
payments to management as a personnel expensecanasponding increase in the capital reservesioh cash-
settled share based payment transactions, IFR$|res the entity to account for the share-basednpats to
management as personnel expense and a correspamatiegse in other liabilities.

Share-based payments at the Group are equityeseffiter value is measured at grant date and isnsgokover the
vesting period.

4 Financial risk management

The financial liabilities used by the Company mgicbmprise of High Yield Bond, Bain Term Loan Bhet bank
loans and overdrafts, finance leases, trade pagdtite purchase contracts and other loans grahtedmain purpose
of these financial liabilities is the financing thie Group's business activities. Various finanagdets such as trade
receivables and cash which result directly frond $misiness activities continue to be availabldveoGroup.

The Group is exposed to the following risks fromaficial instruments:

- credit risk,
- liquidity risk and
- market risk

This note presents information about the Groupfmsxre to each of the above risks, the Group’sctibis, policies
and processes for measuring and managing risknen@roup’s management of capital.

The Group’s risk management policies are estaldisbadentify and analyse the risks faced by theupr to set
appropriate risk limits and controls and to moniieks and adherence to limits.

4.1  Credit risk

Credit risk is the risk of financial loss to thed@p, if a customer or counterparty to a finanamstiument fails to
meet its contractual obligations. The carrying amaf financial assets represents the maximum tesghosure.

The Group’s exposure to credit risk is mainly ieficed by the individual characteristics of eacliccusr. The Group
only concludes business transactions with creditwothird parties. All customers wishing to conaudusiness
transactions with the Group on credit are subjetedtest of their creditworthiness. In additiorniliat the receivables
are monitored continuously, so that the Group isexposed to any substantial risks of non-payment.
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In case of transactions are not carried out ircthentry of the operative unit concerned no cregligsgranted without
prior approval from the head of accounts receivaletrolling. Furthermore, latent credit and defaigk from
accounts receivables is taken into account thr@ulgad debt allowance.

There are no substantial concentrations of non-aymisks in the Group related to trade and otheeivables as
well as other financial assets that are neither ¢ghas nor impaired. There are no indications tledidlts in payment
obligations will occur which would lead to a degeaf net assets.

4.2  Liquidity risk

Liquidity risk is the risk that the Group will nbe able to meet its financial obligations as ttadlydue, e.g. settlement
of its financial debt and paying its suppliers. TBeup’s approach of managing liquidity is to emsuas far as
possible, that it will always have sufficient liglity to meet its liabilities when due, under botirmal and stressed
conditions, without incurring unacceptable lossegssking damage to the Group’s reputation.

The Group continuously monitors the risk of a ldjty bottleneck using a liquidity planning tool.istthe aim of the
Group to maintain a balance between ongoing coeeséghe need for funds and the guarantee of fiiyilioy the
use of overdrafts, loans, finance leases and hirehpse contracts.

Beyond effective working capital and cash managéntkea Group mitigates liquidity risk by having uadn credit
facilities.

There are no substantial concentrations of non-gaymisks in the Group.

Future cash outflows arising from financial liatids that are recognised and unrecognised in theotidated balance
sheet are presented in the following table. Thedumles payments to settle the liabilities and egempayments.
Financial liabilities that are repayable on demarel included on the basis of the earliest datepayment. Cash
flows for instruments with a variable interest rate determined with reference to the market camditat the balance
sheet date.

Dec. 31, 2015 <lyear 1-5years over5years Total

KEUR

Interest-bearing loans and borrowings 46.999 161.343 425.049 633.392
Other financial liabilities 4.426 1.731 2.367 8.524
Trade and other payables 113.553 - - 113.553
Sub-Total 164.978 163.074 427.416 755.469
Derivative financial instruments 123 - - 123
Total 165.101 163.074 427.416 755.592
Dec. 31, 2014 <lyear 1-5years overb5years Total

KEUR

Interest-bearing loans and borrowings - - - -
Other financial liabilities - - - -
Trade and other payables - - - -
Sub-Total - - - -
Derivative financial instruments - - - -

Total - - - -

Trade and other payables include payroll liabsitend advance payments (refer to Note 5.25 “Tradk adher
payables”).

4.3  Market risk

Market risk is the risk that the fair value or frgicash flows of a financial instrument will fluetie because of changes
in market prices. Market risk comprises the follogvitypes of risk: foreign currency exchange ratk &nd interest
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rate risk. Financial instruments exposed to marigk include interest-bearing loans and derivatiir@ancial
instruments.

Foreign currency exchange rate risk

Foreign currency exchange rate risk arises fromréutommercial transactions, recognised asset$iahilities and
net investments in foreign operations. Foreignency exposures of individual affiliates are managed optimised
against the functional currency of the respectivitye

Foreign currency exchange rate risks exist as thersales and purchases in different currenciesalgement is in
process to analyse the underlying risks and toempht adequate instruments to mitigate these risks.

Foreign currency exchange rate risks the Groupp@sed to result from its operating activities.hdlagh Group
entities mainly operate in their individual funetad currency, some Group entities are exposedr&dio currency
risks based on planned payments in a currency dthertheir functional currency.

Foreign currency exchange rate risks are presdntegbplication of sensitivity analyses. These shiogveffects of
hypothetical changes of relevant risk variablesresult before tax as a consequence of upward ratwatuand
devaluation of EUR against CNY and EUR against TWd¥ch are material for the Group. All other curriescare
not material.

In scope of these analyses, financial instrumeamstbeing denominated in a currency that is nofuthetional currency
and being of a monetary nature. Differences raguyltiom the translation of financial statement®itite Group’s
presentation currency are not taken into consierafApart from effects on result before tax, thexeno further
impact on shareholders’ equity. As hedge accounsngot applied, there are no effects on other cehgnsive
income.

KEUR

+5% increase of EUR 2015 2014
against CNY 310 -
against TRY 375 -

Total 685 -

KEUR

-5% decrease of EUR 2015 2014
against CNY -310 -
against TRY -375 -

Total -685 -

Interest rate risk
Interest rate risk is the risk of fair values amdfash flows being negatively affected by changédsterest rates.

The Group is exposed to interest rate risks frommsowith variable interest rates. Interest ratesraze presented by
way of sensitivity analyses in accordance with IFRShese show the effects of changes in marketdst rates on
finance income and expense. The interest ratetaétysanalyses are based on the following assuomsti

- Changes in the market interest rates of all nondgve financial instruments with fixed interesites that are
carried at amortised cost are not subject to isterde risk as defined in IFRS 7.

- Interest rate changes also impact profit or logabse of interest rate derivatives.

- Changes in market interest rates affect the intéresme or expense of non-derivative variableregéefinancial
instruments and the interest payments which aredesignated as hedged items of cash flow hedgdsshaga
interest rate risks. As a consequence, they aheded in the calculation of income-related sengiés.
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KEUR effect on result

before tax
Scenario 1: increase in interest rate structure by00 base points
2015 -61
2014 -
Scenario 2: decrease in interest rate structure b%00 base points
2015 z
2014 -
5 Notes to the consolidated statement of comprehersoome and balance sheet
5.1 Revenues
KEUR 2015 Dec. 2 -Dec. 31
2014
Sales of goods
Europe 200.582 -
Asia 222.511 -
Rest of World 40.661 -
Revenues 463.753 -

5.2 Segmental reporting

The Group produces and sells elevator componerts asl automatic elevator doors, cabins, safety ooemts,
drives, elevator frames and complete elevatorserRaster 11l Group products are used in new irstiaihs and
modernizations. They are integrated in elevatotesys for people, cargo and in special applicateuth as cruise
ships.

Material operative decisions on a worldwide bases made by the Management Board consisting of thiefC
Executive Officer and the Chief Financial Officer.

Due to the business model of the Group and thergawmee structure, the Paternoster 11l Group is icened as one
operating segment.

Geographic information

The below given geographic information of Grougtes and non-current assets are split into the @saountry of
domicile and the other countries. All informatioropided are based on the geographic location o$tipplier of the
goods (Group companies) respectively the assets.

KEUR 2015 Dec. 2 -Dec. 31
2014
Germany 26.995 -
China 205.749 -
Austria 76.705 -
Other countries 154.304 -
Revenues 463.753 -
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Dec. 31, Dec.31,
KEUR 2015 2014
Germany 499.393 -
Austria 92.027 -
Other countries 82.750 -
Non-current assets* 674.170 -

*Non-current assets excluding financial assetsaefdrred taxes assets

The non-current assets overview includes the psechace allocation as well as the trademark réladecquisition
of the Wittur Group in the KEUR 499.393 for Germasythe allocation to single entities is not avdé@aand the cost
to develop these information would be excessive.

For regional information on revenues please refétdte 5.1 “Revenues”.

Product information

Paternoster Il Group’s sales per product categane the following in financial year 2015:

KEUR 2015 Dec.2 - Dec. 31

2014
Doors 339.635 -
Other products 124.118 -
Revenues 463.753 -
Major customer

Paternoster Il Group’s customer base is diversegard to size of revenue as well as locatiomefdustomers. The
two major customer of the Group represent KEUR 233(2014: KEUR 0) respectively KEUR 76.438 (20HEUR
0) or 62% of total Group’s revenue.

5.3 Expenses by nature

Expenses by nature mainly consist of;

KEUR 2015 Dec.?2-Dec. 31
2014
Direct material costs 227.491 -
Employee benefit expense 78.749 -
Depreciation, amortization and impairment charges 36.980 -

5.4 Employee benefit expense

KEUR 2015 Dec.2 - Dec. 31
2014
Wages and salaries 61.518 -
Social insurance contributions 14.383 -
Pension costs 2.848 -
Employee benefit expense 78.749 -

The number of employees was 3.482 as of Decemh&035 (2014: 0).
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5.5 Other income

KEUR 2015 Dec. 2 —Dec. 31
2014
Income from R&D or research funding 594 -
Government income for tax benefits, premiums anusislies 545 -
Income from rented property 289 -
Income of indemnification for damages 230 -
Licence fee income 200 -
Gain on sale of fixed assets 47 -
Income from insurance companies 47 -
Others 230 -
Other income 2.181 -

“Others” contain many different items each belowKE30.

5.6  Other expenses

KEUR 2015 Dec. 2 -Dec. 31
2014
Impairment of Goodwill 3.045 -
Other taxes 2.341 -
Currency translation loss - net 1.123 -
Others 54 -
Other expenses 6.563 -

5.7 Finance expenses

KEUR 2015 Dec.2-Dec. 31
2014
Interest on borrowings 23.181 -
Borrowing rating & consultancy costs 10.119 -
Amortization of transaction costs 1.935 -
Discounting of provisions 1.518 -
Currency transaction loss on intercompany loans 844 -
Interest expenses for finance leases 88 -
Other financial expenses 1.619 -
Total finance expense that is not measured at fairalue through 39.303 -
profit and loss
Loss on financial instruments at fair value thropgafit or loss 8.909 -
Finance expense 48.213 -

Loss on financial instruments at fair value throygbfit or loss relates to interest rate derivai{2615: KEUR 25,
2014: KEUR 0), to foreign currency derivatives (30KEUR 1.065, 2015: KEUR 0) and to the Bond repase
option (2015: KEUR 7.820, 2014: KEUR 0).
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5.8  Finance income

KEUR 2015 Dec. 2 -Dec. 31
2014

Other finance income 182 -

Amortization of Bond repurchase option 967

Finance income 1.149 -

5.9 Income taxes

The following table provides a breakdown of defdriaxes:

Dec. 31, 2015 Dec. 31, 2014
KEUR Deferred tax Deferred tax Deferred tax Deferred tax
assets liabilities assets liabilities

Non-current assets 448 117.945 - -
Intangible assets 11 114.049 - -
Property, plant and equipment 350 3.815 - -
Investment properties = 51 - -
Other non-current financial assets 88 30 - -
Other non-current assets - 0 - -
Current assets 698 195 - -
Inventories 272 - - -
Trade and other receivables 362 21 - -
Other current financial assets 63 173 - -
Cash and cash equivalents 0 0 - -
Non-current liabilities 5.645 4,365 - -
Non-current interest-bearing loans and - 4.342 - -
borrowings

Provisions for pensions 183 5 - -
Other non-current provisions 4.976 10 - -
Derivative financial instruments 20 8 - -
Other non-current liabilities 466 - - -
Current liabilities 219 183 - -
Trade and other payables 138 183 - -
Current interest-bearing loans and borrowin 19 = - -
Other current provisions / financial liabilities 62 = - -
Tax losses carried forward 1.388 - - -
Total before netting 8.398 122.688 - -
Offsetting of deferred taxes -1.386 -1.386 - -
Presented in consolidated balance sheet 7.012 121.302 - -

A deferred tax liability for all taxable temporadifferences associated with investments in subsetiabranches and
associates is not recognized because it is prolahtehe temporary difference will not reversdhe foreseeable
future and the company is able to control the tgrofithe reversal of the temporary differences.
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The following table shows the amount of the deféiaxes before netting to be expected to be reedver settled
prior/after more than 12 months:

Dec. 31, Dec. 31,
KEUR 2015 2014
Deferred tax assets:
- Deferred tax assets to be recovered after maire 12 months 7.321 -
- Deferred tax asset to be recovered within 12 h®nt 1.076 -
8.398 -
Deferred tax liabilities:
- Deferred tax liability to be recovered after mtran 12 months 122.310 -
- Deferred tax liability to be recovered within @fnths 378 -
122.688 -
Deferred tax liability (net) 114.290 -

Deferred taxes are recognised only to the extaititis more likely than not that the related tanefits will be
realisable. Country-specific tax rates were usesghith case to calculate deferred taxes.

The following table reconciles the expected incdmeexpense to the actual income tax expense fessenthe
consolidated financial statements. The effectivee®pense results from the application of an incaaerate of
26,3% (2014: 26,3%) to consolidate profit for thegipd (before taxes) in accordance with IFRS. Titeime tax rate
is made up of corporation tax at 15% (2014: 15%hplalarity surcharge of 5,5% (2014: 5,5%) andertek at 10,5%
(2014: 10,5%). The tax rate applied is the Germaan t

KEUR 2015 Dec. 2 -Dec. 31
2014
Current taxes -17.076 -
Deferred taxes 4.536 -
Income taxes -12.540 -
Earnings before income taxes (EBT) -30.569 -
Expected tax rate 26,3% -
Expected income taxes 8.049 -

Tax effects resulting from:

Differences in tax rates 23 -
Reduction for impairment or reversal of reductimsimpairment on -2.355 -
deferred tax assets on tax loss

Adjustments for current and deferred income taregfior years -1.190 -
Non-recognition of deferred tax assets - -
Non-deductible expenses -16.428 -
Tax-exempt income 282 -
Impairment of goodwiill =797 -
Changes to deferred tax resulting from tax ratengba -100 -
Other effects -23 -
Income taxes -12.540 -
Effective income tax rate 41,0% -

The non-deductible expenses result mainly from deductible interest (thereof Germany 2015: KEURSG%; 2014:
KEUR 0) and non-refundable withholding taxes (tbé@ermany 2015: 1.158 KEUR; 2014: KEUR 0 and I20y5:
KEUR 2.445; 2014: KEUR 0).

The Group has tax losses carried forward of KEURZ38 (2014: KEUR 6) that are available for offsgaiast future
taxable profits of the companies in which the Igsamse. Deferred tax assets are recognised fdosags carry-
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forward of KEUR 8.018 (2014: KEUR 17.155) to theemt that the realisation of the related tax bertbfiough

future taxable profits are expected. The defereadassets amounting to KEUR 1.388 (2014: KEUR ®eHzeen

recognised in respect of these losses. The Gralpatirecognise deferred tax assets in respeoseés amounting
to KEUR 30.010 (2014: KEUR 0). Losses will expine2016 to the amount of KEUR 8.793 (2014: KEUR 0).

Apart from tax losses carried forward, no defei@dassets on interest carried forward amountirgBb/R 37.604
(2014: KEUR 0) were recognised in Germany asribisprobable that these interests carried forwardbe utilised.

5.10 Intangible assets

. . Custpmgr Development

KEUR Goodwill  relationship, I.|censes Trademark costs Total
and other rights

Cost
At Dec. 31, 2014 - - - - -
Acquisition in subsidiary 159.166 325.675 133.419 5.810 624.071
Additions - 2.441 - 2.708 5.149
Transfers - 40 - - 40
Disposals - -318 - - -318
Currency translation -6.067 -29 - -15 -6.111
At Dec. 31, 2015 153.100 327.810 133.419 8.503 622.832
Accumulated amortization - -
At Dec. 31, 2014 - - - - -
Acquisition in subsidiary - - - - -
Additions (amortization) - 17.762 - 907 18.669
Additions (impairment) 3.045 6.344 - - 9.389
Transfers - - - - -
Disposals - -244 - - -244
Currency translation - -3 - -0 -3
At Dec. 31, 2015 3.045 23.859 - 907 27.811

Carrying amount
At Dec. 31, 2014 - - = - -
At Dec. 31, 2015 150.056 303.950 133.419 7.596  595.020

The transfers amounting to KEUR 40 (2014: KEUR®@)teansferred from property, plant and equipmemttvcan
be found in Note 5.11 “Property, plant and equipthen

Research and development spending amounted to KERJR in financial year 2015 (2014: KEUR 0). Okthimount
KEUR 2.708 (2014: KEUR 0) of self-produced intargibssets were capitalized in financial year 2015.

Impairment

In the course of impairment testing, an impairmiess amounting to KEUR 9.389 was determined for Gtz
“Americas”. The CGU “Americas” is defined as thgim’s business operations.

The impairment loss is allocated to the goodwiligsed to this CGU in the amount of KEUR 3.045 mhis
recognized in other expenses and to customer aefdtip (included in Customer relationship, licenaad other
rights) in the amount of KEUR 6.344 recognizedetisg expenses.

The reasons for the impairment loss are in padictie poor performance of the Latin American meskkich
resulted in reduced revenues and sales forecast.

The recoverable amount of the CGU, which was detexdhbased on value in use, amounted to KEUR 7287&f
December 31, 2015. The fair value less cost ofodigpwas lower than calculated value in use.

Goodwill

Goodwill is allocated to CGUs as follows:
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Dec 31, Dec 31,
KEUR 2015 2014
Analysis of Goodwill
Europe 64.787 -
Eurasia 17.762 -
Americas - -
China 55.264 -
Asia Pacific 12.243 -
Total Goodwill 150.056 -

The change in Goodwill from March 31, 2015 to Debem31, 2015 is due to exchange rate changes haswie
recognized impairment on Goodwill and customertieteship for “Americas”. Therefore, within this ped in time
Goodwill changed for the individual CGUs the folliowy:

Mar. 31, . Exchange Dec 31,
KEUR 2015 Impairment rate effect 2015
Analysis of Goodwill
Europe 64.787 - - 64.787
Eurasia 20.057 - -2.295 17.762
Americas 3.045 -3.045 - -
China 58.493 - -3.229 55.264
Asia Pacific 12.785 - -542 12.243
Total Goodwill 159.166 -3.045 -6.067 150.056

Gooduwill is tested for impairment at least once@anby comparing a cash generating unit’s ("CGlrtjydng amount

with their value in use which reflects a CGU’s dtind as of valuation date. A CGU is defined to epa region’s
business operations (e.g. Asia, Europe etc.) difette the lowest level on which Paternoster’sess operations
are monitored by management. Cash flows, baseldeotutrrent five year forecast of each single CGU farecasted
on the basis of revenue and cost projection. Tiieipal planning assumptions are expected markatls in relation

to the company’s development, changes in produetimhother costs. The assumptions are managemawdased

upon current performance and the mid-range plamrgarized the assumptions can be outlined as foilows

- Average annual growth rate (CAGR) of net sales @&omregions between 4% and 5% and in the minor
regions between 6% and 17%.

- Average annual growth rate (CAGR) of EBIT in majegions between 1% and 13% and in the minor regions
between 15% and 36%.

For all cash generating units, the growth rate dieethe terminal value was 1% p.a. The discout# applied is the
pre-tax weighted cost of capital for 2015 by reg®as follows:

in % Dec 31, Dec 31,
2015 2014
Analysis of pre-tax Weighted Average Cost of Capita
Europe 11,1% -
Eurasia 9,9% -
Americas 11,2% -
China 10,7% -
Asia Pacific 11,0% -

Goodwill is impaired if the CGU'’s value in use &s$ than its carrying amount. The value in usdl @¥@Us except
Americas exceeded their carrying values at the impnt test date. A change in the interest rate 180 basis points
would not lead to a write-down of goodwill in th&sOs Europe, China, Eurasia and Asia Pacific, neitheuld a
decrease of the planned terminal growth rate byp&ss points. For Americas, a decrease of therlyiag EBITDA
by -10% would result in an impairment amountind®UR 11.255, a change in interest rate by +100 pag#s in

an impairment of KEUR 10.203 and the decreaseanmid terminal growth rate by -50 base points imgoairment
of KEUR 9.854.
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Trademark

The trademarkVittur is recognized in Wittur Holding GmbH. Due to tloedlization of the trademark in the Wittur
Holding GmbH there is no allocation of the tradeknaalue to other Group companies. Due to the highree of
brand recognition in the elevator industry andidéisndation a long time ago the trademark has aefinite useful
life. Therefore, it was subject of an impairmergttehich is carried out at least on an annual basisdentify any
impairment the carrying amount of the trademark e@sapared with its fair value less cost of disposhls requires
an estimation of the expected future brand spec#gh flows. The future cash flow was calculateditierence of
an estimated license payment based on estimateduewand inherent tax expenses. In order to cééctila present
value of those cash flows an interest rate of 8a2f#bgrowth in the terminal value of 1,0% were asstim

The trademark is impaired if the fair value lesstaf disposal is less than carrying amount. Atampent test date,
the fair value less cost of disposal of the tradé&reaceeded its carrying amouriven if the terminal value growth
rate is reduced to 0% and the cost of capitaldeeizmsed by +100 basis points, there is no impairnegirement for

the Wittur trademark.

No impairment was recognized for intangible asdating business year 2015 (2014: not applicablegr& were no
impairments reversed in 2015.

5.11 Property, plant and equipment

Furniture Assets

KEUR Landand  Plantand and Assetunder  under Total
buildings  machinery . Construction  Finance

equipment lease
Cost
At Dec. 31, 2014 - = = = = =
Acquisition in subsidiary 40.726 18.695 7.512 4.187 4.410 75.530
Additions 328 1.615 403 5.643 - 7.989
Transfers 2.078 1.512 682 -4.312 - -40
Disposals -130 -472 -1.200 -47 - -1.849
Currency translation -298 -550 -217 -303 = -1.369
At Dec. 31, 2015 42.704 20.799 7.180 5.168 4.410 80.261
Accumulated depreciation
At Dec. 31, 2014 - = = = = =
Acquisition in subsidiary - - - - - -
Additions (depreciation) 1.611 2.506 1.710 - 5 5.833
Transfers -109 - 5 - 103 -
Disposals -148 -462 -1.152 - - -1.762
Currency translation -6 -57 -86 - 0 -149
At Dec. 31, 2015 1.348 1.988 477 - 109 3.922

Carrying amount
At Dec. 31, 2014 - - = - - -
At Dec. 31, 2015 41.356 18.811 6.703 5.168 4.301 76.339

No impairment was recognised for property, plant @guipment during the business year 2015 (2014 puicable).
There were no impairments reversed in 2015.
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5.12 Investment properties

KEUR Investment Property
Cost

At Dec. 31, 2014 -
Acquisition in subsidiary 3.251
Additions - acquired separately -
Transfers -
Disposals -1.431
Currency translation -
At Dec. 31, 2015 1.821

Accumulated depreciation
At Dec. 31, 2014 -
Acquisition in subsidiary -

Additions (depreciation) 39
Transfers -
Disposals -19
Currency translation -
At Dec. 31, 2015 20

Carrying amount
At Dec. 31, 2014 -
At Dec. 31, 2015 1.800

Disposal of cost amounting to KEUR 1.431 (2014: KEQ) and depreciation amounting to KEUR -19 (2KEBUR
0) relate to the sale of a building owned by Withpain.

KEUR 2015 Dec. 2 - Dec. 31
2014

Rental income derived from investment properties 289 -

Direct operating expenses (including repairs antht@aance) -25 -

generating rental income

Direct operating expenses (including repairs anthteaance) not -18 -

generating rental income

Net profit arising from investment properties carried at cost 245 -

Investment properties are amortized on a straigatdasis over their useful lives of 33 years. Hievalue based on
external valuation of the investment property antstm KEUR 1.864 (2014: KEUR 0) and represents L8 the
fair value measurements hierarchy (we refer reggrtlie definition of Level 3 to Note 7 “Additiondisclosures on
financial instruments”).

No impairment was recognised for investment prageduring the business year 2015 (2014: not aqipkg. There
were no impairments reversed in 2015.

As of December 31, 2015, there existed no resiriston the realisability of investment propertyta remittance of
income and proceeds of disposal.
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5.13 Other non-current financial assets

Dec. 31, Dec. 31,
KEUR 2015 2014
Bond repurchase option 6.809 -
Foreign currency derivatives 115 -
Guarantees and deposits 18 -
Investments 9 -
Interest rate derivatives 0 -
Other non-current financial assets 6.953 -

5.14 Other non-current assets

Dec. 31, Dec. 31,
KEUR 2015 2014
VAT receivables long-term 944 -
Others 66 -
Other non-current assets 1.011 -

5.15 Inventories

Dec. 31, Dec. 31,
KEUR 2015 2014
Raw materials and supplies 25.805 -
Finished goods and work in progress 18.223 -
Prepayments on inventory 256 -
Inventories 44.284 -

Inventories recognised as expense amounted to KE2TRI91 (2014: KEUR 0). As of December 31, 2015ahe
downs of inventories recognized as expense amoWEUR 391 (2014: KEUR 0).

5.16 Trade receivables

At the date of acquisition of Wittur Group, the deareceivables comprise gross contractual amoumgs of
KEUR 101.624, of which KEUR 7.193 was expecteddaibcollectible.

Following table shows the gross amount of tradeivables according to ageing.

Dec. 31, Dec. 31,
KEUR 2015 2014
Not past due 87.061 -
Past due less than 60 days 15.318 -
Past due more than 60 days 14.916 -
Total 117.295 -

No allowance was recognised for trade receivabdss gue less than 60 days in 2015 (2014: TEUR wance
was recognized amounting to KEUR 8.792 (2014: KEYRr trade receivables past due more than 60. dagd15,
KEUR 293 (2014: KEUR 0) were past due more thad®g@ but no allowance was recognised.

Trade receivables amounting to KEUR 62 (2014: KE)Rvere derecognised in 2015.
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The following table shows the development of alloegs on trade receivables:

Dec. 31, Dec. 31,
KEUR 2015 2014
Allowances at the beginning of the period - -
Acquistion in subsidiary -7.193 -
Additions -3.193 -
Reversal 546 -
Use 387 -
Currency translation 661 -
Individual allowances at the end of the period -8.792 -

The currency translation effect in 2015 mainly retato TRY.

Dec. 31, Dec. 31,
KEUR 2015 2014
Trade receivables 108.502 -
Trade receivables 108.502 -

5.17 Other current financial assets

Dec. 31, Dec. 31,
KEUR 2015 2014
Foreign currency derivatives 162 -
Interest rate derivatives 1 -
Other current financial assets 164 -

5.18 _Other current assets

Dec. 31, Dec. 31,
KEUR 2015 2014
VAT receivable 5.508 -
Prepaid expenses 1.532 -
Income tax receivables 1.044 -
Withholding tax receivable 289 -
Government grant 367 -
Others 1.351 -
Other current assets 10.090 -

5.19 Cash and cash equivalents

Dec. 31, Dec. 31,
KEUR 2015 2014
Cash on hand, cheques and cash at banks 24.373 50
Cash and cash equivalents according to consolidatédlance sheet
statement 24.373 50

In the consolidated statement of cash flows, cashcash equivalents includes cash on hand. Ovésdrabanks are
shown under current interest bearing loans andldangs in the consolidated balance sheets.
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5.20 _Equity

For a detailed movement of the changes in equigyr te the consolidated statement of changes iityequ
Subscribed capital

The subscribed capital consists of one share anmoutd KEUR 25 (2014: KEUR 25) and is held by Patster
Holding Il GmbH, Wiedenzhausen, Germaffe share capital is fully paid in as of the batasheet date.

Capital reserves

As a result of the Wittur Group acquisition, capreserves increased by KEUR 194.615 which is dua tapital
contribution of the parent company amounting to KEWLB4.615 and, in the context of a gratuitous apsiom of
debt, the former vendor loan of KEUR 40.000. Pleesfer to Note 3.2 “Business combinations” for Fant
explanations.

Other components of equity

Currency translation differences: The translatieserve comprises all foreign currency differencésrey from the
translation of the financial statements of foreagrerations.

Remeasurements comprise of actuarial gains anddassognised in other comprehensive income acpidilAS
19.

The tax credit relating to components of other caghpnsive income is as follows:

KEUR before tax tax credit after tax
Exchange differences on translation of foreign apens -5.654 - -5.654
Actuarial gains and losses -119 29 -90
Other comprehensive income -5.773 29 -5.744

Capital management

The primary objective of the Group’s capital mamagat is to maintain a capital structure that cbotes to the
creation of shareholder value. Paternoster Il @raims to manage its capital in a way that suppgbgsrofitable
growth of operations by securing an adequate liguachd capitalization of the group at all timesering the ability
to meet the financial obligations.

The Group considers both capital and net debt Bevalet components of funding, hence, part of itpiteh
management. The Group manages the equity as capitai IFRS amounting to KEUR +145.810 (2014: KEL®).
The Group includes within net debt: interest beatoans and borrowings from banks and finance kdess cash
and short-term deposits, excluding discontinuedatms.

The assets employed in Paternoster’s businessstgnisicipally of net working capital, fixed assetad investments
which are funded by equity and net debt. Cash ftomwm operations is the principal source of Pataersfinancing.
External funding, as well as cash and cash equit@lare managed centrally by Group Treasury acuprto the
Group Treasury Policy. Liquid assets are investdg im counterparties with high creditworthinessl ateposits to
ensure continuous access to the funds.

No changes were made in the objectives, policigsasesses for managing capital during the yeadecdDecember
31, 2015 and 2014.

No Group companies were subject to minimum capéglirements requested by external parties.

5.21 Interest bearing loans and borrowings

In February 2015, Paternoster Holding 1ll GmbH e$IlKEUR 225.000 in aggregate principal amount ®8i5%
Senior Notes (High Yield Bond) due in February 20R&ternoster Holding IV GmbH entered into a SeRaxilities
Agreement dated February 17, 2015. Paternosteriipl¥ GmbH initially received one term facility €Fm Loan
B) with a nominal amount of KEUR 195.000 on Mardh 2015. The maturity of the Term Loan B is Mardh 3022,
where it will be repaid in full. The facility loais bearing a variable interest rate based on thith EURIBOR
interest rate plus a margin rate. The 1 month EWBRHS considered to be at least 1%. The effectiterést rates

-38 -



Audited Financial Statements of Paternoster HoldihGmbH as of December 31, 2015

were at 6% in 2015.

The amount of borrowing costs capitalized at yeat 2015 for Senior Notes and Term Loan B was KEBKB35
(2014: KEUR 0).

Together with the Term Loan B an additional revadyvcredit facility, including ancillary facilitiesf KEUR 65.000
maximum, was granted. The total revolving crediilfey is split in an initial revolving credit fality and ancillary
facilities. These credit and ancillary facilitieseaconcluded with different banks. The revolvingdit facilities are
bearing a variable interest rate. The interestisdbased on an interest reference rate plus aimdrge reference rate
is considered to be at least 0%.

The following collateral was provided under the admentioned Senior Facility Agreement:

- Pledging of certain bank accounts KEUR 6.276 (2KKEUR 0)

- General assignments concerning certain receivabiekjding insurance benefits KEUR 73.175 (2014:
KEUR 0).

- Assignments of assets KEUR 875.548 (2014: KEUR 50)

Given the positive economic situation in key maskéte position of the individual Group companiethie respective
markets and positive results of operations, itisently not expected that the collateral will higized.

Non-current interest bearing loans and borrowings

Dec. 31, Dec. 31,
KEUR 2015 2014
Term Loan B 186.562 -
High Yield Bond 230.545 -
Non-current bank loans 190 -
Non-current interest-bearing loans and borrowings 417.297 -

Current interest bearing loans and borrowings

Dec. 31, Dec. 31,
KEUR 2015 2014
Current bank loans 15.110 -
Revolving Credit Facility 5.500 -
Ancillary Credit Facility 6.027 -
Current interest-bearing loans and borrowings 26.636 -

5.22 Provisions for pensions

Defined contribution plans

Obligations for contributions to defined contrilmrtipension plans are recognised as employee berpénse in the
profit or loss when they are due. Prepaid contitimst are recognised as asset to the extent thasharefund or a
reduction in future payments is available.

Beside statutory pension funds, e.g. the Germaiutstyt pension insurance scheme (“Deutsche Renten-
versicherung”), the Group operates no employemiteal defined contribution plans. The Group has paid
expensed KEUR 529 during 2015 (2014: KEUR 0) forrn statutory pension insurance scheme.

Defined benefit plans

The Company operates various defined benefit pensehiemes. Beneficiaries of these plans are emgdoire
different countries, in particular in Germany, Aiestltaly and Turkey.
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The amounts recognised in the balance sheet semaed as follows:

Dec. 31, Dec. 31,
KEUR 2015 2014
Present value of Defined Benefit Obligation (DBO) 9.898 -
Net liability 9.898 3

The total benefit obligations as of December 31L,50elate to the defined benefit plans in Germarihe amount
of KEUR 946, to the plans in Austria in the amoofiKEUR 4.471, to the plans in Italy in the amoahKEUR 3.035
and to the plans in Turkey in the amount of KEUR.99

The expected payment to be made within the nexbdi2ths (next annual reporting period) out of thiindel benefit
plan obligations are KEUR 327 (2014: KEUR 0) andimdirectly by the employer.

The amounts recognised in the income statemenecoimg defined benefit plans were as follows:

KEUR 2015 Dec.2 - Dec. 31
2014
Current service cost 374 -
Interest cost 230 -
Total 604 -

The movement in the DBO and in the fair value a@inphssets over the year was as follows:

2015 -
KEUR DBO Plan assets  Net liability

Balance at the beginning of the period - - -
Acquistion in subsidiary 9.773 - 9.773
Current service costs 374 - 374
Interest costs 230 - 230

Interest cost/income not included in interest costs - -
Employer's payments to plan assets - -

Benefit payments -514 - -514
Actuarial (gains) / losses 119 - 119
thereof: gains/losses due to experience -193 - -193
thereof: gains/losses due to changes in demographic - - -
assumptions

Thereof: gains/losses due to changes in financial 312 - 312
assumptions

Discontinued operations - - -
Curreny translation differences -84 - -84
Balance at the end of the period 9.898 - 9.898
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The Projected Unit Credit method was used for #leation of pension provisions. The principal asgtioms used
in determining pension provisions for the Groudans are shown below:

Dec. 31, Dec. 31,
2015 2014
Discount rate:
Germany 2,0% -
Austria 2,0% -
Italy 2,0% -
Turkey 11,0% -
Salary increase:
Germany 0,0% -
Austria 2,5% -
Italy 3,0% -
Turkey 8,5% -

Inflation rate:

Germany 0,0% -

Austria 0,0% -

Italy 2,0% -

Turkey 7,0% -
The duration for the Group's plans are shown below:

Duration 2015 2014
Germany 6,4 -
Austria 10,6 -
Italy 13,4 -
Turkey 10,9 -

As biometric bases, the 2005G mortality tables lauk Heubeck are used for Germany and AustrigR 448 tables
and C.N.R. of the University of Rome are used faly] and the CS0O80 and EVKO0O tables are used diokely.

The defined benefit plans for employee terminagiapments are in accordance with Turkish sociaklagon, Italian
TFR legislation and Austrian severance legislafiédbfertigungsleistung). The benefits of the plansAustria and
Turkey are dependent on the final salary and reisedength of service. The benefits of the Italpdan are dependent
on salary.

Benefits of the different plans in detail:

- The Turkish plan is a leaving service benefit. Biénig the final average monthly pay including beesg
subject to ceiling published by the Government. freximum ceiling on final pensionable pay equal to
KTRY 3.828 at the calculation date. The ceilingasised periodically by the Government. There is no
minimum benefit for the Turkish plan. In Turkey tdefined benefit plan relate to the benefits of the
employee retirement indemnities as they are destiinthe Turkish Labour Law No. 4857, which refers
Old Law No. 1475/14. The plan covers 163 employei#is an average age of 36 years.

- ltalian Trattamento di Fine Rapporto (TFR) benisfia deferred compensation item established biattal
law. Employers are required to provide a benefieitaployees when, for any reason, their employnent i
terminated, i.e. in the case of retirement, dedigbility and turnover. The benefit paid as apusam is
related to fictive contributions defined by a perege of the pensionable pay and a recalculatiothef
accrued amount at the time of payment.

- The termination benefit in Austria is required layvland depending to the time of service. The oreetim
payment is paid in case the employer signs offeimployee or the employee attains the retirement age
according to the Austrian regulations. The termamabenefit rises from 2 monthly wages after thyears
of service to 12 monthly wages after 25 years ofise.

- In Germany there are pensioners with a monthly [i&time pension without indexation.
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The obligation of the company to pay benefits agsiut of the plans described above is relatedddurnover rate,
mortality respectively longevity, risk of invaligitand the development of salaries respectivelyaiithh rate.
Differences between the assumptions mentioned abodethe actual situation regarding this point ddebd to
higher or lower obligations to be covered by thepany.

In the following sensitivities are shown for thejorgplans and risks. Sensitivities are calculatgdhe variation of

assumptions for both increase and decrease. Thensbariation of assumptions leads to strong préatistin case

of interpolation of the assumption. In case of gxtiation the use of the sensitivities leads teptable results. The
extrapolation predictions get weaker with a risitigtance from the calculated sensitivities.

The quantitative sensitivity analysis for signifit@assumptions as at December 31, 2015 is showewbel

2015 : .
KEUR Discount rate Inflation rate Salary rate
1% 1% 1% 1% 1% 1%
Sensitivity level increase  decrease increase decrease increase decrease
Impact on the DBO -933 1.321 448 -394 721 -447
2014 . .
KEUR Discount rate Inflation rate Salary rate
1% 1% 1% 1% 1% 1%
Sensitivity level increase  decrease increase decrease increase decrease
Impact on the DBO - - - - - -
5.23 Other provisions
Dec. 31, 2015
KEUR
current non-current
Warranty provisions 2.537 4.882
Jubilee provision - 1.260
Indemnity for termination of employment 160 -
Others 5.979 11.246
Other current & non-current provisions 8.677 17.388
Dec. 31, 2014
KEUR
current non-current

Warranty provisions - -
Jubilee provision - -
Indemnity for termination of employment - -
Others - -

Other current & non-current provisions - -

Warranty provisions are covering expected warrataiyns from customers and are usually utilized inifive years.

Jubilee provisions are covering the employer’'sgailon regarding long-service anniversaries of eygeds. The
outflow of the jubilee provision is underlying artan level of uncertainty.

Indemnity for termination of employment is coverimmployer’s obligations relating to employee’s déa to accept
voluntary redundancy. The outflow is expected tavibin one year.

Shown under “others” in other non-current provisicend other current provisions are mainly two acag@nt
considerations agreed in the SPA which are relatete acquisition of 100% of share capital of Wgtur Group
and therefore, under certain conditions, the cgetih consideration are to be made to the formeneklodder. The
non-current portion amounting to KEUR 11.246 is duease of subsequent sale of the shares witti@fiaed period
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whereas the current portion amounting to KEUR 5.8%fue in case of a future acquisition within &irded period

with a total enterprise value of more than KEURODS.

Other non-current provisions

KEUR Warranty Jubilee Others
provisions Provision
At Jan 1, 2015 - - -
Acquistion in subsidiary 5.241 1.216 -
Additions 3.063 54 11.246
Use -2.348 - -
Reversals -733 -10 -
Foreign exchange -341 - -
At Dec. 31, 2015 4.882 1.260 11.246
Other current provisions
KEUR Warranty  Indemnity for Others
provisions termination
At Jan 1, 2015 - - -
Acquistion in subsidiary 2.680 - 5.656
Additions 104 187 606
Use -234 - -251
Reversals -13 - -
Foreign exchange -0 -26 -33
At Dec. 31, 2015 2.537 160 5.979
5.24 Other non-current financial liabilities
Dec. 31, Dec. 31,
KEUR 2015 2014
Non-current finance lease liabilities 3.251 -
Other non-current financial liabilities 150 -
Other non-current financial liabilities 3.400 -
5.25 Trade and other payables
Dec. 31, Dec. 31,
KEUR 2015 2014
Trade accounts payable 79.471 -
Payroll liabilities 19.013 -
Advance payments received 4.445 -
VAT payable 1.072 -
Withholding tax payable 19 -
Others 9.533
Trade and other payables 113.553
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5.26 Other current financial liabilities

Dec. 31, Dec. 31,
KEUR 2015 2014
Accrued interest 4.031 -
Current finance lease liabilities 250 -
Foreign currency derivatives 123 -
Other current financial liabilities 4.404 -

6 Disclosures on leases

Finance Lease

The Group leases buildings and machineries undanéie lease agreements. The net carrying amoledssd assets
recognised under finance lease agreements is amguatKEUR 4.301 for buildings (2014: KEUR 0) ak&UR 0
for machineries (2014: KEUR 0).

Wittur Slovakia entered into a finance lease agergrwith UniCredit Leasing Real Estate s.r.o. rdgey land and
building to set up the plant in Krupina. The taiim of the lease agreement is 14 years. The agrgetontains
termination clauses related to delayed paymeni&okruptcy as well as the customary purchase aption

Dec. 31, Dec. 31,

KEUR 2015 2014
Future minimum lease payments 4.343 -
Due within 1 year 395 -
Due between 1 and 5 years 1.581 -
Due later than 5 years 2.367 -
Discounting 842 -
Due within 1 year 145 -
Due between 1 and 5 years 279 -
Due later than 5 years 418 -
Net present value 3.501 -
Due within 1 year 250 -
Due between 1 and 5 years 1.302 -
Due later than 5 years 1.949 -

The table below shows the current finance leasgatin and its time bands when it falls due:

Dec. 31, Dec. 31,
KEUR 2015 2014
Total falling due within one year 250 -
thereof due in the following time bands:
< 30 days 21 -
30 - 90 days 42 -
90 - 180 days 62 -
180 days - 1 year 125 -

In 2015, KEUR 88 (2014: KEUR 0) were recognise@xsense in the income statement in respect of dméaase.
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Operating Lease

The Group has entered into commercial leases daicenotor vehicles. These leases have an avefagd between
three and five years with no renewal option inctide the contracts. Furthermore, the Group enténéal a

commercial lease regarding the plant in LondrimazB, which expires in 2030. There are no resbiw placed upon
the Group by entering into these leases.

Future minimum rentals payable under non-cancellapkrating leases are as follows:

Dec. 31, Dec. 31,

KEUR 2015 2014
Future minimum lease payments

Due within 1 year 4.151 -

Due between 1 and 5 years 3.371 -

Due later than 5 years 5.125 -

Total 12.648 -

In 02015, KEUR 4.472 (2014: KEUR 0) were recogniasaxpense in the income statement in respegeshiting
leases.

For the leasing of buildings in Germany future minim rentals receivables under non-cancellable tipgrieases
are as f llows:

Dec. 31, Dec. 31,

KEUR 2015 2014
Future minimum lease income

Due within 1 year 369 -

Due between 1 and 5 years 427 -

Due later than 5 years -

Total 796

In 2015, KEUR 289 (2014: KEUR 0) were recognisedmasncome in the income statement in respect efaimg
leases.
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7  Additional disclosures on financial instruments

Set out below is a comparison by class of the aagrgmounts and fair value of the Group’s finana@struments.
The disclosures have to be made in accordancetigticharacteristics of the financial instruments PAternoster,
the breakdown is provided by balance sheet items:

Amounts recognized in  Amounts  Amounts

Category Carrying balance sheet recog- recog- .
in amount  according to IAS 39 nized in nised in Fair value
KEUR accordance Dec. 31 balance  balance  Dec. 31,
with IAS 2015 Amortised __. sheet sheet not 2015
39 cost Fairvalue according in scope of

to IAS 17 IFRS 7
Assets

Non-current assets
Other non-current assets

VAT receivables long-term n/a
Other receivables LaR
Other non-current financial assets
Interest rate derivatives FAFV
Foreign currency derivatives FAFV
Bond repurchase option FAFV
Investments LaR
Guarantees and deposits LaR
Current assets
Trade and other receivables LaR
Other current financial assets
Foreign currency derivatives FAFV
Interest rate derivative FAFV
Loan LaR
Cash and cash equivalents LaR
Liabilities
Non-current liabilities
Interest-bearing loans and borrowings FLAC
Other financial liabilities
Finance lease obligations n/a
Foreign currency derivatives FLFV
Other financial liabilities FLAC
Current liabilities
Interest-bearing loans and borrowings FLAC
Trade and other payables FLAC
Other financial liabilities
Finance lease obligations n/a
Foreign currency derivatives FLFV
Accrued interest FLAC

Aggregated by category in accordance with IAS 39

Loans and receivables (LaR)

Financial liabilities at fair value (FLFV) througirofit or
loss

Financial assets at fair value (FAFV) through grofi
loss

Financial liabilities measured at amortized co&tAE)
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Amounts recognised  aAmounts  Amounts

Category Carrying in balance sheet  recognised recognised __.
in amount __ according to IAS 39 i balance in balance ' Value
KEUR accordance Dec. 31,
with IAS De(;.ofﬁ, Amortised . sh'eet ' sheet not 2014
39 Eair Value according in scope of
cost to IAS 17 IFRS 7
Assets
Non-current assets
Other non-current assets
VAT receivables long-term n/a - - - - - -
Other receivables LaR - - - - - -
Other non-current financial assets
Interest rate derivatives FAFV - - - - - -
Foreign currency derivatives FAFV - - - - - -
Bond repurchase option FAFV - - - - - -
Investments LaR - - - - - -
Guarantees and deposits LaR - - - - - -
Current assets
Trade and other receivables LaR - - - - - -
Other current financial assets
Foreign currency derivatives FAFV - - - - - -
Interest rate derivative FAFV - - - - - -
Loan LaR - - - - - -
Cash and cash equivalents LaR 50 50 - - - n/a*
Liabilities
Non-current liabilities
Interest-bearing loans and borrowings FLAC - - - - - -
Other financial liabilities
Finance lease obligations n/a - - - - - -
Foreign currency derivatives FLFV - - - - - -
Other financial liabilities FLAC - - - - - -
Current liabilities
Interest-bearing loans and borrowings FLAC - - - - - -
Trade and other payables FLAC 4 - - - 4 n/a*
Other financial liabilities
Finance lease obligations n/a - - - - - -
Foreign currency derivatives FLFV - - - - - -
Accrued interest FLAC - - - - - -

Aggregated by category in accordance with IAS 39

Loans and receivables (LaR) 50
Financial liabilities at fair value (FLFV) througdrofit or -
loss

Financial assets at fair value (FAFV) through grofiloss -
Financial liabilities measured at amortized co&tAE) 4

* For financial instruments with current maturitiesluding cash and cash equivalents, account$viedge and payable as well as
other receivables and payables it is assumedtthatdarrying amounts approximate their fair values
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The carrying amount of the finance lease obligati@ngely corresponds to the fair value.

2015 From Currency Changes in Impairment re’(\:lgt rr]?zs'élétin
KEUR interest translation fair values P 9

profit or loss
Financial assets at fair value (FAFV) throug - - -8.786 - -8.786
profit or loss
Loans and receivables (LaR) - - - -8.792 -8.792
Financial liabilities at fair value (FLFV) - - -123 - -123
through profit or loss
Financial liabilities measured at amortised 23.181 - - - 23.181

cost (FLAC)
Net income (loss) from financial

instruments per category 23.181 - -8.909 -8.792 5.479
2014 From Currency Changes in Impairment re’:gt :]?zSeLj(;tin
KEUR interest translation fair values P 9

profit or loss

Financial assets at fair value (FAFV) throug - - - - -
profit or loss

Loans and receivables (LaR) - - - - -
Financial liabilities at fair value (FLFV) - - - - -
through profit or loss

Financial liabilities measured at amortised - - - - -
cost (FLAC)

Net income (loss) from financial

instruments per category - - - - -

For financial instruments with current maturitiasluding cash and cash equivalents, accounts r&ueiand payable
as well as other receivables and payables it isnasg that their carrying amounts approximate ttagirvalues.

The fair values of non-current financial instrungeate calculated as the present values of the astihiuture cash
flows using market interest rates for discounting.

The fair values of non-current financial liabilgigvith variable interest rates are estimated tecasl to their carrying
amounts since the interest rates agreed and thagakde on the market do not significantly differ.

The fair value of interest rate caps is calculatgidg the applicable option pricing formulas. Thi falue of forward
foreign exchange contracts is determined usingtgresent value calculation based on quoted foreahange
rates at the balance sheet date.

The fair value of the Bond repurchase option issuezd the following:

The benefit of exercising the repurchase optioreddp on the interest rate conditions Paternosteifdvo
receive for an alternative financing. The refinagciate is the market rate plus a specific riskqpuen. This
is compared to the implied yield of the loan, whishletermined by the floating interest rate eletmAs a
result, it is then economical to exercise the aptishen the rate of the alternative financing itoethe
implied yield of the loan at the exercise date. §hhe fair value of the derivative depends alsmipdrom
this factor and its expected volatility.

To determine the economic benefit of exercisingapigon, the yield and the default rate are sinedlaising
a Hull and White single-factor model (1990). Thpuhparameters of the valuation model are the yaeld
credit spread volatilities, the yield curve and ddenark credit default swap (CDS) rates at the retspe
valuation dates.

The following overview provides the fair value mew@sment hierarchy of the Group’s non-current assets
liabilities:

Level 1 inputs are quoted prices in active markatsdentical assets or liabilities that the entign access
at the measurement date. A quoted market price ictive market provides the most reliable evidesfce
fair value and is used without adjustment to meaair value whenever available, with limited exieps.
Level 2 inputs are inputs other than quoted mapkiees included within Level 1 that are observdblethe
asset or liability, either directly or indirectlyevel 2 inputs include quoted prices for similasets or
liabilities in active markets, quoted prices foemtical or similar assets or liabilities in mark#tat are not
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active, inputs other than quoted prices that asedable for the asset or liability and inputs #rat derived
principally from or corroborated by observable nedrklata by correlation or other means (“market-
corroborated inputs”).

- Level 3 inputs are unobservable inputs for thetamsiability. Unobservable inputs are used to mea fair
value to the extent that relevant observable inprgsot available, thereby allowing for situatiamsvhich
there is little, if any, market activity for thesas or liability at the measurement date. An erdityelops
unobservable inputs using the best informationlabkd in the circumstances, which might include the
entity's own data, taking into account all inforraatabout market participant assumptions thatdasoeably
available.

In business year 2015 there are no fair valuesvekrccording to the fair value hierarchy LeveThe fair value of
derivative instruments represents the Level X ihéasured based on price information derived fotive markets
and commonly used valuation methods provided hyingsbanks.

As of December 31, 2015, the fair values for thghHYield Bond and the Bain Term Loan B were calmdaThe
carrying amounts to KEUR 225.000 (2014: KEUR O)tfoe High Yield Bond and to KEUR 195.000 (2014: KEU
0) for the Bain Term Loan B. The fair value is m@asl based on observable market data. The faieaflithe High
Yield Bond amounts to KEUR 208.373 (2014: KEURtBE fair value of the Term Loan B amounts to KEUER D26
(2014: KEUR 0).

The Group’s policy is to recognise transfers intd &ransfers out of fair value hierarchy levelsaaithe end of the
reporting period. There have been no transfersdmtvicevel 1, Level 2 and Level 3 during 2015.

Quantitative disclosures fair value measurememrsatchy for assets as at December 31, 2015:

Dec. 31, 2015

Fair value measurement using
KEUR
Quoted
prices in  Significant  Significant

active observable unobservable

Date of markets inputs inputs
valuation  (Level 1) (Level 2) (Level 3) Total
Assets measured at fair value:
Non-current derivative financial asset: 31.12.2015 - 6.925 - 6.925
Current derivative financial assets 31.12.201& - 164 - 164

Assets for which fair values are disclosed:
31.12.201F - - - -
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Quantitative disclosures fair value measurememrtsahthy for liabilities as at December 31, 2015:

Dec. 31, 2015

Fair value measurement using
KEUR

Quoted

prices in  Significant  Significant

active observable unobservable

Date of markets inputs inputs
valuation  (Level 1) (Level 2) (Level 3) Total
Liabilities measured at fair value:
Non-current derivative financial 31.12.201% - - - -
liabilities
Current derivative financial liabilities  31.12.201% - 123 - 123

Liabilities for which fair values are disclosed:
Interest bearing loans and borrowing  31.12.201F - 371.299 - 371.299

For each financial position which is not measurethia value in the statement of financial positiout for which a
fair value is disclosed, the fair value is categedi within Level 2.

Quantitative disclosures fair value measurememrsatchy for assets as at December 31, 2014:

Dec. 31, 2014

Fair value measurement using
KEUR

Quoted
prices in  Significant  Significant
active observable unobservable  Total
Date of markets inputs inputs
valuation  (Level 1) (Level 2) (Level 3)

Assets measured at fair value:
Non-current derivative financial assets 31.12.2014 - - - -
Current derivative financial assets 31.12.2014 - - - -

Assets for which fair values are disclosed:
31.12.2014 - - - -

Quantitative disclosures fair value measurememrtsahthy for liabilities as at December 31, 2014:

Dec. 31, 2014 ) .
Fair value measurement using
KEUR

Quoted
prices in  Significant  Significant
active observable unobservable Total

Date of markets inputs inputs
valuation  (Level 1) (Level 2) (Level 3)
Liabilities measured at fair value:
Non-current derivative financial 31.12.2014 - - - -

liabilities
Current derivative financial liabilities  31.12.2014 - - - -

Liabilities for which fair values are disclosed:
Interest bearing loans and borrowing 31.12.2014 - - - -
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For each financial position which is not measurethia value in the statement of financial positioumt for which a
fair value is disclosed, the fair value is categedi within Level 2.

8 Government grants

Wittur Argentina receives a tax benefit of 14% afes of complete systems in the local market. Thmobjective
of this tax benefit is to promote the national isgly. This tax benefit can be used to offset tgiasome tax, VAT,
import tax). The government grant is recogniseotirer income (refer to Note 5.5 “Other income”) atider current
assets (refer to Note 5.18 “Other current assets”).

In 2015, the Group received government grants istalin relation to R&D.

9 Related party transactions

The following transactions were carried out wittated parties:

The Group entered into the following arm’s lengmsactions with related parties who are not mesbiethe Group
(parent company and other related companies) addheafollowing associated balances for the relefiaancial
year:

KEUR 2015 Dec. 2 — Dec. 31
2014
Purchases of Purchases of
services services
Bain & related companies 3.054 -

Key management personnel consist of a total 02024: 0) individuals as of December 31, 2015. Tlaesanembers
of the Supervisory Board and the Executive Managemeard

Remuneration of key management personnel:

KEUR 2015 Dec. 2 - Dec. 31
2014
CEO and CFO 1.642 -
Salaries and other short-term employee benefits 1.615 -
Share-based payments 26 -
Executive Management Board without CEO and CFO 2.050 -
Salaries and other short-term employee benefits 2.022 -
Benefits after termination of employment 17 -
Share-based payments 11 -
Supervisory Board 18 -
Salaries and other short-term employee benefits 18 -
Total remuneration of key management personnel 3.711 -

As of December 31, 2015, KEUR 1.510 (2014: KEURD3hort-term employee benefits have not yet beed {o
key management personnel.

The presented other short-term employee benefith&Supervisory Board include an amount of KEWUR2014:
KEUR 0) directly paid by Bain to the members of 8wisory Board dispatched by Bain for their sutegite
activities as of April 2015.

In 2016, benefits after termination of employmemtoainting to KEUR 1.695 for key management persottme
terminated employment after balance sheet datdwse

Regarding any information on key management congigns please refer to Note 10 “Share-based payshent
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Loans to key management of the company:

Dec. 31, Dec. 31,
KEUR 2015 2014
As of Jan. 1, = -
Acquistion in subsidiary 475 -
Loans advanced during the year -475 -

Interests for the period - -

At period end - -

The loan to key management personnel was advancadrtember of the Executive Management Board with a
interest rate of 10%. The loan is fully repaid iprih2015.

Gratuitous assumption of debt

As a result of the Wittur Group acquisition a ventb@n amounting to KEUR 40.000 existed. The veridan in the
amount of KEUR 40.000 was originally issued by Tay\HoldCo AB to Paternoster Holding IV GmbH; thée t
vendor loan was transferred from Paternoster HgltihGmbH through Paternoster Holding 11l GmbH tat&noster
Holding Il GmbH in the context of a gratuitous asgtion of debt resulting in an equity contributimiKEUR 40.000
into free reserves from Paternoster Holding Il GntbHPaternoster Holding 11l GmbH and also from Radster
Holding Ill GmbH to Paternoster Holding IV GmbH.

10 Share-based payment

The executive managers of Paternoster 1l Grouientherein after referred to as “beneficiaridsdye been granted
the right to acquire shares of Elevate (BC) Scpadnership limited by shares, which indirectlyd0100% of the
shares in Paternoster Il Group, in order to aliginterest of the management with the developwithie enterprise
value of Paternoster Ill Group after closing. listbontext, the beneficiaries have acquired 2.®6class A shares
with a fair value of KEUR 1.988 for a payment of KE 2.017, and 491.884 class B shares with a fairevef KEUR
234 for a payment of KEUR 15. The fair values af #hares on the acquisition date have been detednoin the
basis of an option pricing model which reflects piieference entitlement of class A shares to recdistributions
from Elevate (BC) ScA. In total, the beneficiarfes/e acquired 13% of class A shares and 100% s &8ahares of
Elevate (BC) ScA.

Holding shares in Elevate (BC) ScA, the benefiesibenefit either from distributions of PaternosteGroup or
from an appreciation of the share price on trarnsffahares. Beneficiaries are restricted to displosie shares, except
if the majority shareholder disposes shares ind&&(BC) ScA, which will entitle and require thenbéciaries to sell
a proportionate amount of their shares to the neyonty shareholder.

If and to the extent that a beneficiary ceaseshiployment before a disposal of his shares on #reegnt, the
majority shareholder of Elevate (BC) ScA holds laagation to purchase all of the beneficiary’s stm(leaver shares).
The purchase price for the leaver shares will herdeéned, depending on the reasons and the tinmntgéving, at
maximum at a price equal to the higher of the aagicost and a market-related value of the leakares. The
beneficiary’s’ entitlement to receive approximatealynarket-related value on a repurchase of thaireshwill vest in
full at the earlier of the expiry of a 3,5 yearipdrstarting on the date of the acquisition ofshares, and the date of
a public offering or the sale of a majority of sker

Furthermore, Elevate (BC) ScA issued to its ma@rsholder and to the beneficiaries Preferred EdqDditificates
(“PEC’'s") bearing an annual interest rate of 8%e Titerest rate is applied on the sum of the ocaigiost of such
PEC plus any unpaid PEC Return for all previouswageriods. Assigned to beneficiaries are 258 33 PEC’s
representing 1.8% of issued PEC’s with a Fair Vagealizing the purchase price of KEUR 2.583. Tétems of
such PEC's are paid out when the company has mrffitunds available or are capitalized if thisdg the case. The
PEC’s remain outstanding for 29 years following dla¢e of issuance but the company is entitleddeem any or all
of the PEC’s on a certain date at a certain cakpiThis date is the date when a beneficiary lsedlve Group. Similar
to the shares purchased by beneficiaries, theestriice of the company’s call option depends orr¢lasons and the
timing for leaving and is either a price per PEQaddo Fair Value or a price per PEC equal to thveer of original
cost plus PEC return and Fair Value.
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The purchases of shares and PECs by the benedigualify as equity-settled share-based payméiRaternoster
[l Group subject to IFRS 2, as Paternoster Ill @rdias no obligation to settle the entitlementsngttime (neither
in case of a share transfer nor in case of a leavent). Since the beneficiaries disbursed a miicse to the grant
date fair value on acquisition of the shares a$ agh price equal to grand date fair value onattguisition of the
PECs and no material benefits were granted, thragretion of expenses has been omitted.

11 Contingent liabilities

As of December 31, 2015, Wittur Austria has a pegdax audit with respect to the deduction of iasérexpenses.
Wittur Group Management and external experts ahefpinion that the claim is not valid and tha tompany
has a very good chance to prove this on court.fAeeember 31, 2015 there is no provision incluitettie financial

statements covering the findings of the audit.

There are no other known legal or of proceedingsrsy the Company which are not provided for witttiese
financial statements.

12 Auditor’s fees and services

The following table provides a breakdown of profesal fees recognised as expenses for the Groufoaud

KEUR 2015 Dec. 2 -Dec. 31
2014
Auditing services 505 2
Other services 267 -
Tax services 12 -
Auditor's fees 784 2

13 Events after the balance sheet date

General Information

As of February 22, 2016 Dr. Daniel Wiest resigneC&O .Frank Schulkes was declared as his successor

As of March 7, 2016 Dr. Walter Rohregger resignedC&O. Patrik Wohlhauser was declared as his ssocesd
took over his responsibilities as CEO on April 20]16.

Sematic Acquisition

On August 10, 2015 Wittur Group and Sematic S.pdsio Sotto, Italy, (“Sematic”) signed an agreemamtthe
acquisition of 92% of the share capital of SemhgicWittur Group. The agreement was conditional btaming
merger control clearance by German and Austrialtrasit authorities. The transaction was cleareldia 2015. On
April 1, 2016 Wittur has successfully completed #loguisition process of Sematic.

Sematic’s activities include the production andriistion of standard and special automatic elavdtmrs, rope and
hydraulic complete elevators, subsystems and coemisnhome lifts as well as cabins, car packagésatrances.
It offers standard and one-of-a-kind solutionstigh-rise, residential and civil buildings to magjrcommercial and
heavy-duty applications as well as specific sohgifor modernization. It has more than 1.100 eng#gywithin its

manufacturing facilities and commercial officesltaly, UK, Germany, Hungary, Turkey, China, Singagdiong

Kong, India, Mexico and the USA.

The financial statements of Sematic for the finahpear of 2015 were prepared according to ItaBa#AP. The total
balance sheet summed up to KEUR 186.701 as of Deare®d, 2015 with equity amounting to KEUR 58.002.
2015 Sematic realized revenues of KEUR 145.034rdaupto Italian GAAP.
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Goodwill arising from the acquisition is attributatio the anticipated increase of Group’s custoamel geographic
diversification, including its access to the Noktmerican market via Sematics existing footprinte Bequisition also
increases the presence of Wittur in the recurriteymarket and modernization business. Benefitsale expected
from improved cross-selling opportunities and sgies arising primarily from procurement and effiaig gains. In
addition, the combined entity is expected to privéitn its large scale, the sharing of best prasteeross its global
footprint and best-in-class innovation resultingnfrthe merging of R&D expertise.

Total consideration comprises of KEUR 209.500 paidash.

Acquisition-related costs included in administratiand finance expenses in Paternoster’s consalidiaimome
statement for the year 2015 amounted to KEUR 3.896.

As the process of fair valuing the Sematic’s busirteas not been completed as at April 26, 201 6nitied accounting
for the business combination is incomplete. Assltethe Group is unable to disclose the followinfiprmation
regarding the acquisition:

- the gross contractual amount, fair value amounggstimated contractual cash flows not expectedeto b
collected of/from the receivables acquired

- the amounts recognised as of the acquisition date efich major class of assets and liabilities
acquired/assumed

- the existence of or the values relating to anyiogent liabilities recognised in accordance wittSI&7 on
acquisition

- the amount of goodwill acquired and the amount @ddyvill that is expected to be deductible for tax
purposes.

No further events occurred between December 315 20 April 26, 2016 that would require adjustmdntshe
amounts recognised in these consolidated finastagéments or would need to be disclosed undehéading.

Wiedenzhausen, April 26, 2016

Patrik Wohlhauser Frank Schulkes
CEO CFO
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Our audit has led to the opinion quoted below dated 26, 2016. Please note that this is only a
translation of the wording of the opinion.

Auditor’'s Report

To Paternoster Holding Il GmbH, Wiedenzhausen:

We have audited the consolidated financial statésnamepared by the Paternoster Holding Il
GmbH, Wiedenzhausen, comprising the statemennahgial position, the statement of
comprehensive income, statement of changes inye@aith flow statement and the notes to the
consolidated financial statements, for the busigess from January 1, 2016 December 31,
2015. The preparation of the consolidated finarstiaiements in accordance with the IFRS, as
adopted by the EU, is the responsibility of the @amy's Managing Directors. Our
responsibility is to express an opinion on the otidated financial statements based on our
audit.

We conducted our audit of the consolidated findratetements in accordance with § (Article)
317 HGB ("Handelsgesetzbuch": "German CommerciaeCpand German generally accepted
standards for the audit of financial statementsmuigated by the Institut der Wirtschaftsprufer
(Institute of Public Auditors in Germany) (IDW). dfe standards require that we plan and
perform the audit such that misstatements matgddécting the presentation of the net assets,
financial position and results of operations in ¢besolidated financial statements in accordance
with the applicable financial reporting frameworle @etected with reasonable assurance.
Knowledge of the business activities and the ecanamd legal environment of the Group and
expectations as to possible misstatements are tateeaccount in the determination of audit
procedures. The effectiveness of the accountiragaelinternal control system and the evidence
supporting the disclosures in the consolidateditre statements are examined primarily on a
test basis within the framework of the audit. Thditiincludes assessing the annual financial
statements of the companies included in consotidathe determination of the companies to be
included in consolidation, the accounting and ctdation principles used and significant
estimates made by the Company's Managing Diredsrgiell as evaluating the overall
presentation of the consolidated financial statemeéfe believe that our audit provides a
reasonable basis for our opinion.

-B55 -



Audited Financial Statements of Paternoster HoldihGmbH as of December 31, 2015

Our audit has not led to any reservations.

In our opinion based on the findings of our auldé tonsolidated financial statements give a true
and fair view of the net assets, financial positima results of operations of the Group in
accordance with the IFRS, as adopted by the EU.

At the point of time we completed our audit, we Idouot finally assess whether the utilization
of the exemptions pursuant to Section 291 (1) HB&8ndlesgesetzbuch: German Commercial
Code) was justified as the requirements of Se@Rih(2) Sentence 1 No. 1 HGB (inclusion in
the consolidated financial statements of the paremtpany), No. 2 (preparation and audit of the
parent company's consolidated financial statem@mmdsconsolidated management report) and
Section 291 (1) Sentence 1 HGB (publishing of theept company's consolidated financial
statements and consolidated management reportlinglthe auditor's report in German
language) can, by their nature, be met at a latiert pf time.

Miinchen, April 26, 2016

PricewaterhouseCoopers
Aktiengesellschaft
Wirtschaftspriifungsgesellschaft

Dieter Wifdfeld p.p- Stefanie Voss
Wirtschaftspriifer Wirtschaftspriiferin
(German Public Auditor) German Public Auditor)
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